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General 


‘Cooling’ of U.S.-Soviet Relations Viewed 
HK1206062189 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 22, 29 May 89 p 32 


(“Special dispatch” from Washington by Huai Chengbo 
(2037 2052 3134): “The Predicament of the Bush 
Administration”’] 


[Text] After the U.S. Secretary of State James Baker 
visited the Soviet Union from 10 to 11 May, people 
expected good news on some eyecatching major issues 
from the two superpowers. However, things have gone 
contrary to their wishes. Instead of rising, the heat of 
relations between the two countries is cooling down by 


some degree. 


Before and after Baker’s visit to the Soviet Union, Soviet 
Leader Mikhail Gorbachev put forth two major diplo- 
matic proposal: withdrawal of 500 short-range tactical 
nuclear weapons from Eastern Europe and suspension of 
weapons aid to Nicaragua. Immediately after the conclu- 
sion of talks with the Soviet Foreign Minister Eduard 
Shevardnadze in Moscow, Baker hurried to the NATO 
headquarters in Brussels to inform the foreign ministers 
of the allied countries on the Moscow talks. At a press 
conference, he said: The United States still disagreed 
with such NATO allies as West Germany on their 
demand for possible early talks with the Warsaw Pact on 
the issue of the reduction of short-range missiles in 
Europe. Shevardnadze flew to Bonn for a visit. After 
talks with Chancellor Helmut Kohl, he warned that if 
NATO modernizes its short-range missiles as planned, 
the Soviet Union will correspondingly manufacture, on 
its Own, a new generation of missiles and might even 
change the plan to desiroy its SS-23 missiles. 


Gorbachev’s new proposals are widely received by the 
United States’ West European allies, but given the cold 
shoulder by Washington. Defense Secretary Dick 
Cheney declared that since the Soviets have so many 
missiles in Eastern Europe, abandoning 500 short-range 
missiles would be “insignificant.” Baker said: That is 
just a very very small step, a minor matter. On 12 May, 
President George Bush delivered a speech on the policy 
toward the Soviet Union, demanding the Soviet Union 
unilaterally reduce its military strength, but made no 
response at all to Gorbachev's proposals. 


The irreverent attitude adopted by the Bush administra- 
tion toward Gorbachev’s proposals has caused an outcry 
in political and opinion circles. Arthur Hartman, former 
ambassador to the Soviet Union pointed out: Marlin 
Fitzwater’s statement was “very unfortunate.” It 
shocked him. He found the current government’s “‘fault- 
finding” attitude really incomprehensible. Les Aspin, 
chairman of the Armed Services Committee of the 
House of Representatives, criticized the Bush Adminis- 
tration for its contemptuous attitude in this respect. He 
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pointed out: The government has suffered a defeat 
because it failed to make a quick and ingenious response 
to the numerous arms-control proposals put forth by 
Gorbachev. 


This response of the Bush administration is not acciden- 
tal. It is a reflection of the guiding ideology of the 
policymakers in handling East-West relations. 


1. The Bush administration asserted that the Soviet 
Union should make more concessions on such issues as 
arms control, Eastern Europe, and hot spots in some 
regions so as to test the authenticity of Gorbachev’s 
‘new thinking.” Through decades of contention with the 
Soviet Union, the United States has won victories and its 
“containment policy” has been a success. Consequently, 
the Soviet Union has to reform its economic and polit- 
ical structures and to draw close to the West. The current 
U.S. policy needs no change. Defense Secretary Cheney 
and others also contended: No one knows how Gor- 
bachev’s policy will turn out. Therefore, the United 
States should not make any obligation to it. 


2. The Bush administration doubts whether Gorbachev’s 
numerous proposals on building a “‘European edifice” 
and easing the strained East-West relations are a “public 
relation strategy,” with the intent of breaking up the 
relations between the United States and its NATO 
European allies. As Baker put it, once talks on short- 
range missiles are started, a danger will unavoidably 
occur, a tendency, intentional or unintentional, toward 
the third “zero option” which will lead to the de- 
nuclearization“ of Europe. This will bring serious dam- 
age to the “flexible response“ strategy which has been 
effective in practice over the last four decades and could 
even destroy NATO. According to the CHRISTIAN 
SCIENCE MONITOR, there are stil! people in the Bush 
administration believing in the "domino“ theory and 
worrying about the ’Finlandization“ of Western Europe. 
In addition, the unification of the two Germanys is also 
a serious hidden danger to the United States though it 
may not materialize right now. 


3. Bush and National Security Adviser Brent Scowcroft 
are trying hard to get the new government out of the 
shadow of Ronald Reagan and to carve the image of the 
“current administration.” The diplomatic policies at the 
early and latter stages of the Reagan years were widely 
different. At the early stage, an uncompromising policy 
was pursued under which high pressure was exerted on 
the Soviet Union through a arms expansion “pull-back” 
Strategy so as to gain political benefits. At the latter stage, 
efforts were devoted to peace talks and ,especially, to 
diplomatic breakthroughs that were made in high-level 
meetings. According to news accounis, Bush and others 
were critical of the eyecatching, romantic personal diplo- 
macy Reagan pursued during his latter years in office, 
asserting that during the arms-control talks, Reagan 
acted with undue haste and sought dramatic results. 
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Bush was determined to adopt a more prudent “wait- 
and-see”’ attitude and even did not grudge letting Gor- 
bachev score point after point in winning over Western 
public opinion. Former U.S. arms reduction talks repre- 
sentative Paul Nitze maintained: Being old subordinates 
of former Secretary of State Henry Kissinger, some 
important officials of the Bush administration are deeply 
influenced by him and, moreover, Kissinger has always 
adopted an open critical attitude toward the agreement 
concluded by Reagan and Gorbachev on intermediate- 
range missiles. 


In a speech entitled “The U.S. Diplomacy in the New 
Era” which Baker delivered not long ago, he listed 
preservation of U.S. leadership in the West, the facing of 
reality, and a bipartisan (Republican and Democratic 
Parties) consensus as the Bush administration’s three 
diplomatic principles. However, analysts here say: The 
current policies and strategy of the Bush administration 
are very likely to contradict these principles in the end. 
The weekly TIME contended: The danger in the Bush 
administration’s “‘let- 
the-Soviets-keep-making-concessions” approach is that 
it may feed the impression in Western Europe and much 
of the world that the U.S. finds “confrontation” and 
“Cold War” more familiar. The whole world really does 
want a reduction in arms that threatens its existence, and 
Washington must do far more than it has to convince its 
allies and its own people that the U.S. seeks that results 
no less than the shrewd Soviet leader. 


During his campaigning activities, Bush had a famous 
remark “I believe that with my experience in govern- 
ment and business, with my way of thinking and char- 
acter, | am the most suitable candidate leading the 
United States in the 1980's.” In the United States, it is 
generally acknowledged that compared with the previous 
presidents, Bush is more expert in diplomacy. However, 
the situation is more than people can control. Four 
months have just passed since the Bush administration 
took office. Although initially completed, the results of 
the foreign policy examination have not all been made 
Officially public. To judge the hour and size up the 
situation, to conform to the trends of the times, io cope 
with various challenges, and to achieve the diplomatic 
objective of the so-called “Bush era”, moving into the 
21st century will undoubtedly be quite a nuisance for the 
Bush administration 


Beijing To Host Asian Sports Events as Planned 


11th Asia Games on Schedule for Septermber 
OW 130609: 289 Beijing XINHUA in English 
0828 GMT 13 Jun 89 


[Text] Beijing, June 13 (XINHUA)}—President of the 
Chinese Olympic Committee (COC) He Zhenliang has 
affirmed that the 1990 Beijing Asian Games will be held 
as scheduled, it was learned today from the COC. 
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He Zhenliang made the affirmation Monday in a telex to 
the Olympic Council of Asia (OCA) President Shaykh 
Fahad al-Sabah, saying that the situation in China was 
stablizing and Beijing will host all the Asian sports 
events as scheduled. 


In the telex, he said “the public life has returned to 
normal, everything is in good order and the COC is 
working normally all along.” 


The 11th Asian Games scheduled for September, 1990, 
will be held without any hinderance and all preparations 
are now going on smocthly, he stressed. 


He believed that the 11th Asiad will be held in Beijing 
with complete succces. 


But the Asian archery and Asian boxing championships 
slated for later this month were postponed at the request 
of the Asian Archery Federation and the Asian Boxing 
Federation. 


“We agree the postponement of the two tournaments 
although we are now able to host them,” he said. 


He Zhenliang also announced that the Asian handball 
championship slated for August in Beijing will be held as 
scheduled and the preparations for the tournament have 
been almost completed. 


The telex was in reply to one that Fahad had sent to He 
Zhenliang, expressing his concern over the recent situa- 
tion in China since he had received a number of inquir- 
ies from various OCA member countries and interna- 
tional sports federations. 


He also invited Fahad to visit China in August and brief 
him on the preparations for the 1990 Asiad. 


Games Science Seminar Set 
OW1306005589 Beijing XINHUA in English 
1359 GMT 12 Jun 89 


[Text] Guangzhou, South China, June 12 (XINHUA)}— 
The 1990 Asian Games science seminar will be held 
from September 16 to 20 in Beijing, the organizing 
committee announce” here today. 


Wu Fuquan, general secretary of the organizing commit- 
tee, said at a press conference that the science seminar 
will see the entry of Asian countries and regions as well 
as international sports scientific organizations. 


The 1990 Asian Games, which feature a total of 27 
sports, will be held in Beijing from from September 22 to 
October 7. 
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United States & Canada 


Chinese Students in U.S. Decry Student Unrest 
OW 1206144589 Beijing XINHUA in English 
1435 GMT 12 Jun 89 


[Text] Beijing, June 12 (XINHUA)—Fifty-four self-sup- 
ported Chinese students in the United States who have 
acquired masters degrees recently wrote a letter to Deng 
Xiaoping and Li Peng to air their views on the student 
strike and relevant suggestions. 


According to the department handling visits and letters 
from the masses under the general offices of the Chinese 
Communist Party Central Committee and the State 
Council, the letter says: 


“We are all over 30 in age and have experienced the 
tuibulent "Cultural Revolution™ (1966 - 1976), and we 
know that disturbances will only bring about disasters to 
the state and the people. 


“We hope that the Chinese people will all know that only 
socialism and the Communist Party can save China. 


“We are indignant about the actions of the so-called ‘fast 
group’ and ‘Students Autonomous Association’. Some 
‘scholars’ and ‘academics’ in China are taking the stu- 
dents as hostage to exert pressure on the party and 
government. If they could realize their schemes, China 
would return to what it was like a century ago.” 


In the letter, they also suggested that the government 
should keep itself clean and honest, get rid of corruption, 
and take into consideration the people’s enduring ability 
to undergo the economic reform, especially prices. 


Soviet Union 


RENMIN RIBAO Profiles Shevardnadze 
HK1206121389 Beijing RENMIN RIBAO in Chinese 
25 May 89 p 7 


[Article by Cang Lide (0221 4539 1795): “Shevardnadze: 
A Profile of His Deeds”’} 


[Text] A few years ago, when Shevardnadze replaced 
Gromyko, who had been Soviet foreign minister for over 
20 years, the world knew nothing about him except that 
he had been first secretary of the Georgian Soviet Socia!- 
ist Republic Party Committee. He has become increas 
ingly active in the international diplomatic arena since 
his appointment. 


Who on earth is Shevardnadze? 
The “Falcon” of Georgia 
Shevardnadze, now 61 years old, was born in a village in 


(Mamati) [7456 7456 2251] in southwestern Georgia. 
His father was a history teacher and his name is derived 


INTERNATIONAL AFFAIRS 


from a Georgian word meaning “falcon.” Shevardnadze 
worked with local Communist Youth League organiza- 
tions when he was young. In 1965 he was promoted to 
minister of internal affairs in the Georgian SSR. In 1972, 
since he ruthlessly opposed corruption, he clashed with 
(Muchawaze) [1191 1390 3907 3419], then first secretary 
of the Georgian SSR party committee, and was threat- 
ened with dismissal. He went straight to Moscow, taking 
with him all the evidence of the first secretary’s deep 
involvement in black market trading. As a result, Mos- 
cow made a decision within 24 hours, appointing him to 
replace (Muchawaze). 


An anecdote about Shevardnadze spread among the 
public in Georgia. It concerns the first local cadres’ 
meeting he attended after assuming office. Just before 
the meeting closed he asked all the participants to vote 
by raising their left hands for one minute. He walked 
around the conference hall and counted the expensive 
imported watches on the wrists of some voters. Then the 
first secretary, who himself wore a Soviet-made “Slav 
Brand” watch, ordered all the officials wearing imported 
watches to “donate” them to the state. During the 
following 2 years he led a stern struggle against corrup- 
tion. It is said that he only just avoided two attempts to 
assassinate him. Long before Gorbachev launched the 
reforn, Shevardnadze introduced plans in Georgia to 
encourage the household production mode in rural areas 
and to expand the decision-making power on the part of 
plants in urban areas. He also advocated a material 
reward system for workers. 


In 1978, students demonstrated in Tbilisi, the capital of 
Georgia, in protest against a newly adopted Constitution 
which failed to recognize Georgian as an official lan- 
guage. Shevardnadze met the demonstrating students 
and delivered a speech. He promised to consider the 
students’ demand and then, speaking through a mega- 
phone, he led them out of the square where they were 
demonstrating. On another occasion when trouble dur- 
ing a football match in Tbilisi caused a commotion 
among the spectators he rushed onto the football field to 
calm the furious spectators down. Not long ago he 
canceled a visit to the GDR and the FRG and, on behalf 
of the central authorities, flew to Tbilisi to help pacify 
nationality conflicts there. 


The “Architect” of the New Diplomacy 


(Legaward) [Lie ge wo de 0441 2706 3087 1795], a U.S. 
expert in Soviet affairs, said: “Shevardnadze is not a 
mere tool of Gorbachev. Like the latter, he has his own 
creative thinking.” 


Shevardnadze values each minute of his life. During the 
15-minute trip by car from his domicile to the Ministry 
of Foreign Affairs every morning, he is briefed by 
telephone on current international affairs. He begins to 
handle diplomatic docuinents and telegrams as soon as 
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he arrives at his office on the seventh floor of the Foreign 
Ministry. A closed circuit television set installed in the 
conference room relays news prograras from the United 
States throughout the day. 


In order to implement Gorbachev’s new diplomatic 
strategy, Shevardnadze has carried out a “big operation” 
to ceorganize the Foreign Ministry. Inside a year or so, 9 
of the 12 vice ministers, three-fourths of Soviet ambas- 
sadors, and two-thirds of consuls general overseas, have 
been reappointed and new departments were set up to 
deal with disarmament and the human rights issue. 


Shevardnadze encourages debates. He often invites peo- 
ple of different opinions to present their “challenging 
views” on foreign policy. Three unofficial discussion 
meetings are held monthly in which 29 people partici- 
pate, including senior diplomats from the Foreign Min- 
istry and specialists who are present by special invita- 
tion. Each meeting usually lasts 4 to 5 hours. 


At the conference table the gray-haired foreign minister, 
who 1s radiant with smiles, has shown a greater flexibility 
than his predecessor. While being ready to compromise 
ON minor points to concentrate on crucial differences, he 
is firm upon issues of principled importance. In Afghan- 
istan, he successfully persuaded an unhappy President 
Najibullah to accept the decision on the total withdrawal 
of the Soviet troops; and, during the talks on the inter- 
mediate-range missile issue, he quickly agreed to the 
on-the-spot verification principle, which was a real sur- 
prise to his U.S. counterpart. 


Some Westerners agree that Shevardnadze is a reason- 
able man with a sense of humor. During a visit to the 
capital of the United States, a man suddenly dashed ovt 
into the street to stop Shevardnadze’s car in a moving 
motorcade. The man was caught by U.‘). security per- 
sonnel and was pushed aside. Witnessing the event, 
Shevardnadze got out of his car to see what had actually 
happened. The man said he was eager to iravel to the 
Soviet Union to see his father who was in critical 
condition there but he had been waiting in vain day after 
day without getting an entry visa. Shevardnadze imme- 
diately promised to have the man’s application 
approved. The man thanked Shevardnadze repeatedly 
and left satisfied. 


During the past 4 years since his appointment as Soviet 
foreign minister, Shevardnadze has launched a series of 
eye-catching major diplomatic operations. People say 
Shevardnadze should be acknowledged as the architect 
of the Soviet Union’s new diplomacy, if Gorbachev is 
the designer of the “new thinking” on the country’s 
foreign relations. 


USSR River Transport Delegation Visits Jilin 
SK1206113689 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 11 Jun 89 


[Text] On the evening of 11 June, Gao Wen, vice 
governor of Jilin Province, met with a delegation of the 
East Siberia Regional River Transport Bureau under the 
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Ministry of Inland Water Transport of the USSR, 
headed by Sarukhanov, director of the East Siberia 
Regional River Transport Bureau under the Ministry of 
Inland Water Transport of the USSR; and extended a 
cordial welcome to the delegation for its visit to the 
province. 


Upon the invitation of the International Economic and 
Technological Cooperative Company of Jilin Province, 
the delegation arrived in Changchun on 8 June for a 
friendly visit and trade talks. 


During its stay in Changchun, the delegation conferved 
with the provincial International Economic and Techno- 
logical Cooperative Company on salvag . > timber from 
the Angara River through a Sino-Soviet joint venture, on 
building a timber processing plant, on repairing and 
manufacturing river vessels, and on conducting labor 
service cooperation. The two sides also explored the 
possibility of cooperation in other areas. 


The delegation expressed satisfaction with the results of 
the investigation. Individuals of the delegaticn praised 
the province for its changes in the decade of reform. 
They also expressed the hope of deepening friendship 
and accelerating the pace of cooperation between the two 
countries. 


Joining the reception were Li Jieche, director of the 
provincial Foreign Affairs Office; (Li Fengbin), director 
of the provincial Planning Economic Commission; Xu 
Daxin, deputy director of the provincial External Eco- 
nomic and Trade Commission; and [name indistinct], 
general manager of the provincial International Eco- 
nomic and Technological Cooperative Compan”. 


Northeast Asia 


PRC Official Reiterates Trade Policy Unchanged 
OW’ 1306083189 Beijing XINHUA in English 
0651 GMT 13 Jun 89 


(“China's Open Policy Remains Unchanged”—XIN- 
HUA headline] 


[Text] Beijing, June 13 (XINHUA) —China’s policy of 
reform and opening to the outside world remains 
unchanged, and its commodity inspection departments 
will continue to develop co-operative ties with their 
foreign cUunterparts and overseas governments. 


This was announced by Zhu Zhenyuan, director of 
China’s State Administration for the Inspection of 
Import and Export Commodities, during a meeting with 
three representatives of the Japan Association for the 
Promotion of International Trade here today. 


Zhu said that commodity inspection departments in 
China will continue to improve their work and further 
enhance inspection so that the quality of the country’s 
export commoditites will be guaranteed. 
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Sunsuke Karakida, executive member of the Japanese 
association, said that industrialists in Japan and mem- 
bers of his association are all very concernec: about the 
situation in China. He said that they hope the economic 
and trade relations between China and Japan will be 
maintained and developed. They also hope that business 
losses will be kept to the minimum, he said. 


The three Japanese guests came to China to investigate 
the Sin>-Japanese trade situation. 


Southeast Asia & Pacific 


Sino-Thai Salt Venture To Begin Operation 
OW 1306005689 Beijing XINHUA in English 
1334 GMT 12 Jun 89 


[Text] Bangkok, June 12 (XINHUA)—A Thai-Sino joint 
salt venture in Thailand’s province of Chachoengsao is 
scheduled to be put into production in July, according to 
sources of the venture. 


The construction of the plant was completed at the end of 
April after two years of intensive work. The production 
machinery worth some 6.4 million U.S. dollars has been 
imported from China and has been already installed. 


The plant, the first of its kind in Thailand, enjoyed the 
promotion privileges approved by the board of invest- 
ment of the Thai Government. 


Production tests showed that the purity rate of the salt 
stood at 99.75 percent, higher than the present maxi- 
mum standard in the country. 


The ~roduction target for the first year is set at 30,000 
tons per annum and will be increased to 40,000 tons in 
the second year. The maximum capacity stands at 
100,000 tons per year. 


Half of the output will be exported to Japan, South 
Korea, Indonesia and other niarkets in Asia, while the 
remaining supply will be sold to local industrial plants 
and agricultural factories. 


Latin America & Carribean 
Qian Qichen Continues Visit to Cuba 


Meets With Castro 
OW0906 175489 Beijing XINHUA in English 
1733 GMT 9 Jun 89 


[Text] Havana, June 9 (XINHUA) —Cuban President 
Fidel Castro had a three-hour meeting here Thursday 
night with visiting Chinese Foreign Minister Qian 
Qichen for talks on the international situation and 
regional problems. 


Castro told Qian that his country shows concern for its 
relations with China, and that the Cuban people have 
respect for the Chinese people and harbor feelings of 
friendship towards them. 
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Cuba will work together with China for furthering the 
relations of friendship and cooperation between the two 
countries, he said. 


Referring to China’s current internal situation, Castro 
said the Cuban Government believes that these are 
China’s internal affairs, and that he was convinced the 
Chinese Government and people can overcome difficul- 
ties and solve problems to further the cause of building 
socialism. 


On behalf of Chinese President Yang Shangkun, the 
Chinese foreign minister invited Castro tu visit China. 
The Cuban leader accepted the invitation with pleasure. 


Castro also gave a reception in honor of the visiting 
Chinese foreign minister before the meeting. 


Returns to Beijing 
OW ! 306083389 Beijing XINHUA in English 
0759 GMT 13 Jun 89 


[Text] Beijing, June 13 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen returned to Beijng today from a 
visit to Ecuador and Cuba. 


Chinese Official in Colombia Takes Refuge 
OW 1106165089 Taipei CNA in English 1524 GMT 
ii Jun 89 


[Text] Bogota, June 10 (CNA)—A high “official” of the 
Chinese communist “embassy” in Colombia, Guo Rue- 
jie, failed Friday night in an attempt to leave Bogota and 
desert to the United States. He has apparently taken 
refuge at friends’ home in Bogota. 


Guo, 35, is a close adviser and official translator of 
Peiping’s “ambassador” Wang Yu-sheng [Wang Yush- 
eng], and has lived in Colombia for six years, during 
which he had obtained a masters degree in political 
science at Los Andes University. 


Reliable sources said that Guo left the “embassy” on 
June 8, after obtaining a U.S. visa. He appeared at 
Bogota’s International El Dorado Airport, accompanied 
by a few Colombian friends, they said. 


When he arrived at airport, Guo was told by security 
authorities that he could not leave the country, since his 
passport had been invalidated by the “ambassador,” 
who had personally notified the security department. 


The “ambassador” even tried to pressure the Colombian 
authorities, requesting them for Guo’s arrest, on grounds 
that Guo had stolen “a few dollars” from the “embassy.” 


Instead, the security authorities released Guo, said the 
sources. 


According to the latest official report, Guo has not 
requested Colombia for political assylum, while the press 
attache of the U.S. Embassy, Stephen Gangstead, told 
CNA that he has no information about Guo having taken 
refuge at the U.S. Embassy. 
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Political & Social 


Li Peng Chairs Party-Government Meeting 13 Jun 
OW 1306133689 Tokyo NHK General Television 
Network in Japanese 1000 GMT 13 Jun 89 


[Text] According to our Beijing Bureau, the CPC and the 
Chinese Gow::nment today held an important meeting 
attended by responsible persons in various fields. At the 
meeting, the attendants confirmed that they would con- 
tinuously make their utmost efforts to end confusion 
generated in Beijing and strive to fulfill six domestic and 
external tasks, including price stabilization. The meet- 
ing, presided over by Premier Li Peng, was held at 
Zhongnanhai this morning and attended by persons in 
charge of various departments in the CPC and the 
Chinese Government. 


The meeting first reconfirmed the 9 June speech by 
strongman, Mr Deng Xiaoping, which justified armed 
suppression of the recent democratization movement. It 
then heard speeches by Premier Li Peng and Vice 
Premier Yao Yilin, who spelled out guidelines for future 
policies. 


At the meeting, the attendees decided to pursue six tasks 
including: Prices should be stabilized; high agricultural 
productivity should be maintained; the economy should 
be kept from overheating by constraining overall invest- 
ment amounts; and basic external policies including 
independent diplomacy and open-door measures should 
be continuously followed. By taking these measures at 
this time, the party and government leaders, who sup- 
pressed democratization movement by force, now 
appear to have placed their utmost priority on stabilizing 
people’s livelihood and to seek to eliminate the current 
confusion as soon as possible. 


On the other hand, the martial law unit command issued 
notice No 14 last night saying that voluntary organiza- 
tions formed by citizens, workers, and intellectuals dur- 
ing the democratization movement, including the Bei- 
jing Federation of Citizens’ Autonomies, are all illegal 
and ordering them to suspend their operations and their 
leaders to surrender themselves to security authorities. 
Under this notice, measures have immediately been 
taken to crack down on voluntary student and worker 
Organizations. Televisiwn casts are thus filled with news 
of people arrested and taken to security authorities and 
being investigated. 


Such a move is seen not only in Beijing. It is extending to 
small-and medium-sized cities such as Hangzhou in 
Zhejiang and Kunming in Yunnan where student move- 
ments have scarcely been seen thus far, thereby indicat- 
ing that the crackdown on democratization raovement 
has begun on a large, nationwide scale. 


University classes in Beijing and local areas have been 
suspended since around 10 June by school authorities, 
and students in dormitories are now ordered to return to 
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their homes and localities. At Beijing Railway Station, 
strict checks are conducted on these students returning 
to their native homes. Thei baggages are also thoroughly 
inspected. Moreover, strict security measures are 
reported in Shenzhen, Guangdong Province, which Lor- 
ders Hong Kong, to prevent activists from escaping to 
Hong Kong. 


Zhao, Family Repertediy Under House Arrest 
HK 1306005189 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 89 p 4 


[Text] The General Secretary of the Chinese Communist 
Party, Mr 7hao Ziyang, and his family are under house 
arrest, taken prisoner over the past week, the SOUTH 
CHINA MORNING POST has reliably learned. 


Until the troops cracked down on the student movement 
on June 3 and 4, Mr Zhao enjoyed relative freedom. 


He was not under detention, though he stayed at his 
Zhongnanhai quarters for most of the controversy. It was 
also reported that Mr Zhao even played a round of golf at 
the height of the tension two weeks ago. 


However, early Sunday morning on June 4, while troops 
of the 27th Army were heading for the Tiananmen 
Square, several tanks moved up to Zhongnanhai and a 
short while later, the tanks left with a convoy of limou- 
sines and trucks. 


Reliable sources said Mi 7hao an@ lis tamily in Beijing 
were in the limousines and were escorted to an unknown 
destination. 


Within a few days, his children were also rounded up. 


His eldest son, Mr Zhao Dajun, was taken to an 
unknown destination by troops in Shenzhen and his 
youngest son, said to have been a deputy secretary 
general at the NEW CHINA NEWS AGENCY'S Macao 
branch under a pseudonym, also disappeared. 


The fate of Mr Zhao’s second son, stationed in Hainan, is 
not known but he is believed to have been detained as well. 


One other son is studying at Harvard University in the 
Unixed States. He is apparently receiving some kind of 
protection. 


Mr Zhao’s remaining child, a daughter, said to be 
manager of a well-known hotel in Shanghai, may also 
have disappeared, there being no information as to her 
whereabouts. 


Nominally, Mr Zhao remains the party chief but he no 
longer exercises his functions. 
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Zheng Tuobin Makes Statements on Open Policy 


Cites Company as Example 
OW 1206145789 Beijing XINHUA in English 
1444 GMT 12 Jun 89 


[Text] Beijing, June 12 (XINHUA)—Opening to the 
outside world is a consistent policy of China and will 
remain unchanged, Minister of Foreign Economic Rela- 
tions and Trade Zheng Tuobin said today. 


“Many foreigners with foresight have invested a g.eat 
deal in China over the past few years and have got 
considerable profits,” Zheng said in an inspection tour 
to the Beijing-Matsushita Color CRT Co. Ltd. today. 


Even when the traffic in Beijing came to a standstill 
during the turmoil, production of many Sino-foreign 
joint ventures remained normal, Zheng said. 


The Beijing-Matsushita Color CRT Co Ltd was built in 
September | 987 with an investment of 494 million yuan. 
It went into tria! production last week. It will produce |.8 
million color TV kinescopes annually. 


More than 85 percent of its workers including 38 Japa- 
nese kept to their posts during the turmoil in Beijing 
earlier this month. 


The minister said that he wished investors from Japan 
and other countries would follow the example of Mat- 
sushita Co. and enhance cooperation with China. 


Chikayoshi Ninagawa, general manager of the firm, said, 
“with the help of Chinese colleagues, we found no 
inconvenience :n our work and life in China over the 
past two weeks. We have tided over a difficult period.” 


Holds News Conference 
OW 1306013189 Beijing XINHUA in English 
0041 GMT 13 Jun 89 


[Text] Beijing, June 13 (XINHUA)}—Zheng Tuobin, 
minister of foreign economic relations and trade, 
expected a quick return of foreign businessmen to China 
as order is restored in the country. 


At a press conference for major national news media on 
Monday, Minister Zheng said that many representatives 
and managers of foreign-funded firms who left China 
after the social unrest in Beijing early last week are now 
coming back. 


He said that he expected all will be back very soon since 
security is now no problem for them. 


Minister Zheng reiterated that his ministry will continue 
to develop economic and trade relations with foreign 
countries and hope for further co-operation with foreign 
businessmen. 
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He admitted that for almost one month, some foreign- 
invested businesses in China had been affected because 
transport was blocked by “sabotage from ruffians”’. 


However, Minister Zheng stressed, most of these firms 
have operated as usual after the government adopted a 
series of preferential measures in supplies of electricity 
and raw materials for them. 


The minister added that all forzign trading firms are now 
working hard to recover the losses caused by the domes- 
tic unrest. 


He noted that as the national transport system has 
returned to normal, the major ports of Shanghai, Dalian, 
Tianjin, Guangzhou, Qingdao, Jiangsu and Zhejiang are 
now busy handling imports and exports. 


China has approved about 18,000 foreign-invested bus 
nesses with a contractual investment exceeding 30 ' 
lion U.S. dollars. Investors are from more than 
countries and regions. 


In tive first four months of this year, the nation approved 
2,001 such firms with a pledged investment of 2.45 
billion U.S. dollars, according to the latest statistics by 
the Foreign Trade Ministry. 


Commentary Denouncing Voice of America Cited 
OW 1206153389 Beijing XINHUA in English 
1509 GMT 12 Jun 89 


[Text] Beijing, June 12 (XINHUA)}—“BEIJING 
DAILY” today denounced the Voice of America (VOA) 
for spreading rumors since mid-April when disturbances 
and a counter-revolutionary rebellion occurred in the 
Chinese capital. 


The paper said in a commentary that it is a great disgrace 
for the VOA to fabricate rumors since it has always 
claimed to be “fair and objective” in its reporting. 


The paper listed some rumors in VOA’s reports: 


On April 20, the VOA reported that Thursday morning 
public security personnel arrested about 200 to 300 
students who were staging a sit-in in front of the Xin- 
huame, Gate, and later it said that 300 people had been 
detaing . 


Actually, the paper said, on the early morning of April 20 
police forced some students who refused ‘0 leave Xin- 
huamen onto a bus and sent them ba-k to Beijing 
University and none was arrested or detained. 


On May 12, the VOA reported that during his visit to 
Beijing Soviet leader Mikhail Gorbachev showed inter- 
est in delivering a speech to Beijing University students 
but the Chinese Government turned down this move. 
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The paper said that the Chinese Ministry of Foreign 
Affairs confirmed that there was not such an arrangemeni 
on the agenda set jointly by the Chinese and Soviet sides. 


On May 20, the State Council declared martial law on 
parts of Beijing. The VOA said that day that Chinese 
troops in armored vehicles had blocked Tiananmen 


Square. 


The paper said the VOA report is sheer fabrication for at 
that time “‘the major part of the martial law enforcement 
troops still remained in Beijing’s suburbs.” 


On May 23, the VOA quoted Liu Binyan as saying that 
more than 100 Army generals and officers jointly 
opposed the wrong decision (to impose martiai law) and 
many provinces, armies and divisions clearly expressed 
that they did not recognize the Li Peng administration. 


The paper said that as a matter of fact all provinces, 
municipalities and military area commands had sent 
cables to the party Central Committee and the State 
Council to express their support to the central authori- 
ties’ decision. 


On the same day the VOA also quoted Liu Binyan as 
saying that he believed the number of people taking 
part in demonstrations at Tiananmen Square exceeded 
10 million. 


The paper said this report of the VOA must be “out of 
ignorance or ulterior motives” since the total population 
in Beijing is 10 million including three million farmers 
and several million elderly people and children, and it 
was impossible for all people to take part in demonstra- 
tions on Tiananmen Square. 


The paper said that on June 3 the turmoil in Beijing 
developed into a counter-revolutionary rebellion and the 
VOA gave many reports on the event. “When our 
martial law enforcement troops put down the rebellion,” 
the paper said, “the VOA again spread many rumors.” 


The paper said the VOA reported on June 5 that the 
Chinese troops’ bloody slaughter caused thousands of 
deaths and that at least 1,400 people were believed dead 
in the massacre on Tiananmen Square by the People’s 
Liberation Army. 


The paper said, “The talks of many eyewitnesses on 
Tiananmen Square and the video tapes that have been 
broadcast have laid bare this lie. There was no ‘massacre’ 
of the sit-in students on the square, and no one died 
there. As for the death toll of Army men and civilians 
during the march of the troops into the city, State 
Council Spokesman Yuan Mu had put it clearly during a 
press conference. The VOA’s exaggeration has its ulte- 
rior motives.” 
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The paper said that on June 6-8 the VOA spread rumors 
that there were “power struggles” among troops loyal to 
different factions, that a civil war might break out in 
Beijing, that there had been cross fires between martial 
law enforcement troops and other troops unauthorized 
to suppress the demonstrators in western Beijing, and 
that Chinese troops had taken up favorable positions in 
the city area, ready to fight opposing troops. 


The paper said, “On June 9 Deng Xiaoping and other 
leaders met Army commanders of the martial law 
enforcement troops and this fact proved that the party 
Central Committee is united and our Army is unified.” 


The paper said that now the VOA was trying to create 
terror among students. It said the VOA reported on June 
9 that curfew had been imposed on campuses starting 
Thursday night and that policemen had taken away 12 
students from Beijing University. 


The paper said the martial law enforcement troops have 
never declared curfew anywhere and those taken way 
were not students but wanderers and pilferers from 
outside Beijing who were committing crimes in Beijing 
University. 


‘““Now that order is returning to Beijing and people are 
calming down, the VOA should take a rest,” the paper 
said. “However, since the VOA lives on spreading 
rumors, we will wait and listen what new !ies the VOA 
will fabricate.” 


Four NPC Members Make ‘Solemn Statement’ 
SK 1306044089 Beijing Domestic Service 
in Mandarin 0930 GMT 12 Jun 89 


[Statement by Gao Dengbang, Wang Houde, Li Qi, and 
Song Rufen, members of the National People’s Congress 
(NPC) Standing Committee] 


[Text] On the day after we made a solemn statement 
through the central people’s broadcasting station and the 
central television station, Hong Kong’s WEN HUI BAO 
carried an editor's note and a statement made by (Sitong) 
research institute. Herewith, we make a solemn state- 
ment as follows: The paper is going to withdraw i's 
previous remarks and will not state that these four 
members signed their names. On 25 May, the paper 
clearly published that they signed their names. But, 
(Sitong) [words indistinct] agreed to convene a meeting 
but not to participate in signing names. They attempted 
to use this method to persist in their lies. 


We solemnly state that their saying that we agreed by 
telephone to convene a meeting was a complete lie. Gao 
Dengbang was phoned neither by (Sitong) research insti- 
tute nor Hong Kong’s WEN HUI BAO. 


On the evening of 22 May, Wang Houde received a 
phone call from (Cao Siyuan), responsible person of 
(Sitong) research institute. (Cao) said over the phone: 
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‘Members so-and-so made the suggestion to convene an 
emergency meeting of the Standing Committee of the 
NPC, whether or not you participate in signing your 
name.” Wang Houde answered: “I will not sign my 
name. I am a vice chairman of the All-China Federation 
of Trade Unions. The five-point statement made by the 
federation reflects my attitude. So, I will not participate 
in the name-signing.” 


On the morning of 23 May, Song Rufen received a phone 
call from a man in (Sitong) research institute who called 
himself (Gong Zhizhong). (Gong) said over the tele- 
phone: “Entrusted by members so-and-so, I solicit your 
opinion and ask whether or not you will sign your name 
to a letter asking that an emergency meeting of the NPC 
Standing Committee be convened. Song Rufen 
answered: ”I will talk with members so-and-so on this 
issue.“ (Gong) said: *"Can you phone me after you talk 
with them?“ Song Rufen answered: ”’No.“ 


On 22 May, a man in (Sitong) research institute whose 
surname is Li made a call to the party literature research 
center under the CPC Central Committee, a unit where 
Member Li Qi works, to ask Li Qi to sign his name. A 
personnel who was on duty answered that Li Qi was not 
there. 


On 23 May, Member Li Qi received a phone call from a 
man whose surname is Li. The man said: “Entrusted by 
members so-and-so, I ask whether or not you will sign your 
name.” Li Qi answered that he would not agree to this. 


The aforementioned facts clearly state that we never 
agreed to convene an emergency meeting of the NPC 
Standing Committee. But, (Sitong) research institute 
stubbornly insisted that we had expressed o'- .,cemeni 
on the telephone. So, we cannot but do'.at that they have 
ulterior motives. 


Being members of the NPC Standing Committee, we 
have the right to set forth motions and suggestions to the 
NPC Standing Committee. It is also normal that the 
masses ask us to convey their suggestions and require- 
ments to the NPC Standing Committee. Making a sug- 
gestion on convening the Standing Committee meeting 
ahead of time or not is one of the Standing Committee 
members’ rights. But, no one is allowed to force on us the 
views that we do not agree on. 


While the Standing Committee meetings stood adjourned, 
we made a suggestion to the NPC Standing Committee, 
and asked that our suggestions be directed to a meeting of 
the chairman and vice chairmen or that the office of the 
NPC Standing Committee submit our suggestions to a 
meeting of the chairman and vice chairmen or a plenary 
meeting of Standing Committee members. (Sitong) 
research institute basically does not have the right to 
exercise our functions and meddle in our affairs, or the 
right to act as an office of the Standing Committee to 
directly handle the committee’s work. But, (Sitong) 
research ‘nstitute took charge of organizing the NPC 
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Standing Committee members to write their signatures. 
Behind our backs, the institute was so impatieni that it 
submitted the letter with signatures and the falsely-signed 
namelists to a certain newspaper agency to publish them. Is 
this normal? Are these the so-called activities of citizens 
participating and discussing political affairs or the activi- 
ties launched outside the institute? What are their aims for 
conducting these activities in this great political struggle 
that has a bearing on the destiny of the state? What does 
the institute want to do? This is actually worth pondering 
and merits our attention. 


Government Increases Pressure on Fang Lizhi 


Arrest Order Issued 
OW 1206201089 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 12 Jun 89 


[“‘Local Broadcast News Service”’] 


[Text] Beijing, 12 Jun (XINHUA)—The Ministry of 
Public Security today issued a circular to the public 
security departments and bureaus of all provinces, 
autonomous regions, and municipalities and the public 
security bureaus of railway, communications, and civil 
aviation departments transmitting a wanted order of the 
Beijing Municipal Public Security Bureau. 


The circular says: Fang Lizhi and Li Shuxian fled to 
avoid punishment after committing crimes of counter- 
revolutionary propaganda and instigation. The Beijing 
Municipal Public Security Bureau has requested and 
obtained the approval of a branch of the municipal 
People’s Procuratorate for their arrest and has issued a 
wanted order. Public security organs of the all provinces, 
autonomous regions, municipalities, public security 
organs of the railway, civil aviation, communications 
departments, and public security checkpoints in ports 
are requested to make immediate arrangement to track 
down their whereabouts and arrest them and to take 
strict precautions to prevent them from fleeing the 
country. Immediately detain the two criminals, Fang and 
Li, upon their discovery and advise the Beijing Munici- 
pal Public Security Bureau acco: ding! y. 


The text of the wanted order issued by the Beijing 
Municipal Public Security Bureau is as follows: 


Fang Lizhi and Li Shuxian have committed crimes of 
counterrevolutionary propaganda and instigation in vio- 
lation of Article 102 of the Criminal Law of the People’s 
Republic of China, and their arrest has been approved by 
a branch of the Beijing Municipal People’s Procuratorate 
at our request. The arrest of Li Shuxian has also been 
approved by the Standing Committee of the Haidian 
District People’s Congress of Beijing Municipality. 


Fang Lizhi, male, born on 12 December 1936, and a 
native of Hangzhou City, Zhejiang Province, is a 
research fellow of the Beijing Astronomical Observatory 
of the Chinese Academy of Sciences. He is 1.72 meters in 
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height and a little heavy in stature. He has long hair lying 
on one side of his head. He has a rotund, square face and 
wears glasses for near-sightedness. He throws out his 
chest and looks upward as he walks. 


Li Shuxian, female, born on 28 January 1935, and a 
native of Jiashan County, Anhui Province, is an associ- 
ate professor at the Department of Physics, Beijing 
University. She is 1.60 meters in height and slightly 
slender in statuie. She has short, permanent waved hair 
and a long, rectangular face, with observable f-eckles. 
She walks at a fairly fast pace. 


The two criminals, Fang and Li, have gone into hiding to 
avoid punishment and currently are wanted. Upon 
receiving this order, public security organs in various 
districts and counties are requested to immediately 
make arrangement to track down their whereabouts and 
arrest them. Public security organs of various provinces, 
autonomous regions, and municipalities are also 
requested to assist in tracking down their whereabouts 
and arresting them. Immediately detain the two crimi- 
nals upon their discovery and advise the Beijing Munic- 
ipal Public Security accordingly. 


[Signed] Beijing Municipal Public Security Bureau 
[Dated] 11 June 1989 


Anti-Fang Campaign ‘Whipped Up’ 
HK 1306011589 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 89 p 1, 2 


[Excerpt] The Chinese Government yesterday whipped 
up a campaign to cast astrophysicist Fang Lizhi as the 
ringleader of the democracy movement, charging that he 
walked on the “dead bodies and blood” of soldiers as he 
took refuge in the United States Embassy. 


It also issued a warning to the U.S. mission for harbour- 
ing Mr Fang and his wife, Li Shuxian, in defiance of a 
warrant for their arrest on charges they organised the 
movement in a conspiracy to topple the communist 
leadership and the socialist system. 


‘Ladies and gentlemen in the embassy, pay great atten- 
tion to this. Do not let temperatures get too high and 
reach the roasting point,” warned a front page commen- 
tary in the state-run BEIJING EVENING NEWS. 


The commentary did not elaborate and there has been no 
reaction from the U.S. mission since the article was 
published. The embassy has refused to comment on Mr 
Fang’s fate. 


A State Department spokesman in Washington said 
there were no plans to accede to Chinese demands for the 
surrender of the pair, who took pains to remain aloof 
from weeks of nationwide student-led demonstrations 
for greater liberty, a free press and an end to rampant 
official corruption. 
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National state television reported more than 66 new 
arrests in a nationwide hunt for anti-government activ- 
ists launched after troops backed by tanks swept into 
Beijing to crush the peaceful student-led democracy 
movement and enforce martial law. 


China Ceniral Television (CCTV) said in its main 
evening news program that 25 of them were caught with 
the help of informants. 


Another 10 people belonging to a group called ““Com- 
mando Task Force” were arrested and several accused of 
helping students and workers flee the capital. 


The task force was on the forefront of activities on 
Tiananmen Square last week, when thousands of pro- 
democracy protesters held sit-ins, it said. 


Nine people were said to have surrendered to security 
forces for destroying and setting fire to public buses and 
military vehicles and assaulting soldiers. 


CCTV also reported at least another 38 arrested in other 
Chinese cities for participating in ‘‘counterrevolu- 
tionary” activities. 


Their crimes included blocking roads and rail lines, 
destroying vehicles and trying to topple the Chinese 
Communist Party, and most of them had criminal 
records, it said. 


More than 700 suspects have been arrested across China, 
but a senior official declared that what the Government 
has denounced as “a counterrevolutionary rebellion” 
had not been fully crushed. 


The BEIJING EVENING NEWS commentary was the 
latest blast in a campaign of vilification against Mr Fang, 
aimed at casting him as the mastermind of the democ- 
racy movement and justifying his prosecution. 


Mr Fang “‘is the organiser of the counterrevolutionary 
rebellion and a political adventurer. He thought he 
would be favoured by certain foreign government leaders 
and then could do whatever he wanted,” it said. 


‘But under enormous pressure of martial law troops, he 
realised that he had made a mistake. He took his wife 
and, stepping on the dead bodies and blood of the 
People’s Liberation Army, entered the American 
Embassy,” it continued. 


The Government has termed as “interference” in Chi- 
na’s internal affairs the granting of refuge to Mr Fang 
and his wife and Washington’s condemnation of the 
brutal military suppression of the democracy movement. 


The national television news read the warrant for Mr 
Fang’s arrest on last night’s evening broadcast as photo- 
graphs of the pair were flashed across China. 
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The photos have been posted at every port, railway 
station and airport and officials have been warned to be 
on the lookout for them. [passage omitted] 


Wanted Poster Distributed 
HK 1306095089 Hong Kong AFP in English 
0934 GMT 13 Jun 89 


[By Denis Hiault] 


[Text] Beijing, June 12 [date as received] (AFP)—Photos 
of dissident Fang Lizhi and his wife Li Shuxian, both 
holed up in the U.S. Embassy here, have been circulated 
to all seaports, airports and railway stations. 


Accompanying the photos is a description and an order: 
“Arrest these two criminals on sight.” 


The descriptions read, “Fang Lizhi, male, born Decem- 
ber 12, 1936 in Hangzhou (Zhengjiang Province), mem- 
ber of the Chinese Academy and researcher at the Beijing 
Observatory. , 


“Height 1.72 meters (5 ft. 7 in.), moderately stout, hair 
medium length with parting on the side, round face and 
thick glasses, short-sighted, walks with his chest stuck 
out and his head held high.” 


“Li Shuxian, female, born January 28, 1935 at Jiashan 
(Anhui Province), teacher in the department of physics 
at Beijing University. 


“Height 1.60 meters (5 ft. 3 in.), relatively thin, short 
hair, round face with strawberry marks, walks rapidly.” 


The description of the two “traitors” was sent to all 
provinces, including the most isolated border post, 
with the message “Upon arrest, the two criminals are 
to be arrested and taken to the Beijing municipal police 
immediately.” 


Their crime? “The dissemination of counter-revolu- 
tionary propoganda.” 


“The two researchers are well known...for their political 
activities and not for their professional successes,”, the 
PEOPLE’S DAILY said Tuesday in a long vitriolic 
article against the astrophysicist it described as a 
“beggar,” a “traitor,” and a “bourgeois liberal,” a label 
pinned on those open to “‘subversive’”’ Western ideas. 


“Overseas, Mr. Fang spent most of his time slandering 
and plotting.... A few days ago, he suggested to foreigners 
that they pull their investments out of China to put 
pressure on the country,” the official organ of the Com- 
munist Party said. 


“Mr. Fang Lizhi loves to talk about liberty.... He is free 
to become the adopted son of foreigners but the Chinese 
people are equally free to criticize him,” it said. 
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The PEOPLE’S DAILY also attacked Mr. Fang for 
having condemned Marxism and defended capitalism, 
and accused him of being instrumental in inciting Chi- 
nese students to their seven-week pro-democracy revolt, 
which ended 10 days ago in a bloodbath in Beijing when 
the Army moved in. 


Meanwhile the Fang case was still deadiocked Tuesday. 


Whisked away in an a:moured diplomatic car packed 
with heavily armed Marines, he escaped from a diplo- 
matic compound last week just before it was surrounded 
by troops from the People’s Liberation Army. 


The PEOPLE’S DAILY concluded its diatribe against 
the dissident couple saying: “They have shown their true 
face. Fang and Li can only eat the crumbs of foreigners.” 


Invited to dinner by U.S. President George Bush, who 
was in Beijing in March on an official visit, Mr. Fang was 
prevented from going by Chinese police. 


“This time,” commented a Wesiern diplomat, “he’s in 
danger of having to eat his breakfast, lunch and dinner for 
several weeks, and maybe years, at the U.S. Embassy.” 


Article Condemns Fang, Wife 
HK 1306050189 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 13 Jun 89 p 2 


[Article by Jin Ren (7246 0088): “After They Are 
Stripped of Their Overcoats—A Comment on Professor 
Fang Lizhi and His Wife ‘Taking Refuge’”’] 


[Text] Of late, Fang Lizhi and Li Shuxian have been 
sheltering in the U.S. Embassy to “take refuge.” 


This simple fact has told people a lot of things. 


This professor and his wife are very “well-known,” not 
because of their outstanding achievements as professors 
(there are many intellectuals whose vocational level is 
higher than theirs). They were artificially lauded to the 
sky because of their being in the political limelight, 
which is based on scolding the communist party, social- 
ism, and the motherland. The more energetically and 
fantastically they scold them, the more they are appreci- 
ated by the anticommunist and anti-Chinese forces 
abroad, and the more they are supported by those at 
home and abroad who bear a grudge against the socialist 
system and the leadership of the communist party. 


Professor Fang has two overcoats: “patriotism” and 
‘““democracy.”’ He has pretended to be worried about his 
country and his people, and has frequently appeared in 
various kinds of “salons,” “forums,” and “discussions” 
to talk about human rights, democracy, and freedom. 
Some naive young students who are influenced by the 
ideas of bourgeois liberalization were not able to see his 
true features. 
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Actually, the overcoat of patriotisin had already been 
completely discarded when Fang Lizhi announced that 
he wanted to become a “resident of the world.” Some 
people abroad have despised his unblushing perfor- 
mance, and asked him to face the wall for 5 years. He 
naturally had no time to face the wall, because every day 
he was busy shouting abuse in the streets, organizing, 
engineering, or Commanding something. Not long ago, 
he offered advice to foreigners, asking them to withdraw 
their capital from China to put pressure on the Chinese 
Government. He was somewhat like an aide. Now he 
suddenly sneaks into the U.S. Embassy, and has been 
again downgraded. He is, at best, a beggar. In the future, 
the only advice he can offer is probably “using foreigners 
to restrict China.” 


Mr Fang is fond of talking about freedom. He has the 
freedom to oppose the communist party, whereas the 
communist party has also the freedom to expel him. He 
has the freedom to become a yellow-faced adopted son of 
foreigners, whereas ihe Chinese people have the freedom 
to condemn him. 


More than 6 months ago, anticommunist newspapers 
and journals abroad did not scruple to devote pages and 
pages to praising Fang Lizhi as a “democratic fighter,” 
saying that he would become a spiritual leader of the 
massive “democratic movement” which was to erupt 
soon (in passing, in the namelists of the leaders of the 
movement, there are several close comrades-in-arms of 
Mr Fang). We do not know whether someone earnestly 
exhorted him, or whether he sniffed out something 
special at home or inside the CPC. We only know that he 
fully put forward his ideological and political programs, 
saying that “Marxism-Leninism has died,” “we must 
discard the four cardinal principles,” “capitalism is the 
solution for the mainland,” and so on. He also offered a 
key to understanding the real meaning of written mate- 
rial through certain complicated wording of the newspa- 
pers and journals at home. In the meantime, he made 
such remarks as “intellectuals must not only use their 
brains, but also take actions,” “leaders of the past 
generation headed by Deng Xiaoping have reached the 
limit,” “place our hopes on leaders of the new genera- 
tion,”’ and so on. 


After the start of the turmoil, it was reported that “he has 
stayed, fearing no death.” For what reason did he 
“stay”? After eating his fill, he made some “graceful 
remarks” to encourage students to stage a hunger strike 
to starve themselves to death. Only then could he climb 
out of the corpses to flaunt his commanding flag. Li 
Shuxian frequently appeared at Tiananmen Square to 
discuss important matters with leaders of the illegal 
“college students self-government federation” and to 
guide students to “spread the matters to the whole 
country step by step.” 


Now the counterrevolutionary rebellion has exposed the 
real “democratic intention” of Fang Lizhi and Li Shuxian. 
The “democratic fighter” who “fears no death” has now 
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been living on the breadcrumbs of foreigners. He has 
nothing left but his “spiritual influence.” They have been 
completely stripped of their overcoats. Young friends who 
were once misled or deceived by them, all upright and 
patriotic intellectuals, and all kindhearted and pure peo- 
ple, you might see and think over these matters. What can 
we learn from their awkward performance? 


Anticounterrevolutionary Circular Issued 
OW 1306022589 Beijing XINHUA in English 
0158 GMT 13 Jun 89 


{Text} Beijing, June 13 (XINHUA) The Ministry of 
Public Security has issued a circular calling for efforts to 
“resolutely quell counter-revolutionary rioting in Beijing 
and put an end to severe social turmoil in other cities”, 
the ““PEOPLE’S DAILY” rc ported today. 


The paper says the aim of the circular is to help maintain 
the normal social order in Beijing and other parts of 
China, safeguard the interests of the state and people’s 
lives and property, and defend the reform, opening and 
socialist modernization programs. 


The circular bans all illegal organizations which stir up 
social turmoil or counter-revolutionary rioting. All ille- 
gal organizations must be disbanded, their members 
must stop their unlawful activities and their leaders must 
give themselves up to the police. Otherwise, they will be 
arrested and brought to justice, the circular warns. 


The police will investigate and punish those who shield 
or shelter heads of illegal organizations and ringleaders 
of riots. 


The police will confiscate guns, ammunition, military or 
police apparatus and equipment, and propaganda and 
agitation materials in the hands of illegal organizations. 
Anyone who has such items must hand them over to the 
police. Severe punishment will be meted out to those 
who disobey this ruling, the circular says. 


Local police departments will arrest members of illegal 
organizations who have fled and continue to conspire to 
stir up turmoil or conduct other illegal activities. 


Ringleaders of mobs assaulting party or governmental 
organs, or TV and radio broadcasting stations, and who 
attempt to sabotage transportation means will be 
arrested and severely punished. 


Security personnel and armed police shall adopt resolute 
measures, including the use of firearms, to disperse 
illegal gatherings, and people taking part in arson 
attacks, af! \oting and other acts of violence will be 
arrested 
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The general public is urged to report to the security 
forces all counter-revolution: 'y elements and other peo- 
ple involved in social diso Jer and criminal acts, and 
support and assist the security forces in carrying out 
their duty of maintaining social order. 


Martial Law Troop Command Notice Bans Groups 
SK 1306094589 Beijing Domestic Service 
in Mandarin 2130 GMT 12 Jun 89 


[Notice No 14 of the Beijing Municipal People’s Gov- 
ernment and the Martial Law Troop Command] 


[Text] The federation of the self-government of Beijing 
residents, the federation of industrial enterprises of the 
capital, the Federation of Patriotic Personages from 
various circles of the capital, and the federation of the 
self-government of the students of institutes of higher 
learning coming to Beijing from other localities are 
illegal organizations that have not been registered 
according to law, and should immediately disband them- 
selves on their own accord. Their members should 
immediately siop all illegal activities. The aforemen- 
tioned illegal organizations participated in the turmoil 
and counterrevolutinary riot that took place in the 
capital. Heads of these illegal organizations should 
immediately register with and give themselves up to the 
public security organs of the localities where they are 
staying in order to gain lenient treatment. Those who 
refuse to register and give themselves up will be arrested 
and brought to justice according to law, and will be 
strictly punished. 


[Dated] 12 June 1989 


Forces To Use Gunfire To Stop Illegal Gatherings 
HK 1306032489 Hong Kong AFP in English 
0322 GMT 13 Jun 89 


[Text] Beijing, June 13 (AFP)}—Chinese security forces 
reserve the right to use gunfire to break up illegal 
gatherings, the Communist Party newspaper reported 
Tuesday. 


“Security personnel and armed police shall adopt reso- 
lute measures, including the use of firearms, to disperse 
illegal gatherings,” said a Ministry of Public Security 
circular published in the PEOPLE’S DAILY. 


“People taking part in arson attacks, affrays, looting and 
other acts of violence will be arrested,” it added. 


News of the circular came nine days after martial-law 
troops, shooting randomly, entered Tiananmen Square 
to crush a student-led democracy movement. 


The government said “nearly 300” died in the operation, 
but Western intelligence sources believe the toll runs into 
the thousands. 
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The eight-point circular also called for efforts to “reso- 
lutely quell counter-revolutionary rioting in Beijing and 
put an end to severe social turmoil in other cities.” 


It urged the public to report all “counter-revolutionary 
elements” and other people involved in social disorder 
and criminal acts. 


People found sheltering leaders of banned groups and 
ringleaders of riots will be investigated and punished, the 
circular said. 


Illegal organisations must be disbanded, it said, and 
leaders who do not turn themselves in will be arrested 
and brought to justice. 


Police in provincial cities were also urged to arrest any 
members of illegal g:oups who have fled Beijing to 
continue illegal activities. 


The PEOPLE’S DAILY said the circular was aimed at 
helping to maintain order throughout China, and to 
defend the government's reform and open-door policy. 


Government Continues to Garner Support 


39 Units Support Decision 
SK 1306080389 Beijing City Service in Mandarin 
2130 GMT 12 Jun 89 


[Text] During the last 2 days, 39 departments and units 
under the central authorities have sent telegrams to the 
party Central Committee, the State Council, and the 
Central Military Commission, expressing their resolute 
support for the major @*cision on suppressing the coun- 
terrevolutionary riot. 


These departments and units include the State Nation- 
alities Affairs Commission, the State Educational Com- 
mission, the Ministry of Personnel, the Ministry of 
Labor, the Ministry of Transport, the Ministry of Agri- 
culture, the Ministry of Culture, the Ministry of Foreign 
Economic Relations and Trade, the Ministry of Public 
Health, the Chinese Academy of Sciences, the Chinese 
Academy of Social Science, the auditing office, the State 
Statistical Bureau, the State Administration of Building 
Materials Industry, the National Tourism Administra- 
tion, the State Administration of Traditional Chinese 
Medicine, the State Environmental Protection Adminis- 
tration, the State Bureau of Foreign Experts Affairs, the 
State Land Administration Bureau, the Civil Aviation 
Administration of China, the State Seismological 
Bureau, the State Patent Bureau, [names indistinct], the 
Industrial and Commercial Bank of China, the Agricul- 
tural Bank of China, the People’s Construction Bank of 
China, the People’s Insurance Company of China, the 
China Federation of Handicapped People, the All-China 
Federation of Returned Overseas Chinese, the State 
Fund for Natural Science, the Research Center for Rural 
Development under the State Council, the Office for 
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Economic Development in the Three-Gorges Areas 
under the State Council, and the China electrionic infor- 
mation industrial enterprise group. 


Over the last few days, these departments organized 
party members, cadres, and staff and workers to consci- 
entiously study the letter of the CPC Central Committee 
and the State Council to all communist party members 
and the people of the whole nation, and Comrade Deng 
Xiaoping’s speech at the meeting of cadres at or above 
the army level; and heard and watched the radio and 
television programs to expose the truth about the coun- 
terrevolutionary riot. 


They unanimously maintained: Over the past month or 
so, the disturbances (?intentionally) stirred up and cre- 
ated by a handful of people developed into a shocking 
counterrevolutionary riot. Their purposes were to try to 
negate the leadership of the CPC and the socialist system 
and to overiurn the PRC. This is a solemn struggle that 
has a bearing on the destiny of the party and the state. If 
the riot is not put down, there will be no peace within the 
party and in the country, and the policies on reform, 
opening the country to the outside world, and modern- 
ization will come to nothing. The party Central Commit- 
tee, the State Council, and the Central Military Commis- 
sion adopted resolute and decisive measures and 
immediately put down the riot. This represents the 
fundamental interests of the whole party and the people 
of the whole country and reflects the common aspiration 
of the whole party and the people of the whole country. 
Their measures are completely correct. 


We pledge to resolutely support them, and extend lofty 
respect and sincere regards to the martial law enforce- 
ment troops, commanders and fighters of the People’s 
Liberation Army, public security cadres and policemen, 
and officers and men of the armed police force who have 
accomplished in a prliminary way the task for suppress- 
ing the counterrevolutionary riot. 


Some departments also conscientiously studied and 
worked out, in line with their special circumstances, 
specific measures for implementing the requirements for 
stabilizing the situation set forth by the party Central 
Committee and the State Council. 


More Military Support 
SK 1306095389 Beijing Domestic Service 
in Mandarin 2130 GMT 12 Jun 89 


[Text] The various general departments and major units 
of the People’s Liberation Army conscientiously relayed 
and studied the important speech of Deng Xiaoping, 
chairman of the Central Military Commission, given 
when he received the cadres at and above the Army level 
of the martial law troops. They said that they would 
resolutely heed what the party says, be loyal to the 
people, and strive to win complete victory in checking 
turmoil, suppressing the counterrevolutionary riot, and 
stabilizing the situation. 
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Over the past few days, the party committees of the 
General Staff Department; the General Political Depart- 
ment; the General Logistics Department; the Beijing 
Military Region; the Shenyang Military Region; the 
Jinan Military Region; the Guangzhou Military Region; 
the Air Force; the Navy; the Second Artillery Corps; the 
Commission of Science, Technology, and Industry for 
National Defense; the National Defense University; and 
the Academy of Military Sciences held party committee 
meetings, and meetings of the cadres of their organs to 
conscientiously relay and study Comrade Deng Xiaop- 
ing’s speech. Through study and discussions, they 
acquired a profound understanding of such issues as the 
essence and roots of the counterrevolutionary riot in the 
capital, the decisive role played by the proletarian revo- 
lutionaries of the older generation at the crucial moment 
concerning the life and death of the party and the state, 
and the important role of our Army in defending the 
motherland and consolidating the people’s democratic 
dictatorship. Many comrades said: At the moment when 
initial success was won in suppressing the counterrevo- 
lutionary riot, Chairman Deng cordially received the 
leading comrades of the martial law troops, and gave an 
important speech. This will play an inestimable role in 
unifying the thinking of the entire party, the entire army, 
and the people throughout the couniry; smashing the 
counterrevolutionary rumors of the small number of 
conspiratorial elements; and fundamenially stabilizing 
the current situation. 


Some veteran comrades said: Chairman Deng is truly the 
person at the helm of our party and state. Particularly at 
every crucial moment after the 3d plenary session of the 
11th party Central Committee, he was the one that 
clearly showed us the orientation. At the present crucial 
moment when the destiny of the party and the state is in 
danger, he again is the one who stepped forward bravely 
to lead the entire party, the entire Army, and the people 
throughout the country in smashing the counterrevolu- 
tionary riot with a proletarian revolutionary’s imposing 
boldness of vision, courage, and resourcefulness, thus 
saving the socialist cause, and safeguarding the achieve- 
ments in the 10-year reform. 


‘Ruffians’ Open Fire on Martial Law Troops 6 Jun 
OW 1206154289 Beijing Television in Mandarin 
0733 GMT 9 Jun 89 


[Text] According to the Information Office of the Mar- 
tial Law Command, at around 1830 on 6 June, a band of 
ruffians opened fire on the martial law troops who were 
clearing away road barricades near the Military Museum 
on Fuxing Road at the time. [Video shows long shots of 
two soldiers firing their rifles while standing behind trees 
and two others firing while lying on the ground without 
any shots of the people being countered by the soldiers] 
The martial law troops returned fire immediately. The 
people at the scene were very supportive for the mariral 
law troops’ just action. After the gun-firing ruffians were 
driven away by the martial law troops. many people 
clustered around the martial law troops #r. °° ~ith 
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each other to shake hands with the fighters. Some people 
thrusted bread and cigarettes into the hands of some 
fighters and helped to remove the road barricades. 
[Video cuts to shots of people milling around the troops 
on the grounds and in a tank, while some are shown 
presenting items to and shaking hands with them. A 
couple of other people are shown removing a stick and 
other debris from the street] They said: To return the fire 
of the ruffians who fire sniper shots at the troops is a 
necessary thing to do. Some people who first had some 
apprehension also warmly applauded to welcome the 
People’s Liberation Army to carry out the martial law 
tasks and maintain order in the capital. [Video then 
shows people clapping their hands at the passing troops 
and tanks} 


Government Officials Praise Troops, Wounded 


Qiao Shi Visits Army Hospita! 
OW 1306045789 Beijing Television Service 
in Mandarin 1000 GMT 12 Jun 89 


[Video report on Qiao Shi addressing martial law 
enforcement troops and visiting the No 305 Army Hos- 
pital on 12 June; from the “National News Hookup” 


program") 


[Text] [Video opens with a long shot of Qiao Shi, 
followed by about 10 officials in civilian clothes, enter- 
ing an unidentified compound, and ushered in by an 
officer in military uniform; followed by shots showing 
troops standing in line and applauding as Qiao Shi and 
other leaders walk by] 


[Announcer] Qiao Shi, Standing Committee member of 
the Political Bureau, Song Ping, member of the Political 
Bureau, Yan Mingfu, member of the Secretariat, and 
Wen Jiabao, alternate member of the Secretariat of the 
CPC Central Committee, called on officers and men of 
the martial law enforcement troops and the Armed 
Police Force, as well as public security cadres and 
policemen in the capital at 1830 [0930 GMT] this 
afternoon [12 June]. 


{Camera focuses on Qiao standing before a speaker and 
addressing the troops, with Song Ping, Wen Jiabao, and 
several other officials standing about one step behind to 
his left and Yan Mingfu and several others standing to 
his right] 


[Qiao Shi] I and a number of comrades of the central 
government visit you and express our appreciation to 
you today. Our People’s Liberation Army, the people’s 
soldiers, Armed Police Forces, and public security cadres 
and policemen have made great contributions and per- 
formed meritorious service in the recent struggle to 
quickly quell the counterrevolutionary rebellion. [Qiao 
Shi and other leaders applaud] 
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Comrade Xiaoping spoke highly of your contributions in 
a meeting with leading cadres of the martial law troops at 
and above the army level. We have come to express our 
appreciation to you and to learn from your unswerving 
determination and indomitable spirit in defying death 
and fighting bravely to safeguard the interests of the 
People’s Republic and the people and the capital’s social 
stability. It is hoped that the martial law troops stationed 
in Beijing will continue to carry out the tasks entrusted 
to it by the party Central Committee and the State 
Council, and successfully restore order in all sectors of 
society in the capital. 


Some martial law troops are stationed in the central 
organs. All offices under the central organs are urged to 
do their best to provide good working, living, and study 
conditions for the martial law troops, promote the unity 
and friendship between offices and the martial law 
troops, closely coordinate with the martial law troops, 
and support and assist them in completing the martial 
law tasks. 


It is hoped that the counterrevolutionary rebellion in the 
capital will be comp!2tely put down, and that order in the 
capital will be restored soon. All comrades, including 
those of the cenira! organs and the martial law troops, 
Armed Police Forces, and public security cadres and 
police, should fulfi!! their share of responsibilities in this 
struggle. 


We must work conceriedly with the people in all walks of 
life in the capital to return order in Beijing to complete 
normalcy, thereby contributing to safeguarding the cap- 
ital, the PRC, the party Central Committee, the State 
Council, and the Central Committee. I hereby conclude 
my brief speech with the words: Let us learn from the 
comrades of the Liberation Army. [All attendants 
applaud; while Qiao Shi speaks, camera alternately pans 
the troops, who wear different kinds of uniform, and 
focuses on Qiao] 


[Announcer] Then, Qiao Shi and other leading comrades 
visited the No 305 Army Hospital to comfort officers 
and men of the martial law troops who had been 
wounded by ruffians. [video shows Qiao Shi shaking 
hands with some men in pajamas] 


[Unidentified voice] Comrade Qiao Shi has come to see 
you on behalf of the party Central Committee. [applause] 


[Qiao Shi] You have made great contributions and 
sacrifices to swiftly put down the counterrevolutionary 
rebellion in the capital. As you know, Comrade Xiaoping 
has spoken highly of your contributions. We sincerely 
hope that everyone of you will recover soon and return to 
your units to continue to perform and make further 
contributions in carrying out the martial law tasks and 
maintaining public order. [applause] 
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[Announcer] Major Zhang Kun, deputy political com- 
missar of a unit, sustained leg and rib fractures and 
injuries to his kidneys and his head. [video shows Qiao 
Shi standing and talking to Zhang, who lies in his bed 
and shakes hands with Qiao] 


[Qiao Shi] You got hurt in your head. How do you feel 
now’ 


[Zhang] I feel kind of swollen. I have qualms of con- 
science because I cannot fulfill my assignment due to my 


injury. 


[Qiao Shi] You should rest and recuperate from the 
injury. Take care. [video ends with shots of Zhang 
shaking hands with other leaders} 


Marshal Nie Writes Letter 
OW 1306020989 Beijing XINHUA Domestic Service 
in Chinese 1513 GMT 12 Jun 89 


(“Local Broadcast News Service’’] 


{Yext] Beijing, 12 Jun (XINHUA)}—News from the 
Information Division of the Martial Law Enforcement 
Headquarters: On |1 June, Marshal Nie Rongzhen, who 
is of noble character and high prestige, wrote a comfort- 
ing letter to all officers and men of the martial law 
enforcement troops to express his deep love for the 
people’s own Army and sympathy and solicitude for all 
officers and men of the martial law enforcement troops, 
as well as profound condolences to the martyrs. His letter 
reads in full as follows: 


Dear comrades of all officers and soldiers of the martial 
law enforcement troops: 


How are you? You have worked hard! 


In the past several days, the situation has obviously 
improved and some of the masses who were ignorant of 
the truth have also clearly changed their attitude toward 
our party, government, and Army. The day before yes- 
terday, comrade Xiaoping cordially met cadres of the 
martial law enforcement troops above army level. They 
reviewed the initial victory in putting down the counter- 
revolutionary rebellion. This greatly insvired the whole 
party, the whole Army, and the peovie of the whole 
country and struck a telling blow at the enemy both at 
home and abroad. 


In implementing the order {the Central Military Com- 
mission, the martial law enforcement troops entered 
Beijing, feared no sacrifice, fought bravely, surmounted 
many difficulties in dealing a deadly blow to a handful of 
thugs, and achieved a brilliant victory. At the same time, 
they did a good job in loving the capital, the people of the 
capital, and the young students. Facts have proved that 
our Army is worthy of being the people’s Army, the pillar 
of the people’s democratic dictatorship, and a great wall 
of steel for the people! Therefore, I wish to extend my 
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cordial greetings to you and express my deep sorrow for 
the martyrs who sacrificed their lives. I also wish to 
extend my sympathy and solicitude for the:r relatives. 


Salute to you! 
Nie Rongzhen 
11 June 1989 


Wang Fang Pays Courtesy Call 
OW 1306080589 Beijing Television Service 
in Mandarin 1000 GMT 12 Jun 89 


[Announcer-read report over video of Wang Fang 
addressing a large group of troops in full combat gear, 
standing in a large hall; from the “National News 


Hookup” program] 


[Text] Wang Fang, state councillor and concurrently 
minister of public security, vice ministers Yu Lei and Hu 
Zhiguang, and other officials paid a courtesy call on 
officers and men of the martial law troops stationed in 
the Ministry of Public Security. 


State Councillor Wang Fang praised the martial law 
troops for their great contributions to quelling the coun- 
terrevolutionary rebellion, safeguarding order, and pro- 
tecting the lives and property of the residents in Beijing. 
He extended warm regards to the martial law troops on 
behalf of the public security cadres and police, as well as 
the ministry’s office cadres, staff members, and workers, 
and their dependents. He presented the troops with —ggs, 
pork, medical supplies, and other gifts. 


University Personnel Visit Troops 
SK 1306062589 Beijing Domestic Service 
in Mandarin 2130 GMT 12 Jun 89 


[Text] On the morning of 12 June, leaders and represen- 
tatives of teaching and administrative personnel of Qing- 
hua University visited a certain martial law unit to extend 
regards to all of its commanders and fighters, and pre- 
sented them with pork, eggs, and peanut oil and other gifts. 


On behalf of the vast number of Communist Party 
members, and the teaching and administrative personnel 
of the university, leaders of the university expressed 
gratitude to the martial law unit for its immortal deeds in 
suppressing the counterrevolutionary riot in defense of 
the Republic and the capital. 


A professor said: Over the past month or so, we have 
witnessed in Beijing the criminal acts of an extremely 
small number of people who created a turmoil first, and 
then developed it to a counterrevolutionary riot, and 
spent days and nights frightened with anxiety and 
unease. We have profoundly learned through experi- 
ences that this is indeed a severe struggle concerning the 
life and death of the party and the state. 
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A leader of the unit expressed thanks to the visit of 
Qinghua University. He said: It shows that the vast 
number of teachers, students, and administrative per- 
sonnel understand us. Those who participated in the 
counterrevolutionary riot were extremely small in num- 
ber. He urged the commanders and fighters to distin- 
guish themselves from the enemy, protect the vast num- 
ber of teachers, students, and cadres, and never be 
soft-hearted toward those who plotted the counterrevo- 
lutionary riot. 


Hong Xuezh, Qin Jiwei Visit Wounded 
OW 1306092189 Beijing XINHUA Domestic Service 
in Chinese 1358 GMT 9 Jun 89 


(“Local Broadcast News Service”’] 


[Text] Beijing, 9 Jun (XINHUA)—On behalf of Chair- 
man Deng Xiaoping and Vice Chairman Yang Shangkun 
of the Central Military Commission, Hong Xuezhi and 
Liu Huagqing, deputy secretaries general of the commis- 
sion, and Qin Jiwei, minister of national defense, this 
morning visited officers and men of the People’s Liber- 
ation Army and the Armed Police Force in several 
military hospitals in Beijing who had been wounded 
while suppressing the counterrevolutionary rebellion in 
the capital. 


Those officers and men were wounded by rioters with 
bricks, stones, and wooden clubs on the night of 3 and 4 
June, and some of them were shot and wounded by 
ruffians with seized firearms. 


Yao Yilin, Others Visit Soldiers 
OW 1306080189 Beijing Television Service 
in Mandarin 1000 GMT 12 Jun 89 


[Announcer-read video report, from the “National News 
Hookup” program] 


[Text] [Video opens with shots of Yao Yilin, Wang 
Binggian, and Zou Jiahua shaking hands and chatting 
briefly with each of the wounded soldiers, sitting up on 
beds in a hospital ward] 


Yao Yilin, Standing Committee member of the Political 
Bureau of the CPC Central Committee and vice premier 
of the State Council, state councillors Wang Bingqian 
and Zou Jiahua, and 10 ministers visited No 304 Army 
Hospital to comfort wounded commanders and fighters 
of the martial law troops. 


[Video cuts to show Yao and some of the ministers and 
other unidentified officials, seated with about 30 
wounded soldiers in pajamas. Other ministers and offi- 
cials are seen standing in background, as Yao introduces 
each of the ministers to the soldiers] The 10 ministers 
accompanying Yao Yilin to the hospital were Zhu Xun, 
minister of geology and mineral resources; Lin Zongtang, 
minister of aeronautics and astronautics; Qi Yuanjing, 
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minister of metallurgical industry; Qin Zhongda, minis- 
ter of chemical industry; Zeng Xianlin, minister of light 
industry; Wu Wenying, minister of textile industry; Qian 
Yongchang, minister of communications; Yang Taifang, 
minister of posts and telecommunications; Gao Dezhan, 
ministry of forestry; and Hu Ping, minister of commerce. 


[Begin video recording] [Yao Yilin] We come to express 
appreciation to you. You were wounded, but have 
mostly recovered. You have performed great exploits for 
the country and the party, protecting the party, the 
country, and socialism. We thank you all, and wish you 
a good rest and complete recovery soon. 


[Wounded soldiers} Thank you! [all applaud] [end 
recording} 


[Video cuts to show Yao, Wang, and others shaking 
hands with a line of medical personnel in uniform] Yao 
Yilin, Wang Binggian, Zou Jiahua, and other comrades 
also called on the medical personnel of No 304 Hospital, 
expressing gratitude and appreciation for their energetic 
efforts to care the wounded soldiers. 


A station reporter interviewed the hospital’s political 
commissar, Zhao Hongchang, and chief, Li Zhanliang. 


{Begin recording] [Zhao] We have done everything in 
our power to provide medical treatment for the brave 
soldiers who were woundec while safeguarding our 
republic. We dispatched the best doctors and nurses to 
give emergency treatment. In the absence of transporta- 
tion to come to work, they overcame difficulties and 
stood fast at their posts, treating the wounded soldiers. 
Our personnel, including one who was himself wounded 
and wears a cast on his leg, reported to work under 
difficult circumstances. 


[Li] Professor Sheng Zhirong, a veteran orthopedist in 
his late 60’s, worked round the clock to treat every 
wounded soldier. All hospital personne! have exerted 
themselves to provide the best possible medical service 
for the wounded soldiers. The results have been rela- 
tively good. All those who sustained head woun 5 have 
already been healed without complications, and they 
have been released from the hospital. Only a small 
number of wounded soldiers are still hospitalized. When 
they were taken to the hospital, they were seriously 
injured. Take this soldier, for example. [video shows an 
unidentified wounded soldier with wounds on his head 
and face, sitting up on bed]. He was wounded in 10 
places on his head and countless on his body. After 
undergoing emergency treatment, he is out of danger. He 
will be released from the hospital after further treatment. 


[Wounded soldier] [Video cuts to closeup of the above- 
mentioned wounded soldier, speaking in a choked voice, 
with tears in his eyes] At a little past midnight on 3 June 
I was beaten up by ruffians at the (?corner of a street) 
leading towards Tiananmen Square. They hit me with 
bludgeons and steel pipes and threw bricks and stones at 
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me. After emergency treatment by the local people and 
later at the No 2 Army Hospital, I was transferred to the 
No 304 Army Hospital on 6 June. With the hospital 
leaders’ kind concern and medical personnel’s meticu- 
lous care, I have recovered quickly. [end recording] 


[Video ends with shots of a doctor and nurse showing 
another soldier’s wounds] 


Song Rengqiong, Others Greet Troops 
OW 1306063489 Beijing Television Service 
in Mandarin 1000 GMT 12 Jun 89 


[From the “National News Hookup” program] 


[Text] [Video opens with a closeup shot of Song Ren- 
qiong and other Central Advisory Commission Standing 
Committee members, accompanied by several officers in 
uniform, walking into the courtyard inside the Tianan- 
men Gate and applauding; as camera slowly backs away 
to show the gate tower in the background, it shows troops 
standing in line and applauding] Song Renqiong, vice 
chairman of the Advisory Commission of the CPC 
Central Committee, and some Standing Committee 
members of the Commission went to the inner courtyard 
[nei yuan] of the Tiananmen Gate in the capital this 
morning [12 June] to express their appreciation to offic- 
ers and men of the martial law troops and Armed Police 
Force, and public security cadres and police. Song Ren- 
qiong said: 


[Begin Song Renqiong recording] [Video shows Song 
standing before a microphone facing the troops and 
speaking from a prepared script] During the recent 
turmoil and the endeavor to put down the rebellion, you 
have obeyed orders and commands, strictly observed 
discipline, united as one, and rebutted counterrevolu- 
tionary ruffians at one stroke, thereby displaying a high 
degree of political awareness and a selfless and fearless 
revolutionary spirit. The party and the government 
thank you, the people all over the country thank you, and 
we, veteran soldiers and comrades who have fought for a 
half century, thank you! [applause] 


With your actions, you have amply demonstrated that 
you can withstand severe tests and are worthy to be 
called glorious soldiers of the people, the strong pillar of 
support of the people’s democratic dictatorship, and the 
Steel Great Wall protecting the socialist motherland. 
Your righteous actions are receiving more and more 
understanding and warm support from residents and 
students, and will surely inspire the people of all nation- 
alities in their struggle to continue the modernization 
drive and rejuvenate the Chinese nation. 


Comrades, the counterrevolutionary rebellion has not 
yet been totally put down, and the struggle is still going 
on. The small number of ruffians and their behind- 
the-scene organizers and leaders stirred up the turmoil 
and rebellion in a vain attempt to topple the CPC 
leadership, overthrow the socialist system, and replace 
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the socialist People’s Republic with a bourgeois republic. 
Therefore, the people’s struggle against them is a serious 
political struggle. It is hoped that you will continue to 
maintain a high degree of vigilance and, with the support 
and coordinated efforts of the people of all nationalities 
and the relevant departments, deal a severe blow at the 
very few villains according to law, continue to conduct 
in-depth education on cherishing the people of Beijing, 
and perform more meritorious services to achieve the 
total suppression of the rebellion and comprehensive 
stabilization of the situation. 


Comrade Deng Xiaoping’s speech at his meeting with 
cadres of martial law troops at and above the Army level 
on 9 June was a very important one. It not only pro- 
foundly exposed the nature of the current struggle and 
clarified our guiding principle, but also further pointed 
out the direction for us to review the aftermath of events 
and think about and open up the future. Let us achieve 
unity in thinking and action based on the spirit of his 
speech, uphold the four cardinal principles and the 
reform and open policy, work hard, and perform our 
official duties with honesty so as to stir up and improve 
ourselves in a revolutionary and innovative spirit and 
make vigorous and unremitting efforts to continue to 
advance courageously and build China into a strong, 
prosperous, democratic, and civilized socialist modern 
country!“ [applause; end recording] [As Song speaks, 
camera focuses on him, occasionally cutting in to pan 
troops standing in attention and show medium shots of 
Standing Committee members of the Central Advisory 
Commission and other officials, totaling about 50, sit- 
ting behind him] 


The leading comrades of the Central Advisory Commis- 
sion visited the tents where the troops had taken up 
lodging. [Video shows Bo Yibo and other commission 
members shaking hands and casually chatting with sol- 
diers inside the tents] 


Central Advisory Commission Standing Committee 
members attending the occasion were Wang Shoudao, 
Liu Lantao, Yang Dezhi, Yu Qiuli, Song Shilun, Lu 
Dingyi, Chen Pixian, Chen Xilian, Qu Qiaomu, Duan 
Junyi, Geng Biao, Ji Pengfei, Huang Hua, Huang Zhen, 
and Kang Shien. [Video ends with shois of about 70 
solidly built tents in the courtyard, with the tower gate 
seen in the background] 


‘Combing Out’ Movement Starts on Mainland 
HK1306030089 Hong Kong TA KUNG PAO 
in Chinese 13 Jun 89 p 1 


(“Combing Out’ Movement Being Secretly Carried Out 
in Various Localities; Cadres and People Are in a State 
of Anxiety”] 


[Text] According to travelers who came back ye™erday 
from China’s interiors, a “combing out” movement is 
now being carried in party, government, and Army 
organs as well as in enterprises of various localities. A!! 
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personnel are required to make a statement of their 
positions. Apart from that, they are also required to 
report to the authorities whether they have participated 
in any actions to support the student movement or have 
ever gone on to the streets to demonstrate. There is an 
atmosphere of fear and anxiety among the people. 


The travelers revealed that in Guangzhou, a big city in 
southern China, the situation is also the same. A so- 
called “white-headed document” has been conveyed to 
all organs and units there. They have also been ordered 
to carry out a “combing out” movement, requiring ail 
personnel to report whether they have expressed support 
for the student movement or have gone on to the streets 
to demonstrate. The organs under the Guangzhou Mili- 
tary Region are doing the same. They declared that all 
the personnel who have participated in the student 
movement will be punished according to military law. In 
factories and enterprises, similar activity has also been 
started. The workers too, are in a state of anxiety. 


A “letter to all workers and trade union cadres” issued 
by the All-China Federation of Trade Unions in Beijing 
on 10 June said: “*The situation is still grim at present. A 
very small number of rioters and bad people with ulte- 
rior motives, who are not reconciled to defeat, are still 
creating and disseminating rumors, confusing and poi- 
soning people’s minds, attacking railways, cutting off 
traffic lines, and trying to instigate strikes...” It required 
that the workers should “make a clear distinction 
between right and wrong, take the interests of the whole 
into consideration,” and “expose and inform against the 
reactionary heads of the illegal organizations.” 


The Guangzhou City CPC Committee also issued a 
circular on | 1 June, requiring that “all Communist Party 
members strictly observe political discipline in this polit- 
ical struggic” and “maintain unanimity with the CPC 
Central Committee in political stand and in action.” it 
said that all those who go against this “will be seriously 
dealt with.” The circular also demands that people 
“resist the demagogic propaganda of the media circles 
and personnel from outside.” 


It was disclosed that the newspaper offices and other 
propaganda organs in Beijing, Tianjin, Shanghai, and 
other big cities have checked up on the actions of their staff 
in the recent period, including whether they have sup- 
ported the student movement and participated in the 
processions and sit-in demonstrations. The atmosphere is 
rather tense there. It was said that the “form of struggle 
used in previous political movements” has reappeared on 
the mainland, and the intellectuals are feeling restless 
again. 


The travelers also said that on the trains going from 
Shenzhen to Guangzhou, examination by military per- 
sonnel has been strengthened. In the Shenzhen and 
Gongbei Customs, passport holders have to go through 
more strict formalities. The situation is quite different 
from the past. 
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55 Arrested in Xian, 
HK130€025089 Hong Kong AFP in English 
0249 GMT 13 Jun 89 


[Text] Beijing, June 13 (AFP)—Fifty-five people includ- 
ing members of illegal student and worker groups have 
been arrested in the provincial Chinese cities of Xian 
and Hangzhou, the official PEOPLE’S DAILY reported 
Tuesday. 


In separate reports, it said 48 people were arrested in Xian. 
They were accused of “inciting the students and masses” 
to topple China’s Communist gove:nment by force. 


The 48 were mainly members c£ seven illegal student 
and workers groups. 


In Hangzhou, police arrested seven leading members of 
an illegal worker’s union for “creating chao.” from June 
5 to June 7, while another member surrendered himself 
voluntarily, the Communist Party newspaper said. 


The Hangzhou suspects were also accused of “urging 
foreign businessmen to withdraw their bank accounts 
and investments” and making “counter-revolutionary” 
speeches, it said. 


Further on ‘Rumormonger’ 
HK 1306011689 Beijing CHINA DAILY in English 
13 Jun 89 p 1 


[Text] A 42-year-old man alleged to have spread rumours 
was arrested in Dalian just two hours after he had 
appeared on a TV news programme, the PEOPLE'S 
DAILY newspaper reported yesterday. 


Xiao Bin, a salesman with the Dalian Xinghai Alumin- 
ium Window Factory, was arrested by the local public 
security bureau after he had been identified and reported 
by two women. 


Xiao was claimed to have spread rumours in Beijing 
over the suppression of the social unrest in the city over 
the weekend of June 3-4. The women claimed that he 
had been spreading the same rumours in Dalian. 


He was seen on the television claiming that “the PLA 
soldiers killed more than 20,000 people in Tiananmen 
Square” and that “all official news broadcasts were 
untrue.” 


PEOPLE’S DAILY also reported that 13 more people 
had been arrested for crimes alleged to have been com- 
mitted during the recent unrest in Beijing. 


Eight were alleged to have caused grave loss to the State 
by burning military vehicles, public bu‘es and even an 
ambulance in several places including .\e Xidan and 
Chongwenmen intersections. 
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The other five were charged with looting. One alone was 
accused of stealing 80 pieces of military material such as 
army cotton coats, army suits and soldiers’ certificates. 


The | 3, who are now being tried in Beijing, were arrested 
by public security departments, martial law enforcers 
and local people soon after they committed the crimes, 
the paper said. 


Student Union Leaders ‘Wanted’ 
OW1306125189 Beijing XINHUA in English 
1232 GMT 13 Jun 89 


{“Wanted Circular Issued for Arrest of Illegal Student 
Organization Leaders”"—XINHUA headline] 


[Text] Beijing, June 13 (XINHUA)—The Public Secu- 
rity Bureau of Beijing has issued a wanted circular for the 
arrest of 21 leaders of the Autonomous Students Union 
of Beijing Universities (ASUBU) here today. 


Also today, the Ministry of Public Security transmitted 
the circular throughout the country. 


The circular accused the ASUBU, an illegal student 
organization, of “inciting and organizing counter-revo- 
lutionary rebellion in Beijing.” The Ministry of Public 
Security said in the circular that once the waated 
ASUBU members are detected, they should be detained 
by law enforcement organizations. The circular includes 
the names, sex, age, identities and physical features of 
the wanted. Their photos are attached to the list. 


Following is the list of the 21 ASUBU members wanted: 
Wang Dan, m., 24, history student of Beijing University; 


Wuer Kaixi, m., 21, of Uygur nationality, education 
science student of Beijing Normal University; 


Liu Gang, m., 28, former physics graduate student of 
Beijing University; 


Chai Ling, f., 23, psychology graduate student of Beijing 
Normal University; 


Zhou Fengsuo, m., 22, physics student of Qinghua 
University; 


Zhai Weimin, m., 21, student of Beijing Institute of 
Economics; 

Liang Qingtun, m., 20, psychology student of Beijing 
Normal University; 


Wang Zhengyun, m., 21, of Kucong nationality, student 
of the Central Institute for Nationalities; 


Zheng Xuguang, m., 20, student of Beijing Space and 
Aeronautics University; 
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Ma Shac‘fang, m., 25, student of Beijing Film Academy; 
Yang Tao, m., 19, history student of Beijing University; 


Wang Whixin, m., 22, student of China University of 
Political Science and Law; 


Feng Congde, m., 22, M.A. candidate of the Institute of 
Remote Sensing of Beijing University; 


Wang Chaohua, f., 37, graduate student of the Chinese 
Academy of Social Sciences; 


Wang Youcai, m., 23, physics graduate student of Bei- 
jing University; 


Zhang Zhiqging, m., 25, student of China University of 
Political Science and Law, 


Zhang Boli, m., 26, student of Beijing University; 
Li Lu, m., 20, student of Nanjing University; 


Zhang Ming, m., 24, automobile engineering student of 
Qinghua University; 


Xiong Wei, m., 23, student of Qinghua University; 


Xiong Yan, m., 25, law student of Beijing University. 


More on Arrest Warrants 
HK1306114089 Hong Kong AFP in English 
1105 GMT 13 Jun 89 


[Text] Beijing, June 13 (AFP)}—The Public Security 
Bureau issued Tuesday nationwide arrest warrants 
against 2! pro-democracy student activists, including 
Wuer Kaixi, Wang Dan and Chai Ling, Chinese televi- 
sion reported. 


The bureau called on all public security offices in every 
province and region including rail, port and air author- 
ities and border controls to be on the lookout for the 21 
suspects to prevent them from leaving the country. 


The detailed descriptions of the students, including their 
viial statistics and accents, were carried on China Cen- 
tral Television (CCTV)’s main evening newscast. 


The group of 21, who spearheaded 50 days of pro- 
democracy unrest, were accused of inciting and organiz- 
ing “counter-revolutionary turmoil,” including sit-ins 
and hunger strikes. 


Most student leaders have gone into hiding since mar- 
tial-law soldiers stormed Tiananmen Square on June 
3-4, quashing the pro-democracy movement that had 
taken root in mid-April. 
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CCTV also carried foreign news footage and shots from 
surveillance cameras of Mr Wuer Kaixi, 23, a Beijing 
Normal Universit’ student and the best-known of the 
student leaders. 


“While inciting unsuspecting students to go on hunger- 
strike, Wuer Kaixi was enjoying himself in an expensive 
restaurant,” the announcer said as viewers watched the 
student leader dining with a group of unidentified Chi- 
nese people in a black-and-white film apparently taken 
by a surveillance camera. 


“From these images, we can see the real ugly side of the 
top leader of the Autonomous Union of Beijing Colleges 
and Universities,” a television announcer said. 


Students Flee 
Hk 1306005789 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 89 p 6 


{By Mariana Wan] 


[Text] Armed police have been stopping trains in the 
search for fleeing students in Wuhan, accordi,... to a 
teacher from the Huazhong Normai University who 
arrived in Hong Kong yesterday. 


At least one Huazhong student and two others from 
Wuhan University have been missing since Sunday, 
apparently arrested by police, he said. 


The teacher, who declined tc give his name fearing for 
the safety of his Chinese friends, was part of the large 
foreign exodus arriving at Kai Tak yesterday from Chi- 
nese cities including Shanghai, Tianjin, Dalian, Beijign 
and Hangzhou. 


“The students packed their stuff on Sunday, all prepared 
to return to their home towns. They went out to the 
streets and they did not return. Their luggage is still on 
the campus,” he said, adding that he had heard reports of 
23 arrests made by police in the past two days. 


Although the city has been quiet, transportation has been 
difficult with tr-in lines blocked by armed police. 


“It now takes 10 days to get from Wuhan to Guangzhou 
by train, when normally it took only one. 


“It is not safe to travel on trains either. Armed police will 
go on board to round up students,” said the teacher. 


In Huazhong, at least 15 plain-clothes policemen have 
been stationed on campus in the past week, although 
most students had fled on the advice of teachers, he 
added. 


“The students put up lists of student leaders on campus 
before the Beijing massacre. They had no idea that the 
situation might deteriorate. 
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“One of the policemen was taking pictures of the poster 
about a week ago. The students later found out and made 
him write a self-criticism,” vhe teacher said. 


He said most of the students did not leave until two or 
three days after the Beijing massacre. 


“After Sunday, most of them were stunned and did not 
know what to do. After three days, they knew the army was 
in full control and the next thing would be persecution. 


“The few who are still on campus are very afraid,” he 
said. 


A French teacher at the Foreign Language Institute in 
Tianjin, Mr Gerard Bouner, said he left China because of 
the eerie feeling of quietness in the city. 


“Nobody speaks now. Even Chinese when they see each 
other on the street, they will just stare and would not talk. 


“The Chinese told us not to talk to them. It is very 
dangerous for the Chinese people to speak and talk to 
foreigners, so we go,” he said. 


He said although many students had left for home, the 
authorities had announced classes would resume as 
normal yesterday morning. 


“Some students were afraid to go home. They have been 
ordered to attend classes and so they stayed. They were 
afraid of the police,” he said. 


A Canadian teacher at Tianjin Nankai University, Ms 
Lynda Dumais, said the campus was deserted with only 
local teachers and workers left. 


“The teachers have told the students to go home as soon 
as possible. Even the teachers themselves were scared, 
but they had to stay,” she said. 


The teachers formed a security force to make sure that 
no troublemakers from Beijing sneaked into the univer- 
sity, giving armed troops an excuse to take over the 
campus. 


Ms Dumais brought out letters, films and pictures from 
her Chinese colleagues. “A teacher told me he had a 
family living on the campus and he had nowhere to go”. 


“He told me to get the news out for him. I am going to 
mail the letters from Hong Kong, telling people the 
stories. 
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Police Stop Guangzhou Group 
OW 1206144289 Beijing XINHUA Domestic Service 
in Chinese 1200 MT 8 Jun 89 


[““Local Broadcast News Service’’} 


[Text] Guangzhou, 7 Jun (XINHUA)}—According to 
information released by a public security organ in 
Guangzhou City, at around 0400 [1900 GMT 6 June] 
public security personnel and Armed Police Forces in 
Guangzhou City took measures to handle a number of 
people who were obstructing traffic at Haizhu Bridge, an 
important communication route. 


At around 1600 [0700 GMT] on 6 June a group under 
the banner of “workers of Guangzhou” obstructed traffic 
at Haizhu Bridge, an important communication route in 
Guangzhou City. They forced people passing over the 
bridge to donate money. A few thousand onlookers 
gathered around them. As a result, a few thousand motor 
vehicles could not pass through the bridge. 


In the morning hours on 7 June some of the men from 
this group of people went to Yide Road and some areas 
along the river. There, they used sticks to smash the 
doors and glass windows of four shops, assailed a few 
young women with obscenities, and stole a truckload of 
watermelons. 


At around 0400, 600 police and Armed Police Forces in 
Guangzhou City rounded up the group of people and 
handled each case on its merit. The group of so-called 
“workers of Guangzhou” did not resist arrest. Of the 129 
people investigated by the public security organ, 42 were 
residents of Guangzhou and there were no workers or 
students among them. The other 87 were people from 
other provinces and regions. Of the 60 people who were 
detained for investigation, most of them were criminals 
who had fled to Guangzhou from other provinces and 
regions. Four of them had been released from a labor or 
education reformatory, and one was a swindler wanted 
by the law. 


‘Ruffians’ Attack Ministry Building 
OW1206150189 


[Editorial report] Beijing Television Service in Manda- 
rin at 1000 GMT on 8 June transmits in its “National 
News Hookup” program a 2.5-minute video report, 
entitled ‘“Ruffians Storm the Ministry of Radio, Film, 
and Television,” by reporters Zhang Chuanchang and 
Meng Fanlu on an attack on the ministry in the “early 
morning of 4 June.” 


The video begins with a long shot during daylight of the 
ministry building, which is seen guarded by one guard at 
the gate. As the video cuts to a series of black and white 
shots showing people throwing rocks and other objects in 
the direction of the camera and over something burning 
on the ground, while others clap their hands, the 
announcer says: “At around 01 30 in the early morning of 
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4 June, a band of ruffians, who were mingling themselves 
with some onlookers who were not aware of what was 
going on and were thronging in front of the Ministry of 
Radio, Film, and Television, threw bricks and rocks 
inside the courtyard in front of the ministry building. 
They then smashed its gate, stormed into the courtyard 
and used bricks and rocks to hit the four armed police 
sentries on duty at the gate. Some of the ruffians also 
fiercely smashed the cars parked inside the courtyard.” 


The video then shows another series of black and white 
shots of cars with broken windshields and windows that 
are parked in the courtyard of the ministry building, and 
of a broken window in a brick building. At the same 
time, the announcer continues: “According to an eyewit- 
ness, a male ruffian with a relatively long face and 
medium height poured gasoline on an umbrella used by 
the sentries, lighted it and then threw the burning 
umbrella into a sedan, setting it on fire. Amid the 
commotion, this band of ruffians seized two walkie- 
talkies, smashed a military telephone set as well as 
window and door glass of the Office for Incoming and 
Outgoing Mail of the Ministry of Radio, Film, and 
Television.” 


As the video cuts to still another black and white scene 
showing a group of people hurriedly receding from the 
camera while a uniformed man is seen rushing after and 
hitting one of them with a long stick and then the 
uniformed men closing one door of the iron gate, the 
announcer says: “UL!inder a courageous counterattack 
launched by the armed policemen, this pack of ruffians 
was chased out of the gate.”’ This scene is followed by a 
few shots of the exterior and interior of a completely 
smashed car, while the announcer continues: “It is 
learned that, in this incident, one car was burned and 
seven others were smashed, and seven armed policemen 
were wounded by the rioters.” 


The video then cuts to color footage of an undated 
interview by an unidentified person, unseen in the video, 
with a uniformed man who is apparently standing at the 
gate of a guardhouse and smilingly answers questions 
from the interviewer. With the camera fixed on the 
uniformed man in close-up shots, the audio reads as 
follows: 


[Interviewer] ““Was it here the smashing happened? 


[Uniformed man] “Right here. [pointing down toward 
the ground] No, wait, it was when we, when I got out 
from the window [pointing toward a window in the back] 
that the commotion started here. After the three of us got 
Out, we saw an Official being dragged out. But they didn’t 
succeed in dragging him out. The official struggled when 
he was being pulled to the gate and finally freed himself 
and came back in. But he got six stitches. 


[Interviewer] “Who got six stitches? 
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{Uniformed man] “There were cases of both six stitches 
and five stitches. 


[Interviewer] “Where did they escape? 


{Uniformed man] [Apparently misunderstanding the 
question] “I got out of here from the window and, while 
doing so, I was hit by a brick. 


[Interviewer] “Oh. 


[Uniformed man] “‘Even more were hit right here inside 
this [points right behind him]. And they were hit real 
hard. It was simply helpless, impossible for those who 
got hit inside here to get out. At first we thought they 
would be reasonable. And we really didn’t expect that 
they would act the way they did. Because they were here 
all the time recently. There were people at our gate here 
everyday. There were university students here everyday. 
So we didn’t pay too much attention to them. May be 
finally there came a group of people who were not so 
clear-minded, not aware ...”[incomplete sentence] 


The vide ends with this statement: ““The above has been 
a report prepared by our reporters.” 


Eyewitness Reports Continue on Tiananmen Clearing 
OW 1306114689 Beijing Television Service 
in Mandarin 1000 GMT 9 Jun 89 


[Interview with unidentified eyewitnesses by unidenti- 
fied station reporter, captioned “A Reporter of this 
Station Interviews Eyewitnesses of Tiananmen Square 
Clearing’; with video of reporter holding microphone 
and speaking to six men, standing in front of the Great 
Hall of the People; date not given—recorded] 


[Text] This morning this reporter went to the Great Hall 
of the People for an interview with some of its personnel 
about the clearing of Tiananmen Square by the martial 
law troops in the early hours of 4 June. 

[Reporter] Where were you at that time? 


[First eyewitness] At that time, I was on the fourth floor 
at the northeast corner, looking down at the square. 


[Reporter] On the fourth floor of the hall. 
[First eyewitness] Yes, on the fourth floor of the hall. 


[Reporter, turns to second eyewitness] Where were you 
at that time? 


[Second eyewitness] I was also on the fourth floor at that 
time. 


[Reporter] That means you saw the scene of clearing the 
square. 


[First eyewitness] We saw the scene at that time. 
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[Reporter, speaking to first eyewitness] There is an 
allegation that the troops perpetrated a bloodbath in 
Tiananmen Square. What did you see at that time? 


[First eyewitness] The allegation about the bloodbath in 
Tiananmen Square is sheer rumor. What I saw at that 
time was this: Before clearing the square, the troops 
broadcast through loudspeakers, asking irrelevant peo- 
ple—the masses, residents, and students—to leave 
Tiananmen Square quickly, and saying that the troops 
were about to come to the square. When the troops 
entered Tiananmen Square to clear it, most resident and 
some of the students had gone away. Only a very small 
number of people were gathered at the monument. The 
students gradually left after the troops cleared the square 
and arrived at their positions [bu dui qing chang wan le 
yi hou dao wei yi hou]. The troops did not advance 
further—that is, they kept at a distance from the monu- 
ment. The students left from the southeast corner. In the 
clearing process our Liberation Army did not fire on the 
residents and students, nor was anyone shot to death. Of 
course, that was what I saw as a eyewitness from the 
fourth floor. It took about | hour to complete the 
clearing process. 


[Reporter] Were any people in the tents at that time? 


[Second eyewitness] At that time, we saw that armored 
vehicles and troops were in formation over there near the 
second row of electric poles. [Second eyewitness points 
off camera] 


The troops were in a square formation. Later, we saw 
some troops checking the inside of the tents. After the 
check, the broadcast through the loudspeakers continued 
for some time and most of the people left the square, 
with only a small number of students remaining at the 
monument. It was then that armored vehicles began to 
proceed toward that place. What is more, the troops went 
there in a square formation, instead of a rush. By the 
time the troops had arrived at that flag pole [He again 
points], the student nad all left of their own accord. 
Then the troops went there. 


[Reporter] How did the students remaining at the mon- 
ument finally leave? 


[Second eyewitness] We saw them leave in a very orga- 
nized manner, holding flags. They left from the southeast 
corner. 


[Third eyewitness] I personally saw some people on the 
western side of the monument, gradually leaving from 
the southeastern corner, and they were holding flags. The 
whole withdrawal process took place at the southeast 
corner. Finally, only a small number of people remained. 
They contacted the Liberation Army, but the Liberation 
Army only drove them away and did not open fire. 


[Reporter] They were the people around the monument? 
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[Third eyewitness] Yes, they were the few remaining on 
the northern side of the monument. But the Liberation 
Army only drove them away. That was what I saw. 


[Fourth eyewitness] The Liberation Army began clearing 
up the square after the students’ withdrawal. Before 
clearing up, that is, before the armored vehicles arrived, 
foot soldiers had made a check. The armored vehicles 
arrived after that. 


[Reporter] Did you see anyone killed? 


[Fourth eyewitness} I didn’t see anyone killed. The 
soldiers did not fire on the masses that day. 


Present Situation in Beijing Described 


RENMIN RIBAO: Order Normal 
HK1306105489 Beijing RENMIN RIBAO 
in Chinese 11 Jun 89 p 1 


(“Order in the Capital Is Returning to Normal”) 


[Text] Beijing, 10 Jun—Today is the 7th day since the 
crackdown on the counterrevolutionary rebellion. The 
tension that has shrouded the Chinese capital of Beijing 
over the past week has now gradually eased. Social order 
in Beijing is also gradually returning to normal. 


Our reporters have found the streets of Beijing, which 
were deserted for a whole week, again crammed with 
people, vehicles, and. bicycle riders hurrying to and from 
work. Nevertheless, the troops responsible for enforcing 
martial law in some districts of Beijing City are still seen 
patroling the main crossroads like Da Beiyao, Hujialou, 
and so on. Some PLA soldiers and armed policemen, 
assisted by the masses, are cleaning the debris and 
garbage from the roadsides. Nearly all the roads leading 
to Beijing City proper are crammed with vehicles carry- 
ing grain and vegetables. Sometimes, military vehicles 
posted with a sign that reads “Vehicle Transporting 
Grain for the People” are also seen on the roads. 


It has been learned that some 166 out of 170 bus and 
trolley-bus lines of Beijing City have already resumed 
normal operations. Today, obviously, more bus and 
trolley-bus lines have resumed operation as compared 
with the situation yesterday, making things easier for 
passengers going to and returning from work. At the No 
9 Bus Stop, our reporters saw people lining up in good 
order, waiting for buses. 


Most of the shops on Wangfujing Street have already 
resumed business. Our reporters visited the department 
store building and the Dongan Market there, and found 
the shops full of commodities as well as customers who 
were being warmly serviced by the shop assistants. The 
banks and savings banks there are also crowded with 
people. Most of the grain stores, vegetable shops, and 
nonstaple food stores on the outskirts of Beijing have 
also resumed business. 
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Following the resumption of the public transport system, 
the Beijing mailmen have also started delivering mail; 
street cleaners have started clearing away the debris and 
garbage from the streets; and a growing number of 
workers have resumed work at their factories. The Bei- 
jing Municipal Education Bureau has issued a circular 
demanding that all primary and secondary schools in 
Beijing resume classes on or before 12 June. 


Our reporters have also learned that the civil aviation 
service and railroad transportation of Beijing City have 
basically returned to normal. A passenger from Tianjin 
told our reporters: “In Tianjin, I heard many rumors 
about the situation in Beijing, and I was a bit nervous 
before I got on the train. However, when I exited the 
Beijing Railroad Station, I found everything was as it 
used to be. It is easy to find buses and trolley buses. So 
now I am no longer nervous.” 


Order Returning; Still Tension 
HK1206152789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1222 GMT 12 June 89 


(“Beijing—1! Week After Martial Law Enforcement 
Troops Entered Tiananmen Square”>—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Beijing is waking up trom a nightmare and step by 
step, with the same vitality, it is regaining the previous 
order, although inside people’s hearts there is still much 
tension. 


Early this morning thousands of primary schools stu- 
dents, with red scarves round their necks and school bags 
strapped across their shoulders, went to school. From 
classrooms, once again came the booming sound of 
students doing their recitations. Today also saw all 
secondary schools and intermediate-level special colleges 
resuming Classes. 


But it is difficult for various institutes of higher learning 
in Beijing to resume normal schooling today. Most of the 
students from Beijing, Qinghua, and Beijing Normal 
Universities have returned home. Only a very tiny few 
have stayed behind. 


By last Saturday, of the more than 170 public transport 
routes, 166 had re-opened. Passengers on underground 
trains topped 630,000 persons and today, all municipal 
public transport had returned to normal. However, 
because hundreds of public vehicles have been destroyed 
by fire the number of those that could be put into 
operation has relatively decreased. The public vehicles 
all seemed packed and some people were unable to 
report for duty at the usual hour. In any case they were 
relieved of the misery of walking long distances. 


All shops resumed business today. Shortages in supplies 
of grain and edible salt have eased up. People can freely 
withdraw or deposit money in the banks. This reporter 
observed that the amounts of withdrawal and deposits 
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for an industrial and commercial bank in Xichen were by 
and large the same. One account holder in the bank 
deposited as much as 1,000 yuan at a time in the 3-year 
period value-savings account. There were abundant sup- 
plies in all vegetable stores. Three jin of first grade 
tomatoes and tender cucumbers sell at 1 yuan. The 
reasons for this are first, the present period is the high 
market season for vegetables, and two, vegetable farmers 
in the rural areas need no longer be worried or frightened 
as they have been during the last several days. 


The martial law enforcement troops frequently redeploy 
their units. Dozens of Army vehicles from a certain unit 
were grinding past from the region of Sanlihe toward 
Baiwanzhuang City. The trip took over 10 minutes. This 
reporter asked an old man sitting on a tricycle at the side 
of the road: “Nervous?” The old man replied: “We 
neither provoke nor tease them. Why should we be 
afraid?” Over the last 3 days no further gunfire has been 
heard in the urban areas. 


Postmen plied the alleys and it was not until today that 
many government organs, factories, and schools were 
able to cast their eyes over a newspaper—albeit pub- 
lished a week before. The posting of various kinds of 
letters has also returned to normal. 


Over the last few days the television network has repeat- 
edly broadcast special programs such as “The Truth About 
the Riots.” Undeniably, it is hard for the minds of some of 
the people to “turn round” in a short period of time. 


Beijing is still in a state of emergency. Analysts observe 
that although there is still some time before the tremen- 
dous trauma can be healed, the overall situation tends 
toward stability. 


Tiananmen, Other Sites Reopened 
OW 1206145289 Beijing XINHUA in English 
1438 GMT 12 Jun 89 


[Text] Beijing, June 12 (XINHUA)—As from tomorrow, 
the roads around Tiananmen Square which were closed 
since June 3 will open to bicycles and motor vehicles but 
not pedestrians, Vice Mayor Zhang Baifa announced 
today. 


But neither public buses nor other vehicles will be 
allowed to stop at these places, Zhang added. 


Meanwhile, the palace museum, which has been closed 
since the martial law order was issued on May 20, will be 
reopened. But visitors are required to enter the museum 
from the northern entrance, Zhang said. 


So far, 169 bus lines in the city have resumed operation 
from 06:00 am to 20:00 pm. The operation hour will 
return to the original schedule between 05:00 and 23:00 
tomorrow. 
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Long distance bus lines linking the city proper to the city 
of Tianjin and Hebei, Shandong and Shanxi Provinces 
have already gone into operation. 


A spokesman for the municipal government said the 
main railway station and the Beijing Airport have always 
been in operation. 


Classes in Beijing’s 4,800 primary and secondary schools 
resumed today. 


Li Tieying, minister in charge of the state education 
commission, attended the national flag hoisting cere- 
mony held in a primary school today and had a chat with 
pupils and teachers. 


Exams for primary and secondary school graduates will 
be conducted according to original plans, says a circular 
issued by the Beijing Municipal Education Bureau. 


Trains Running Unimpeded 
OW 1306081989 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 12 Jun 89 


[““Local Broadcast News Service’’] 


[Text] Beijing, 12 Jun (XINHUA)—According to informa- 
tion provided by the Ministry of Railways, the national rail 
transport plan for May was overfulfilled. Now trains on all 
railway lines are running unimpeded, effectively ensuring 
thc normal operation of the national economy and meeting 
the needs of the people in livelihood. 


State Councillor Zou Jiahua sent a message of appreci- 
ation to railway workers and staff members throughout 
the country on 10 June. In the message, he praised the 
broad masses of railway workers and staff members for 
being clear about what to love and what to hate; taking a 
firm position; having a high political consciousness and 
a strong sense of responsibility as masters of the country; 
and being a contingent of workers who take the overall 
situation into account, observe discipline, obey orders, 
and are capable of fighting. 


Workers Urged To Support Central Leadership 
OW 1206030789 Beijing XINHUA Domestic Service 
in Chinese 1430 GMT 11 Jun 89 


[““Letter from the All-China Federation of Trade Unions 
to Workers, Staff Members, and Trade Union Cadres 
Throughout the Country’—XINHUA headline; “Local 
Broadcast News Service’’] 


[Text] [No dateline as received] Comrade workers, staff 
members, and trade union cadres throughout the country: 


Guided by the resolute policy decision of the party Central 
Committee, the State Council, and the Central Military 
Commission, martial law enforcement troops of the Peo- 
ple’s Liberation Army, the armed police force, and public 
security cadres and police have at one stroke smashed the 
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counterrevolutionary rebellion in the capital, thus winning 
initial victory in this struggle. Social order and the people’s 
daily life in the capital are rapidly returning to normal. We 
wish to extend our high respects and cordial regards to the 
people’s fighters who have fought heroically to curb the 
turmoil, maintain stability and unity, and smash the 
counterrevolutionary conspiracy. 


In the course of curbing the turmoil and suppressing the 
counterrevolutionary rebellion, large numbers of work- 
ers and staff members in the capital and other parts of 
the country have stood fast at their posts and persisted in 
production and other work by overcoming obstacles 
under extremely difficult conditions, ensuring the supply 
of electricity, water, gas, and daily necessities. They have 
worked hard and heroically, thus greatly contributing to 
and playing a key role in stabilizing the general situation 
and the economy and normalizing the city people’s daily 
life as soon as possible. Facts once again prove that at 
critical junctures bearing on the destiny and future of the 
State, Our country’s working class have consistently 
shown high political consciousness and displayed great 
strength, and that it deserves to be called the leading 
class of the country and a firm pillar of the socialist 
system. We extend our high respects and heartfelt thanks 
to the broad masses of workers and staff members 
throughout the country. 


The present situation remains rather grim. Not recon- 
ciled to their defeat, an extremely small number of 
rioters and evildoers with ulterior motives continue to 
fabricate and spread rumors to confuse and poison the 
masses’ minds, attacking railways, cutting off communi- 
cations, and inciting people to go on strike in a vain 
attempt to create chaos throughout the country by caus- 
ing the economy to collapse, and then to achieve their 
aim of overthrowing the Communist Party’s leadership 
and the socialist system. Workers, staff members, and 
trade union cadres across the country must resolutely 
respond to the call issued in the ““Message From the CPC 
Central Committee and the State Council to the People 
Throughout the Country” and take a clear-cut position 
in Opposing the turmoil and the counterrevolutionary 
rebellion. Acting according to the guidelines set forth in 
the State Council proclamation calling for ensuring the 
safety and smooth operation of rail transport and normal 
industrial production, they must urgently mo’ == and 
take action in resolutely stopping activities nat disrupt 
economic order and in completely smashing the conspir- 
acy of a handful of reactionaries. 


We will overcome all kinds of difficulties, surmount 
obstacles, and stand fast at our posts, persisting in 
production and ensuring supply so as to preserve normal 
production and work order, safeguard our right to work, 
and enable the people to lead a normal life. 


We will get organized to protect factories, stores, rail- 
ways, and key production departments so as to ensure 
the normal operation of railways, postal and telecommu- 
nication facilities, and urban public utilities. It is neces- 
sary to coordinate with government and public security 
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departments in maintaining public order and waging 2 
resolute struggle against the very few evildoers who 
sabotage production and stir up trouble. 


We will resolutely expose and foil the conspiracy engi- 
neered by a very few people to stage strikes at work places. 
It is necessary to firmly refute and stop speeches and illicit 
ties aimed at disrupting production order. It is also neces- 
sary to clearly explain the following questions to students: 
When workers fail to work and farmers fail to till the land, 
what will the people live on, what future does the country 
hold, and what prospects will the four modernizations 
face? We should demand them not to do things that sadden 
our own people and gladden the enemy. 


We will wage a resolute struggle against the so-called 
“autonomous union” and other illegal organizations. 
They have openly put forth a program calling on workers 
and shopkeepers to stage strikes in order to paralyze 
cities and overthrow the government. In this way, they 
have thoroughly exposed their counterrevolutionary 
aims. It is necessary to report and expose the reactionary 
ringleaders of such illegal organizations so as to crush 
their arrogance and destroy their sinister goal! 


We will closely unify the ranks of workers and staff 
members, and achieve the broadest unity of workers, 
peasants, students, intellectuals, and people from all 
walks of life on distinguishing between right and wrong, 
taking into consideration the overall interests, strictly 
differentiating between the two different kinds of con- 
tradictions, and waging a resolute struggle against a very 
few ruffians and evildoers who harbor ulterior motives. 


The Chinese Federation of Trade Unions is a mass 
organization of the working class led by the CPC. It is an 
important social and political organization representing 
and safeguarding the interests of workers and staff mem- 
bers. In the serious political struggle at present, trade 
union organizations at all levels and the large number of 
union cadres should take an unequivocal position and 
maintain unity with the party Central Committee, polit- 
ically and in action. They should bring into further play 
the positive role of trade unions in safeguarding social 
stability and promoting economic development. It is 
necessary to steadfastly fulfill the social functions of 
trade unions and promote their reform in accordance 
with the principles and tasks laid down by the 11th 
National Congress of Chinese Trade Unions. Under the 
present situation, union workers should mingle even 
more with the masses of workers and staff members, 
carefully heed their feelings, excel in offering ideological 
guidance and resolving contradictions, reflect the legiti- 
mate wishes and reasonable demands of workers and 
staff members, and facilitate the solution of problems by 
democratic, legal means. 


Workers and staff members across the country must 
unite, and all union cadres must get mobilized to stand 
fast at their posts, earnestly perform duties, implement 
unfailingly the general principle of “taking economic 
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construction as the central task, upholding the four 
cardinal principles, and persisting in reform and opening 
to the outside world” with one heart and one mind so as 
to contribute even more to the success of the great 
undertaking of the four modernizatious, the prosperity 
of the motherland, and the happiness of the people! 


[Signed] All-China Federation of Trade Unions 
[Dated] 10 June 1989 
(Transmitted by XINHUA) 


Economic & Agricultural 


Bank of China Assures Foreign Account Holders 
OW 1206130089 Beijing Television Service 
in Mandarin 1000 GMT 10 Jun 89 


[From “the National News Hookup” program] 


[Text] [Video begins with a long shot of an outside view 
of the multistory Bank of China building and then cuts to 
a close-up of the bank’s president, a bespectacled, mid- 
dle-aged man, clad in a western suit, seated at the desk in 
his office. He is facing the camera and immediately 
begins speaking. The reporter is not shown throughout 
the interview.] 


Today, a station reporter interviewed Wang Deyan, 
president of the Bank of China, to inquire about the 
bank’s operations. 


He said: [Begin recording] The staff members and work- 
ers of the Bank of China firmly support the resolute 
decision of the party Central Committee and the State 
Council to put down the counterrevolutionary rebellion. 
The staff members and workers are aware that our 
country needs stability and unity at present. Speaking at 
a reception for cadres at and above the Army level 
yesterday, Comrade Deng Xiaoping explicitly pointed 
out that the principle of one center and two basic points 
is correct. It will not be changed. That is to say, China’s 
reform and opening policy will not be changed. Here, on 
behalf of the Bank of China, I would like to take this 
Opportunity to reiterate the following: 


1. We will honor letters of credit and guarantee slips 
issued by the Bank of China. 


2. Depositors in China are free to deposit or withdraw 
money from the bank. If a foreign currency is deposited, 
the depositor will get the same currency when he with- 
draws his or her money. This principle will not be 
changed. Recently, some people spread a rumor that 
beginning | July, depositors of foreign currencies will be 
given only the renminbi when they withdraw their 
money. This is sheer rumor. I urge you all not to listen to 
the rumor. 
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3. The Bank of China will safeguard its credibility at 
home and abroad under all circumstances. It will safe- 
guard the state’s credibility. In the past few days, espe- 
cially during the 2 days from 3 to 4 June, our staff 
members and workers, particularly the responsible per- 
sons of various departments of the bank, have overcome 
numerous difficulties and steadfastly remained at their 
work posts. As a result, operations were not (?seriously 
affected). Here, I would like to cite a few figures. 
Currently, the Bank of China’s assets are 559.7 billion 
[yuan], 75 percent of which are foreign exchange assets. 
There will be no problem with its foreign payment. I can 
reassure you all. We will do our utmost to safeguard the 
Bank of China’s international credibility and the state’s 
international credibility. 


To Maintain Credit Standing 
HK 1306021489 Beijing CHINA DAILY in English 
13 Jun 89 p 2 


[By our staff reporter Qi Hongmin] 


{Text} The Bank of China (BOC), the country’s leading 
foreign exchange bank, reiterated its intention to keep its 
long-established credit standing in dealing with overseas 
businesses. 


Wang Deyan, the bank’s president, said in Beijing that 
there is no need for panic among foreign investors, and 
he brushed aside growing worries over the repayment 
capability of the Bank of China. 


Wang said the bank has always enjoyed highly rated 
world-wide credit in business and will do everything to 
preserve its international credit rating. 


Even during the 10-year turmoil of the “Cultural Revo- 
lution” (1966-1976), the Bank of China never failed to 
honour its agreements, Wang noted, adding that “the 
prestige of the bank is protected by the State.” 


By the end of 1988, the total assets of the Bank of China 
amounted to around 559.7 billion yuan, 75 per cent of 
which was in foreign exchange, Wang said. 


Up to now, the BOC has made $16.83 billion in foreign- 
exchange deposits in overseas banks, guaranteeing the 
bank a strong repayment strength, Wang noted. 


The president firmly stated that the bank will honour all 
its credit agreements and all kinds of foreign-exchange 
liabilities that the bank has given out. 


“The bank will also stick to the policy of free depositing 
and withdrawing with regard to foreign-exchange depos- 
itors at home,” Wang said. 


His remarks were made after reports that starting next 
month the Bank of China will repay renminbi for all the 
foreign-exchang« deposits it has received. 
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The president called the report a rumour and asked 
people not to believe it. 


“In any case, the Bank of China will do everything to 
defend its credit standing at home and abroad,” Wang said. 


Trade Bodies To Develop Foreign Exchanges 
OW 1206150589 Beijing XINHUA in English 
1441 GMT 12 Jun 89 


[Text] Beijing, June 12 (XINHUA)—The China Cham- 
ber for International Commerce (CCIC) and the China 
Council for the Promotion of International Trade 
(CCPIT) issued a statement today pledging to further 
develop Sino-foreign economic exchange. 


The statement said CCIC and CCPIT fully supported the 
important decisions and decisive measures adopted by 
the Central Committee of the Communist Party of 
China, the State Council and the Central Military Com- 
mission to suppress the counter-revolutionary rebellion 
in Beijing. 


The statement said the Chinese Government had 
Stressed time and again that the country’s open door 
policy will not be changed and will be firmly continued 
and carried out in the future. 


As organizations for foreign economic relations and 
trade, the CCIC and the CCPIT will continue to work 
hard for strengthening and enlarging Sino-foreign trade 
exchanges and economic and technological cooperation. 


The statement said China’s foreign economic and trade 
circles and enterprises are willing to continue to main- 
tain and expand economic and trade contacts with 
counterparts all over the world. 


China’s foreign economic and trade circles and enter- 
prises will, in accordance with the open door policy of 
the Chinese Government, try hard to overcome the 
current temporary difficulties and will, as always, pro- 
mote foreign trade, absorb direct investment from for- 
eigners and from compatriots in Hong Kong, Macao and 
Taiwan, import advanced technology and strengthen 
international economic and technological cooperation in 
all forms, the statement said. 


The statement hoped that foreign businessmen would be 
far-sighted in considering cooperation with Chinese eco- 
nomic and trade organizations and enterprises and 
would make efforts together with the Chinese side to 
expand such cooperation. 
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British Cancel Air Services Negotiations 
HK1206014789 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 89 p 7 


[By Fanny Wong] 


[Text] A new round of Sino-British air services negotia- 
tions scheduled to start in Beijing today has been put off 
because of the political unrest in China. 


On the agenda was a way to cope with the rapidly 
increasing demand for services between Hong Kong and 
various points on the mainland, particularly Beijing and 
Shanghai. 


Mr Peter Heady, the Principal Assistant Secretary for 
Economic Services responsible for air services agreements, 
said yesterday that because of the situation in China, the 
United Kingdom had decided to postpone the talks. 


No new date has been fixed, said Mr Heady, adding: 
“We'll just see how things develop.” 


The last round of talks, at which Hong Kong officials 
formed part of the British negotiating team, was held in 
mid-April and ended in deadlock. 


It is understood the British side wants to trade the right 
of Chinese airlines to pick up passengers in Hong Kong 
en route to Europe, in exchange for upgrading the 
frequency of Hong Kong's two carriers, Cathay Pacific 
and Dragonair, to fly into the mainland, especially to 
Beijing and Shanghai. 


Meanwhile, demand for the Beijing and Shanghai routes 
has dropped substantially since the unrest in China began. 


But Cathay’s commercial director, Mr Rod Eddington, 
said he expected this because there was no way of 
predicting how serious it could become. 


Cathay will continue to fly scheduled services to the 
mainland, he said. 


Between last Sunday and Thursday, Cathay carried 
almost 2,500 passengers on the Beijing-Hong Kong 
route, twice its normal capacity, because so many people 
wanted to leave the Chinese capital. 


“We can run additional sessions if required,” Mr 
Eddington said. 


A Dragonair spokesman said that although the air talks 
were suspended, Dragonair’s services to China would 
not be affected. 


Meanwhile, the date for talks between Hong Kong and 
the Guangdong authority on the future supply of water 
from China to Hong Kong has yet to be decided. 
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Principal Assistant Secretary for Lands and Works, Mr 
Hugh Phillispon, said yesterday: “We're talking about 
water supply beyond 1994 so we have some time in hand.” 


Despite the unrest, Mr Phillipson said water supply in 
the foreseeable future would not be affected. “The day- 
to-day contact with the Guangdong authority is still 
normal”. 


Tourist Industry Experiences ‘Serious’ Drop 
HK1306021689 Beijing CHINA DAILY 
in English 13 Jun 89 p 1 


[By our staff reporters] 


[Text] Beijing is gradually returning to normal, with the 
tourist industry showing the most serious effect of the 
recent social unrest. 


Police are also still looking for suspects following the 
turmoil just over a week ago. So far more than 400 
people have been arrested. 


Yesterday nearly all pupils and students at the more than 
4,800 secondary and middle schools in the city returned 
to their classes, according to the Education Bureau 
deputy director Gui Desu. 


He said that classes had been stopped at more than 200 
schools last week because of the unrest and traffic jams. 


About 90 percent of students at the No 28 Middle School 
west of Tiananmen Square showed up yesterday for their 
classes, with their cards being checked as they entered 
the school, which is within the area still cordoned by 
martial law troops, a school official said. 


All the city’s 174 public bus routes came back into 
operation yesterday, but with fewer vehicles, said Sun 
Liangian from the Public Transport Company. But they 
only ran between 6 am and 8 pm instead of the usual 5 
am to Il pm. 


Sun said his company was trying to put on more buses 
for the convenience of the city’s residents and full 
operation was expected to be restored within the next 
couple of days. 


The situation on the city subway was similar. Operating 
time was also shortened by about three hours, an official 
from the Beijing Subway Corporation said. 


Except for the Jianguomen station which was tempo- 
rarily closed, passengers could get on and off subway 
trains at all stations, including Qianmen at the southern 
end of the Tiananmen Square, he said. 


Yesterday also saw all hospitals being restored to normal 
service, with nearly all medical staff showing up for 
work. 
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The department of paediatrics at the Beijing Friendship 
Hospital received more than 300 patients yesterday 
morning, and people coming for other medical treat- 
ments were also increasing, the hospital director, Zheng 
Xiaoxin, said. 


He added that the normal work of the hospital had not 
been greatly affected last week. Almost all soldiers treated 
there had now been transferred to military hospitals. 


While soldiers still can be seen patroling in some parts of 
the city, citizens are going about their normal business, 
shopping or going to work. 


But at night few are to be seen out on the streets as is 
normally the case at this time of the year. 


Of all businesses, the travel industry has been the worst 
affected by last week’s unrest, with many tourists can- 
celling their trips to China. 


Beijing Tourism Bureau said about 300 tour groups, 
totalling 11,535 people, were cancelled last month. 


Taxis too have suffered a heavy loss of income. 


A bureau spokesman told CHINA DAILY yesterday that 
it lost about 14.96 million yuan in May or 10 percent of 
its projected earnings. Its foreign exchange income fell to 
18 percent of its monthly target. 


May is usually one of the busiest months for Beijing’s 
travel industry with hotel occupancy over 90 percent. 
But the social unrest has reduced this to under 30 
percent. 


A full recovery in travel business will take a long time, 
the spokesman said. 


Beijing Friendship Store Reopens 12 Jun 
OW 1306091989 Beijing XINHUA in English 
0725 GMT 13 Jun 89 


[Text] Beijing, June 13 (XINHUA) —The Friendship 
Store, Beijing’s largest shopping center for overseas 
tourists, reopened Monday after a brief period of closure 
due to the recent social unrest in the Chinese capital. 


However, general manager of the store Li Hengmao told 
XINHUA the store received oniy 200 customers on the 
first day after its reopening, mostly people from Eastern 
Europe and Southeast Asia. 


He said that the sales amount totalled 104,000 yuan 
yesterday, as compared with the daily turnover of 
500,000 yuan last month or 1.5 million yuan in the same 
period last year. 
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Some resident foreigners have returned home and 20 
percent of foreigr: tourist groups have cancelled their 
reservations in Beijing since May | due to the social 
turmoil, the general manager explained. 


The friendship store receives several million visitors 
each year, of whom 70 percent are normally from foreign 
tourist groups, Li said, adding that it will take at least 
three months for the store to return to its regular 
business level. 


Four major department stores in the capital have also 
reopened, with daily turnovers now reaching two million 
yuan each. 


Beijing Workers Urged To Make Up Losses 
OW 1106024689 Beiji:.g Domestic Service 
in Mandarin 2130 GMT 10 Jun 89 


[From the “News and Press Review” program] 


[Text] According to XINHUA, the Beijing Municipal CPC 
Committee, and the municipal government, at a mobiliza- 
tion meeting they called yesterday for leading cadres of 
industrial departments and directors of central enterprises 
in Beijing and 100 major enterprises in Beijing, attendees 
were urged to act immediately to make up the losses 
caused by the counterrevolutionary rebellion. 


The upheaval and the counterrevolutionary rebellion 
created by an extremely small number of people have 
had a great impact on Beijing’s industrial production. 
Although the total industrial output value in May topped 
the same month last year by 4.2 percent owing to 
workers’ efforts to surmount difficulties and increase 
production, it was still 300 million yuan short of the 
target. The direct losses in profits and taxes exceeded 80 
million yuan. Since the beginning of June, production in 
most of the enterprises has been completely or partially 
suspended, except for such key enterprises as the Shoudu 
iron and steel plant, the Yanshan petrochemical com- 
pany, the Beijing Mining Bureau, the Beijing coking coal 
plant, Beijing plant No 751, and some workshops. Pre- 
liminary estimates show that during the first 7 days of 
June, the output value was nearly 400 million yuan 
below the target, and the losses in profits and taxes 
amount to nearly 100 million yuan. 


In accordance with the State Council's call for resolutely 
stopping the sabotage of economic order and ensuring 
normal industrial production, the Beijing municipal 
party committee and the municipal government call on 
all workers on ihe industrial front to closely follow the 
party Central Committee’s strategic planning and, while 
continuing to suppress the counterrevolutionary rebel- 
lion, to act immediately to combat all difficulties and 
normalize production and work order in all fields. 
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Daily Assesses Present Financial Situation 
HK 1306020189 Beijing RENMIN RIBAO 
in Chinese 4 Jun 89 p 5 


[Article by staff reporter Zhang Jinli (1728 6930 0500): 
“Financial Situation Is Not Optimistic, and Banks Call 
for Integrated Improvement—Interview with Rong 
Fenge (2837 7685 1230), Director of Capital Manage- 
ment Department of People’s Bank of China’’] 


[Text] 


The Present Financial Situation 


Reporter: Director Rong, could you give us some intro- 
duction to the present financial situation? 


Rong Fenge (hereinafter Rong): The situation has 
improved somewhat, as banks this year have further 
implemented the policy of reducing money supply. As of 
the end of April, all the money released in great amounts 
before the spring festival had been recalled, moreover 
there had been a 6.5 billion yuan net recall. The first- 
quarter rural and urban savings deposits nationwide 
increased to 31.8 billion yuan, up 3.8 billion over the 
same period last year. As for enterprise deposits, the 
pattern in which enterprise deposits fell continuously for 
months had been reversed. In March they increased to 
7.1 billion yuan. The deposit-paying capacity of various 
special banks had been strengthened compared with the 
first 2 months and the same period last year. 


Reporter: But my feeling is that these figures cannot 
demonstrate a turn for the better in this spring’s finan- 
cial situation, for last year’s net money release was quite 
large, and it is natural that in spring this year, more was 
recovered. 


Rong: That is correct. In the first quarter of this year, in 
terms of absolute amount, net money recovery was larger 
than last year. But there was still a vast amount of 
banknotes out there, circulating. And this will create 
tremendous pressure on this year’s market. For the last 
several years, in general, for a hundred yuan net release 
in the first year, 26.7 yuan would be recovered in the first 
quarter in the second year. But this year’s first quarter 
saw only 5.10 yuan recovered. 


Money recovery by the central bank in the first quarter 
of this year was not too good either. Last year there was 
a big increase in loans by the central bank to special 
banks. So in the first half of this year there should have 
been a greater recovery. But the first quarter this year did 
not see a greater recovery, in fact, it was 900 million 
yuan less than the same period last year. 


As a normal process, every year in spring specia'! banks 
will submit 1 part of their reclaimed loans to the central 
bank, whic’: are used as reserve funds. In general the 
central barik does not give loans to special banks. But 
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this year saw the opposite occur. Beginning early this 
year, almost each month the central bank had to increase 
its loans to special banks to support production. This has 
never before been seen. 


Reporter: Since spring, there has existed the phenome- 
non of giving IOU’s in the purchase of agriculture and 
sideline products, and large- and medium-sized enter- 
prises have been complaining of “running out of blood.” 
Many people view this as a result of reduction in the 
money supply. But judging from your presentation, so 
far the money supply has not been really tightened. 


Rong: That is true. 
Reporter: Why? 


Rong: There were many natural disasters this spring, 
particularly in many provinces where vast areas suffered 
from plant diseases and insect pests. A great amount of 
pesticide was needed. But the enterprises producing the 
pesticide were short of funds and raw materials. They 
~~ banks to support them, so loans had to be given 
to them. 


Reporter: At present the money supply has not been 
tightened. On the other hand, large- and medium-sized 
enterprises, the purchase of agriculture and sideline 
nroducts, and foreign trade are all in need of cash. If the 
money supply is loosened, it will be hard to guarantee a 
significantly lower price increase level than last year. Is 
this not a dilemma? 


Rong: :£ no really effective policy is adopted, we will, as 
you said, plunge into this dilemma. 


The Causes of Shortages of Circulating Funds 


Reporter: Director Rong, since the central bank did not 
succeed in tightening loans, why are enterprises 
extremely short of circulating funds? 


Rong: The root cause is that there has not been any 
obvious reduction in excessive demand and in the exces- 
sive consumption occasioned by it. The production 
structure has not been effectively adjusted, with the 
result that many of the circulating funds either sink and 
settle at the bottom or are drained away in great 
amounts. Also the loan structure is very irrational. 


Reporter: Can you talk about the outstanding problems 
thrown up by this year’s two expansions? 


Rong: The outstanding problems that have appeared this 
year: First, many localities and enterprises stockpile 
materials in high demand, thus taking up large amounts 
of loans, with the result that the level of loans, which 
should have been lowered, remains high. Estimates 
based on our survey indicate that about 15 billion yuan 
of funds nationwide is held up because agriculture and 
sideline products that should have been put on sale have 
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not been. According to statistics compiled by industrial 
and commercial banks on over 40,000 state-run indus- 
trial enterprises, steel materials, which are in high 
demand in the market, enough for over 200 days’ con- 
sumption by the whole nation, are being stockpiled by 
production, material and supply, and sales enterprises. 
With so many commodity materials and circulating 
funds stuck in the circulation field, is it any wonder that 
there is a shortage of circulating funds? Second, vast 
amounts of circulating funds are squeezed out or 
diverted for other uses. Foremost among these practiccs 
is spending of funds that will incur losses. Last year, the 
coffers of some enterprises were boosted as a result of 
price increases. But, instead of using that boost to 
replenish their own circulating funds, as required by 
state regulations, they treated it as sales proceeds and 
distributed it as such. But when price increases for raw 
materials result in an increase in expenditure, they put it 
on credit. Expenditure that should be reimbursed is not, 
so that there are surpluses on the surface and losses in 
reality. 


Apart from misuses of funds that incur losses, there are 
also financial abuses. There are still many enterprises 
diverting circulating funds for capital construction, 
worker welfare, and loans and borrowing. In a survey on 
typical cases, 15 to 20 percent of funds for the purchase 
of grain and cotton were diverted for other uses. 


Third, the rapid development of the “‘outside-the-system 
cycle” in capital and cash. When money supply is 
tightened, many localities and enterprises still get the 
necessary capital through various forms of capital rais- 
ing. Moreover, the “outside the system” capital cycle 
concentrates on expanding the investment in fixed 
assets, Or On enterprises which the state production 
policy aims at restricting or closing down. Meanwhile, 
enterprises that have support priority, especially those of 
large and medium scale, continue to rely on bank loans. 
This situation has aggravated the demand-supply contra- 
diction for circulating funds. 


Reporter: Are the present phenomena of vast amounts of 
stockpiling in industrial and commercial enterprises and 
short-term enterprise behavior connected with the fol- 
lowing factors: that property rights of enterprises are 
unclear, and that in the process of improvement and 
rectification some administrative departments have 
relied too much on administrative measures, which have 
blocked and slowed down the market? 


Rong: Yes. The above-mentioned causes are the imme- 
diate ones. But the more fundamental causes, as you 
have mentioned, lie with the problem of mechanism. 


Measures That Should Be Adopted 


Reporter: Given the present grim financial situation, 
what in your opinion are the measures that should be 
adopted to resolve the problems? 
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Rong: In my opinion, to get out of the present situation, 
the first problem is one of understanding. Many people are 
of the opinion that the remedy for inflation lies primarily 
in whether the bank can gain control of the volume of 
money issued. But the real issue still rests with the half-way 
nature of the present economic structural reform, in par- 
ticular with the irrational p-oduction structure and credit 
facilities brought about by it. As a result of this irrational 
and half-way situation, we find it hard to achieve tighten- 
ing of the money supply without affecting effective supply. 
And because we cannot achieve this, the work of tightening 
money supply is affected. 


Reporter: This explains fundamentally why, over the last 
several years, there has repeatedly been the pattern of 
“control and it stifles, and when the control is lifted there 
is inflation.” 


Rong: From the factors causing the shortage of circulat- 
ing funds, you should be able to see that, provided the 
industrial, commercial, and financial departments exer- 
cise strict control over capital, so that the problem of 
Capital being drained away or sinking to the bottom can 
be resolved, the loans given by the central bank this year 
should be sufficient, and there should not be any short- 
ages in circulating funds. Consequently, to change the 
present financial situation, relying on banks alone will be 
unlikely to have any effect. It needs every local govern- 
ment and local society to grasp every aspect together: to 
conduct an integrated improvement. 


Reporter: Can you mention the present specific inte- 
grated remedial measures? 


Rong: As far as the banks are concerned, we favor a 
timely adjustment in savings deposit rates, promotion of 
urban and rural savings, stopping capital from draining 
away and settling at the bottom, and curbing the 
“outside the system” capital cycle. As for other circies, 
the State Council should adopt effective measures to 
deal with such practices as stockpiling, abuse, and diver- 
sion of funds. In resorting to administrative measures, 
we should—and this is more important—also adopt 
economic measures to further enliven enterprises and 
the market, accelerate the speed of the capital cycle, and 
increase effective supply. The season for summer grain 
purchase has arrived, and departments at various levels 
should prepare early. 


Article Examines Tight National Money Supply 
HK 1006062389 Beijing JINGJI CANK1O 
in Chinese 15 May 89 pp I, 4 


[Article by the State Council Research Office written by 
Huang Xiaoxiang (7806 1420 4382), Du Yuexin (2629 
6390 2450), and Zhang Xinhua (1728 2450 5478) and 
edited by Gao Lu (7559 7216): “Resist the Pressure To 
Loosen Money Supply and Readjust the Direction and 
Speed of Working Capital Flow—On an Investigation of 
300 Enterprises”—first paragraph is JINGJI CANKAO 
introduction] 


[Text] Enterprises report a shortage of funds. There is a 
true side to it, while there is also an exaggerated side. The 
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main problem now is that on the one hand, working 
capital has been possessed by enterprises, which should 
have been scaled down and which gives a poor perfor- 
mance. On the other hand, enterprises have been behind 
in paying each other, with money tied up, leading to a 
slowdown in the rate of enterprises’ working capital 
turnover. An acute shortage of enterprise working capital 
is brought about not just by a tightening of money; it is 
also the result of the common action of manysided 
factors. Among them are such factors as irrational enter- 
prise behavior, adding to the demand for liquid capital: 
the depreciation of the value of liquid capital due to a 
rise in the prices of the means of production, stimulating 
the enterprise act of stocking up on things and the 
demand for money; an increase in commercial credit 
taking place at a time when a swelling in bank credit has 
not been curbed. At present, we should pay particular 
attention to resisting the pressure of the demand for 
loosening money. Work in the next stage should focus on 
curbing the swelling in commercial credit and readjust- 
ing the direction and the pace of the liquid c2pital flow, 
given a tightening of money supply. The guideline of 
combining reduction, control, and relaxation should be 
adopted. Thus, the aim of relaxing things in exercising 
control, combining protection with reduction, and mak- 
ing proper adjustments is attained, enabling the 
improvement and rectification effort to succeed. 


Recently, with the help of JINGJI CANKAO and the 
XINHUA News Agency, we made a spot check of 300 
enterprises in 29 provinces, municipalities and autono- 
mous regions, except for Tibet and Hainan, combining 
on-the-spot surveys with postal ones (based on tables 
submitted by enterprises polled). Of the sampled enter- 
prises, large- and medium-sized state enterprises account 
for 81.31 percent, and collectively owned enterprises 
14.29 percent. The rest are jointly operated enterprises 
and small state-owned enterprises. Based on the uses of 
products, 16.05 percent of the enterprises are in the 
investment category, 28.4 percent in the category of 
products in between, and 55.56 percent in the category 
of final products. Therefore, their various problems 
which have appeared with the money squeeze are of 
quite a representative nature. 


1. How To Look at the Problem of Enterprises Being 


which 
poorly. On the other hand, enterprises are behind in paying 
each other, with cash tied up, leading to a slowdown in the 


rate of enterprise working capital turnover. 


Al present, enterprises have generally felt pinched for 
liquidity. The discrepancy between the amount of 
planned liquid capital needed by 72.22 percent of sam- 
pled enterprises and the amount of loan money actually 
obtained after the squeeze, was estimated at a total of 
2.15 billion yuan, or about 25.4 percent of the total 
amount of enterprise loan money needed as liquidity. 
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There are 36 enterprises with a liquidity shortfall above 
10 million yuan. Of them, seven have to do with the 
textile trade, eight the mechanical and electrical fields, 
and five the chemical field. 


The amount of incurred debt to meet liquidity needs in 
the past few years cannot be considered too small. Since 
1984, the amount of sampled enterprises’ liquid capital 
had increased by 2.762 billion yuan. The average 
increase in the ratio between industrial output value and 
liquid capital had been 1:1.1 (1:!.2 on a national basis). 
This means that every | yuan increase in output value 
calls for a 1.1 yuan increase in liquidity. After the 
tightening of money supply [as published], the size of 
sampled enterprises’ liquidity-related loans did not 
undergo obvious changes. The amount of liquidity- 
related debt incurred in the 4th quarter of last year 
increased by 1.175 billion yuan compared with the 3rd 
quarter. After the tightening of money supply [as pub- 
lished], the amount of liquid capital-related debt up to 
the end of January this year dropped by 1.182 billion 
yuan. The actual volume of loans was 6.5 million yuan or 
so less than in the third quarter of last year. An analysis 
of sampled enterprises in different categories shows that 
the shortage of money reflected by enterprises has a true 
side to it and also an exaggerated side. 


1. Enterprises that should have been scaled down still 
maintain the momentum of high-speed growth. 


Al present, the more enterprises should be scaled down 
the more they try to seek expansion. This is to prove that 
they should not be scaled down. Some enterprises resort 
to such means as raising money, deferring payment, and 
so forth in seeking development. Some other enterprises 
try to obtain new loans. A construction materials factory 
of a certain county is a collective enterprise run by 
neighborhoods. After the state took measures to reduce 
the size of capital construction, the factory was called 
upon to pay back 600,000 yuan in loans. But through 
such means as raising funds, obtaining money from 
outside on a rotating basis, and so forth, it increased 
instead its liquidity by | million yuan. Its production 
still grew with every passing month. At present, quite a 
large number of enterprises that should have been scaled 
down have found a way to overcome the problem of 
money shortage. A certain bicycle factory has obviously 
not suffered, since the tightening of money supply. On 
the basis of a 44 percent output value increase last year 
over the corresponding period of the preceeding year, its 
Output value in January this year still rose 13.7 percent 
compared with the corresponding period of last year. Its 
liquidity-related debts reached 4.6 million yuan, an 
increase of 2.4 million over the end of September last 
year. What enterprise reserve funds and production 
funds accounted for showed increases of 32.1 percent 
and 50 percent respectively over the corresponding 
period last year. What finished product funds accounted 
for reached as much as | million yuan, an increase of 100 
percent over the corresponding period last year. Even so, 
the factory reported a shortage of 10 million yuan in 
liquidity. 
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2. Banks rush to help ailing enterprises, turning liquidity 
into “dead money.” 


To avoid enterprise collapses, some local governments 
always try in every way, to provide some money through 
banks. Bank loans granted to these enterprises are always 
of a “relief” nature. A shirt factory of a certain city 
increased its output value by 6.4 percent last year. But 
finished product funds had risen 176.09 percent. Prod- 
ucts had piled up to a serious extent. This caused the 
pace of capital turnover to rise [as published] from 57 
days in 1987 to 93 days in 1988. The profit-tax rate on 
capital also dropped 6.4 percent. Given this situation, 
the bank still increased loans to the enterprise. In the 4th 
quarter of last year, the liquidity-related loan increased 
125 percent over the 3d quarter, an increase of 12.5 
percent compared wit’ the corresponding period of the 
preceding year. 


3. Quite a large portion of liquidity-related loan money is 
appropriated for fixed-asset construction. 


Some enterprises have appropriated quite a large portion 
of liquidity-related loan money for fixed-asset construc- 
tion. After the relevant construction project is com- 
pleted, there is the need for initial liquid funds. They are 
again forced to ask banks for a loan. The demand for 
liquidity is thus increased in an abnormal way. A textile 
factory of Hul.<i obtained a liquidity-related loan for 5 
million yuan. Of the amount, 2 million yuan was 
devoted to capital construction. The scale of production 
was enlarged, causing a shortfall of 2 million yuan 
needed as liquidity to maintain its production. 


Based on an investigation, we have found that enter- 
prises in the following several categories are short of 
capital: Recently completed enterprise projects put into 
operation; enterprises whose raw material purchases rely 
on seasonal factors; enterprises undergoing technological 
transformation; and large- and medium-sized backbone 
enterprises. 


Large- and medium-sized state enterprises’ acute short- 
age of capital is a fact. But we cannot make a sweeping 
statement. Such enterprises generally suffer shortage of 
funds in four situations: 


1. Low efficiency and a large amount of capital tied up. 


Enterprises of this kind account for around | 2 percent of 
the enterprises sampled. Their characteristics are rapid 
growth of output value, too large an accumulated stock 
of products, and a slow rate of capital turnover. A certain 
canned goods factory in Guangxi had in recent years 
witnessed a continuous slowdown i capital turnover. 
One of the reasons was too quick an increase in produc- 
tion, with too heavy stocks in storage. Output value at 
the end of last year rose 46.32 percent compared with the 
corresponding period of the preceding year. The goods in 
storage rose 25 percent, with a large amount of capital 
tied up. Another reason was that money lent out could 
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not be collected. A comparison of things before and after 
the tightening shows that enterprise loans receivable 
increased by 850.4 percent, or 6.68 million yuan. The 
enterprise liquidity shortfall reported reached as much as 
18 million yuan. Obviously, if enterprises of this kind are 
to reduce the shortfall of capital, they should lower the 
pace of production growth and reduce the amount of 
capital tied up. Meanwhile, they should actively collect 
loans receivable, instead of adding to the capital supply. 


2. The problem of capital is exaggerated. 


Enterprises in this category account for 10 percent. Their 
common feature is that the increase in reserve funds, 
production funds and tinished product funds greatly 
exceed the increase in output value. They were originally 
well provided with capital. There is also no need to 
increase loans. The output value of a certain refractory 
material factory in Liaoning last year reached as much as 
44.7 percent. In the same period, increases in reserve 
funds, production funds, and finished pr duct funds 
respectively reached 243.5 percent, 90 percent, and 101 
percent, all greatly exceeding the increase in output 
value. But based on the ratio between output value and 
the increase in funds last year, the enterprise asked for an 
increased loan of 5 million yuan. This was obviously 
irrational, with already an excessive reserve last year. 
Moreover, the accumulated stock of pioducts had been 
excessive. If the pace of production growth had been 
maintained at a normal level, with also rational adjust- 
ment of stocks in storage, there would not be a shortfall 
of enterprise funds. 


3. The turnover of capital has accelerated, but there is still 
a shortage. 


Enterprises in this category account for about 28 percent. 
Their features are: good economic results and ability to 
sell their products. The cause of an acute shortage of 
funds lies in money from sales of goods being appropri- 
ated excessively. A certain radio equipment factory is in 
the category of a central enterprise. In recent years, its 
turnover of capital has obviously accelerated. The turn- 
over rate last year had been shortened to 97 days 
compared with the preceding year. Especially after the 
tightening of money supply, the turnover rate further 
accelerated. In January this year, output value rose 40 
percent. Reserve funds went up only 2.3 percent. The 
quantity of products in storage was reduced by 3.4 
percent. The estimated enterprise liquidity shortfall was 
2.006 million yuan. But the table showing the sources of 
enterprise funds and items for which money had been 
used tells that proceeds from goods sales appropriated by 
sales units of enterprises ‘* \..e same period reached as 
much as 2.45 million yuan, accounting for 43.06 percent 
of the total of such proceeds. The deduction of accounts 
payable from accounts receivable also shows a balance of 
more than 410,000 yuan. Such sales proceeds, if 
recouped, would be enough to cover the shortfall of 
liquid capital. But at present, it is very difficult to collect 
all such money in a short time. Production will suffer. 
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4. Economic results are good, but there appears a slide in 
production due to the acute shortage of funds. 


Enterprises in this category account for 50 percent. They 
have less proceeds from goods sales appropriated and 
accounts receivable. But they have more of accounts 
payable. When a shortage of funds happens. it has to do 
with some irrational practices in the actual process of 
operating the policy of tightening up money supply. 
After the tightening, to reduce the loan volume, indus- 
trial and commercial banks can just collect and not grant 
loans. Because not much loan money can be collected 
from those enterprises with poor performance and those 
money-losers, atiention can only be paid, for that matter, 
to those large- and medium-sized enterprises with rela- 
tively good results. This year, banks have improved the 
way of controlling the loan volume. The practice of 
“rendering full accounts for the whole year, exercising 
control on a seasonal basis, and auditing accounts every 
month” is followed. As enterprises generally adopt the 
way of organizing raw materials and making purchases 
in the early part of the year to arrange for production of 
the year and granting loans evenly on a seasonal basis, 
the shortage of enterprise capital has increased. A certain 
crane factory is in the category of a backbone enterprise 
of the Ministry of Machine-Building and Electronics 
Industry. It has the most complete range of products in 
the trade. It shows the best economic results and hands 
over the greatest amount in profits and taxes. Since the 
beginning of this year, the enterprise liquidity shortfall 
had reached 19.5 million yuan, with a month-to-month 
drop in production. It is not enough for enterprises of 
this kind to rely just on the internal potential. There 
should be a timely increase in some of the liquid capital. 


Generally speaking, in terms of the pace of planned 
production growth, the total amount of liquidity-related 
loans cannot be considered small. The main problem at 
present is that liquid capital has, on the one hand, been 
possessed by enterprises, which should have been scaled 
down and which give poor performance. On the other 
hand, money has been tied up, with enterprises in arrears 
with payments, causing a slowdown in the turnover of 
enterprise liquid capital. To overcome the problem of 
inadequate liquidity, 11.11 percent of the enterprises 
issued bonds, and 11.11 percent offered stock. Those 
enterprises that adopted in trading the way of settlement 
in kind accounted for 7.84 percent. Those enterprises in 
arrears with payments for goods represented 56.21 per- 
cent. Those enterprises that resorted to other ways 
accounted for 13.73 percent. 


2. The Causes of the Acute Shortage of Enterprise 
Funds 


The irrational enterprise behavior has greatly added to the 
demand for liquidity-related loans. The depreciation of 
liquid capital resulting from a rise in the price of the 
means of production has encouraged enterprise behavior 
of stocking up and capital demand. There has been an 
increasing swelling of commercial credit. 
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The acute shortage of enterprise liquid funds is not just 
caused by a money squeeze. It is also a result of the 
common action of many-sided factors. 


1. Irrational enterprise pehavior has added to the demand 
for liquidity-related loans. 


In recent years, many enterprises have devoted most of 
the production development funds created out of 
retained profits to fixed asset investments, with a very 
small increase and even a drop in their own liquid funds. 
For example, what a certain heavy duty machinery 
factory, a certain steam turbine factory, and a certain 
electrical and mechanical machinery works appropriated 
from the given amount of liquid capital at the end of a 
period in September 1988 was 2.7 times that in 1984, or 
770 million yuan. In the corresponding period, enter- 
prises’ owa liquid funds showed a drop of 6 percent, with 
a balance of only 120 million yuan. This added to the 
demand for liquidity-related loans. Last year, a certain 
urban area in Zhejiang needed 164 million yuan in liquid 
capital for a new factory and new workshops put into 
operation. But the self-prepared enterprise liquidity 
amounted to only 11.52 million yuan, or just 7 percent, 
much lower than the 30 percent requirement. Enterprise 
adaptability to the policy of tight money was reduced. 


On the other hand, enterprises have used growth to 
obtain results, maintaining the momentum of high-speed 
growth. Many enterprises have laid in materials to 
Organize production, based on the production increase 
last year. This runs counter to the demands of the tight 
money policy. The shortfall of liquid capital has also 
shown a continuous increase. To avoid a slide in reve- 
nue, many loca! governments have adopted various ways 
to maintain the momentum of high-speed economic 
growth. What is especially worth noting is that some 
areas have purposely ignored the concept of effectively 
providing supplies, as they enlarge the scope of “preser- 
vation.” For example, a certain city economic commit- 
tee in Zhejiang listed 90 kinds of products to be pre- 
served in its notification on r-adjusting the mix of 
products. Basically all of the products produced by 
enterprises under the control of the city were on the list 
of those products to be preserved. 


2. The depreciation of liquid capital because of a rise in 
the price of the means of production has encouraged 
enterprise behavior of stocking up and capital demand. 


The reserve fund of a certain chemical fiber factory in 
Zhejiang [this year] showed a sharp increase of 11.4 
million yuan compared »ith early last year. The relevant 
year-end stock of alkali: in storage reached 2,428 tons, 
an amount equal to half a year’s consumption. The 
factory's finished product fund also showed an obvious 
increase. This caused bank loans to increase by 12.2 
million yuan. After the start of February this year, the 
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means of production showed the trend of a price rise. 
The enterprise motive to stock up was further encour- 
aged. The loan demand was again increased in an abnor- 
mal way. 


3. There has been an increasing expansion of commercial 
credit. 


Given a sudden squeeze after an extremely great swelling 
in credit and a keen local and enterprise attempt to 
maintain growth at an excessively high pace, and given 
the effect of a large increase in wage-related cxpenses on 
the capacity for accumulation, there has been an expan- 
sion of commercial credit, while the swelling in bank 
credit has not yet oeen eliminated. At present, of the 
polled enterprises, less than 10 percent are not in arrears 
with their debts. The accounts receivable and payable of 
most enterprises respectively account for 20-30 percent 
of the total loan volume. Moreover, receivables of 60 
percent of the enterprises happen to offset their accounts 
payable. Fifty-six percent of the enterprises have since 
the money squeeze relied on deferred payment of loans 
to bring about a production increase or maintain basi- 
cally the same level. It can be seen that the expansion of 
commercial credit has become an important means to 
solve the problem of inadequate funds. What calls for 
particular attention is that since the money squeeze, 
enterprise arrears of debts have increased 13 percent, 
compared with before the tightening. Even those large- 
and medium-sized enterprises which have a strong tech- 
nical founding and a good record for economic results 
have also been involved, for that matter. A certain heavy 
duty machinery works in Shanxi delivered last Septem- 
ber to a certain iron and steel company, equipment 
worth 12 million. But payment for the goods has so far 
not been received. All the efforts to demand payment 
have brought no results. 


Money prepaid, advances, and arrears of debts between 
enterprises represent commercial credit behavior under 
strict state control. Expansion of commercial credit does 
not help in eliminating the evil consequences of 
increased bank credit. On the contrary, demand will be 
maintained at a relatively high level, with heavy debts 
run up between enterprises. The progress of enterprises 
with goo results is hindered. The shortfall of liquid 
funds is made much larger. Some data show that the 
plain code telegr>m from the General Office of the State 
Council on banning the advance collection of payments 
for goods or advance payment for goods has not been 
effectively carried out. 


What is worth noting is that the tightening of money is a 
way of controlling overall supply. There is lacking the 
capacity for sifting and selection. The money squeeze 
will undoubtedly curb production demand. But it is 
difficult to give expression to what is to be controlled 
and what is to be protected. As things now stand, among 
sampled enterprises, there exists the problem of not 
being severe in exercising control and not doing enough 
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in regard to protection. Our focus of work should grad- 
ually shift from a money squeeze to the reclassification 
of enterprises, readjustment of the flow of liquid capital, 
and the acceleration of the turnover, given the control of 
the ‘otal input of loan money. Even where large- and 
medium-sized enterprises are concerned, we must differ- 
entiate circumstances and cannot apply the same stan- 
dard by providing loans. If we pay no attention to a 
timely change of direction, a drop in production is likely 
to appear. More important, the whole economic mix will 
further worsen. Those departments and enterprises that 
should be protected will also further languish, while 
those industries and enterprises that should be scaled 
back will instead show growth. Since the tightening of 
money, there has been a relatively large decline in the 
Output of industries owned by all the people, while 
collective industries, especially town-run industries, are 
still showing growth at an usually quick pace. New 
problems have arisen in the distribution of funds. The 
danger brought by this is that while those enterprises that 
should be scaled back have not been controlled, new 
loans have to be used to protect those enterprises that 
should be protected, thus giving rise to another swelling 
in bank credit. We should look squarely at this danger. 


3. We Should Focus the Next Stage of Work on 
Readjusting the Direction of the Flow of Liquid Capital 
and the Pace of the Flow, Given the Control of 
Commercial Credit Expansion and a Money Squeeze, 
and Adopt the Guideline of Combining Reduction, 
Control, and Relaxation 


1. We should curb the expansion of commercial credit. 


Comparatively speaking, curbing the expansion of com- 
mercial credit is a short-term task, while eliminating the 
swelling in bank credit is a medium-term task. With the 
expansion of commercial credit checked, false demand 
arising from lows can gradually disappear, with also an 
improvement in effective supplies. 


To curb the expansion of commercial credit, we can 
adopt some of the following countermeasures: 


1) We must seriously uphold and carry out the “Ten- 
tative Regulations Governing Cash Control,” and the 
“Urgent Notification on Preventing Advance Collection 
and Prepayment of Money for Goods” promulgated by 
the State Council, and other relevant stipulations. Enter- 
prises cannot withdraw cash exceeding the scope or 
limits of bank accounts. Nor can they for any reason act 
against state stipulations and freely collect or pay in 
advance money for goods. Those enterprises that run 
afoul of relevant regulations and stipulations must be 
held responsible. Banks should realistically assume 
responsibility, and strengthen the supervision of the use 
of funds. For enterprises acting against relevant regula- 
tions, they should stop issuing new loans. Cash with- 
drawn in excess of given limits should be regarded as a 
formal bank loan, with the penalty of high interest rates 
imposed. 
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2) Commercial drafts from other areas must be endorsed 
by banks, with strict control of the scope of their use. The 
aim is to gradually put commercial credit on the basis of 
drafts and of circulation. Thus draft-related credit takes 
the place of verbal and account-related credit. Through 
such credit means as transfer, endorsement, discounting. 
and so forth, we must meet short-term needs for funds in 
the circulation of commodities. 


3) In granting liquidity-related loans, banks should 
uphold the principle of first having enterprise accounts 
settled. This means that enterprises must first settle 
accounts receivable and payable before they can apply to 
banks for new loans. Thus, the security of loans can be 
enhanced. Enterprises are also compelled to liquidate 
and reduce their debts. 


4) We must improve the system of settlement and 
strengthen the work of debt settlement between enter- 
prises. All enterprises have the obligation to factually 
provide banks with statements of assets and liabilities. 
Banks have the right to auction off enterprises with 
liabilities exceeding assets. If we now strengthen the 
settlement of obligations between enterprises, we can 
avoid the crisis of a large-scale payout. 


2. We must readjust the direction of the flow of liquid 
capital and the pace of the flow. 


The tightening of money has resulted in a reduced pace 
of production growth. But as things now stand, what 
should be scaled back has not been scaled back to a large 
extent. Obviously, there should be a shift in our focus of 
work from the lowering of the temperature of an over- 
heating economy to the readjustment of the direction of 
the flow of existing liquid capital and the pace of flow, 
relieving the acute shortage of enterprise funds, and 
raising the capacity for effective supply. To this end, we 
suggesi the following: 


1) We must strictly control the amount of money raised 
socially. At present, many enterprises’ activity to raise 
money is essentially a matter of relocating bank deposits. 
Experience from foreign countries shows that in the 
period of economic readjustment and even economic 
development, the control of the size of negotiable secu- 
rities issued is of extremely great significance in curbing 
overall social demand and reducing the rate of inflation. 
For example, from 1949 to 1952, West Germany had 
only approximately 10 percent of its total amount of 
investment raised through the capital market, with the 
highest interest rate not to exceed 6.5 percent. (The then 
prevailing market interest rate was 8 percent.) Because 
such a very harmful practice of raising money has tended 
to spread in many areas, there is the need for us to resort 
to economic, administrative, and legal means to formu- 
late and promulgate regulations governing negotiable 
securities. It must be stipulated that all stock issues 
should be subject to approval, with the highest interest 
rate not to exceed the bank savings interest rate (with the 
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exception of the treasury bonds and priority construc- 
tion bonds issued by the central government). Concern- 
ing those enterprises that must be scaled back, we must 
issue an explicit order forbidding them to raise money. 
Those areas, departments and enterprises that render 
support, for that matter, or raise money themselves must 
be held responsible, where their leaders are concerned— 
with stern measures taken. 


To control the raising of money is to control the size of 
the input of non-bank funds. This helps banks to put in 
loans in line with the principle of rendering support on 
the basis of selecting the best and to increase effective 
supplies. This also enables the policy of tightening 
money to really play a part. 


2) At present, we may still appropriately increase some 
further loans from the central bank to specialized banks. 
This is to support those large- and medium-sized back- 
bone enterprises really pinched for money and relieve 
the effects of certain mistakes in the actual operation the 
tight money policy. Here we must adhere to two princi- 
ples: First, further loans can only be applied to support- 
ing large- and medium-sized backbone enterprises play- 
ing a leading role. Moreover, they can only be treated as 
advances within a given loan quota and not as additions 
to the relevant quota. Second, the use of further loans 
must be combined with the policy of industrially ori- 
ented development. In light of the fact that market forces 
have been introduced to a relatively small extent in 
economic life at present, there is the need to use certain 
administrative levers to give enterprises “blood transfu- 
sions,’ with loan targets handed down on the basis of a 
fixed direction, a fixed point and a fixed period of time. 
Now we are placed in such a plight as: Increasing the 
loan volume to eliminate the sweiling in commercial 
credit will make it impossible ‘or us to attain the aim of 
controlling bank credit expansion though a squeeze. On 
the other hand, by not increasing loans, bank credit 
expansion can be further reduced, but with a likely still 
greater increase in commercial credit. Increasing loans to 
give “blood transfusions” to those enterprises playing ‘a 
leading role” and gradually undo the shackles of debts— 
this is a correct move to get out of the plight. Here what 
must be given the greatest attention is that with a 
reduction in swelling commercial credit, newly increased 
loans should also be gradually settled. 


3) On the basis of the people’s bank’s upward adjustment 
of specialized bank provisions for deposits, we must 
raise the interest rate of savings deposits and liberalize 
interest rates on short-term loans. 


4) Given strengthened control of quotas, we must liber- 
alize the exchange rates on foreign exchange used to 
regulate the market. Thus, such foreign exchange can 
find its way to those enterprises which have a real export 
capacity, or which have imports with high added value. 
We must link export quotas to the use foreign exchange, 
liberalize foreign exchange rates and relieve the problem 
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of inadequate capital. Thus, enterprises with a strong 
capacity to earn foreign exchange are not restricted by a 
money squeeze and show relatively great development. 


5) “To have money for spending, we must rely on 
tapping the potential.” First, financial organs themselves 
must energetically tap the potential, absorb deposits, and 
strengthen such matters as the management and transfer 
of capital, financing, interbank lending, and so forth. 
Second, enterprises must ‘9p the potential internally, 
resolutely reduce excess materials and finished products 
stocks, and turn dead materials stocks :nto liquid capital. 
Concerning those enterprises and departments with 
excess stocks, the bank, apart from demanding loan 
payments, should impose a higher interest rate as pen- 
alty. Furthermore, with the help of banks, enterprises 
should organize forces to demand the payment of over- 
due accounts receivable in others areas. 


At present, we should pay particular attention to resist- 
ing the pressure of the demand for loosening money. 
Expansion of commercial credit shows that enterprises 
solvency is weakening. There forms the situation of all 
enterprises expanding or scaling back operations at the 
same time. The cry for loosening money supply has been 
persistent. If an overall loosening is effected, there will 
naturally be another overheated economy. Therefore, 
the policy that we should select in the next stage should 
be one of relaxing things in exercising control, combin- 
ing protection with reduction, and making appropriate 
adjustments to make the improvement and rectification 
effort a success. 


State Council Urges Localities To Plan for Harvest 
OW 1006034889 Beijing XINHUA in English 
0109 GMT 10 Jun 89 


[Text] Beijing, June 10 (XINHUA) The State Council, 
China’s highest governing body, has called on localities 
to seize time to harvest summer grain and edible oil and 
purchase grain and edible oil from farmers. 


In a circular issued Friday, the State Council said sum- 
mer grain crops are growing fine and the whole country 
is expecting a bumper harvest. 


Local governments are urged to ensure the supply of 
power, machinery and other materials to help farmers 
with the harvest and the planting of autumn crops. 


According to the circular, local governments must collect 
funds to purchase grain, edible oil and other farm 
products and urge farmers to abide by contracts on 
delivering grain to the state. 


Jiangxi ‘Urgently’ Transfers Rice to Beijing 
HK 1206094689 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0754 GMT 12 Jun 89 


[Report: “Jianxi Urgently Transferred More Than 10 
Million Kilos of Rice to Beijing’ —ZHONGGUO XIN- 
WEN SHE headline] 


[Text] Nanchang, 12 Jun (ZHONGGUO XINWEN 
SHE)}—Over the past few days, Jiangxi Province, a 
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grain-producing province in the south, has transferred 
more than 10 million kilos of high-quality rice to Beijing 
to satisfy the needs of the capital. 


A total of 11.6 million kilos of rice were transferred to 
Beijing following two cabled requests from the Chinese 
Ministry of Commerce on 22 May and 6 June. The plan 
for transferring rice was overfulfilled a few days ago. 


NATIONAL AFFAIRS 


JIANGXI RIBAO said: The Jianxi Provincial CPC 
Committee and provincial government have attached 
importance to the work of transfering rice to support 
Beijing. Two vice provincial governors called together 
responsible officials of the provincial economic commis- 
sion, provincial grain bureau, and provincial railway 
bureau to attend an urgent meeting to make arrange- 
ments to ensure that the work of transferring grain would 
be fulfilled ahead of schedule and overfulfilled. 
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East Region 
Action Taken To Outlaw Anhui Organizations 


Student Groups Banned 
OW 1206124089 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 11 Jun 89 


[From the “Provincial Hookup” program] 


[Text] The Anhui Provincial Education Commission 
issued a notice today urging schools of higher education 
to notify all illegal institutions, including the Self-Gov- 
ernment Union of Students and so on, to disband 
themselves immediately. 


The notice of the provincial Education Commission 
[words indistinct] regional self-government unions of 
students of schools of higher education and self-govern- 
ment associations of students of schools of higher edu- 
cation [words indistinct] are illegal institutions that have 
not registered according to law [words indistinct]. 


Members of these illegal institutions rust cease their 
activities; otherwise they must bear all the consequences 
themselves. 


Union Council Issues Statement 
OW 1206132689 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 11 Jun 89 


[From the “Provincial Hookup” program] 


[Text] The Hefei Municipal Trade Union Council has 
issued a serious statement urging the government to take 
immediate action to ban the Hefei Municipal Self- 
Government Association of Workers, as well as other 
illegal institutions. The statement says: 


Recently, an extremely small number of people in Hefei, 
in the name of workers, formed such illegal organizations 
as the so-called Hefei Municipal Self-Government Asso- 
ciation of Workers, the Hefei Municipal Union of Work- 
ers, and the Hefei Municipal Association of Initiative- 
Taking Workers. These organizations have gone 
everywhere to establish ties. They fabricate rumors, 
intercept vehicles for roadblock uses, parade on streets, 
disseminate handbills, and call for strikes. They instigate 
people to stop production, to boycott classes, and to 
topple the people’s government. They also viciously 
attack leaders of the central authorities and have wildly 
attempted to alienate the relations between trade unions 
and the party and the government, divide the working 
class, and undermine the normal order in Hefei. Their 
criminal purpose is to discredit the party leadership and 
the socialist system. The vast r mber of workers and 
trade union cadres in Hefei [words indistinct]. 


The Hefei Municipal Trade Union Council solemnly 
states that in socialist China, only trade union organiza- 
tions established in accordance with the trade union law 
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and the charter of the Trade Union of China are the true 
social and political groups representing the working 
class. The so-cailed Hefei Municipal Self-Government 
Association of Workers, the Hefei Municipal Union of 
Workers, and the Hefei Municipal Association of Initia- 
tive-Taking Workers mentioned above are all illegal 
Organizations. We strongly urge the Hefei Municipal 
People’s Government to take immediate actions to ban 
these illegal organizations. 


The Hefei Municipal Trade Union Council urges the 
vast number of workers and cadres of all trade unions to 
unify their thinking, stand firm, heighten vigilance, 
clearly distinguish right from wrong, strictly abide by 
discipline, hold fast to production posts, carry out all 
duties responsibly, resolutely safeguard the working 
class’ unity, oppose the formation of any illegal organi- 
zations in the name of workers, and make new contribu- 
tions to the stabilization of the situation in Hefei. 


Notice Prohibits Unions 
OW 1206120889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 11 Jun 89 


(“‘Hefei Municipal People’s Government Notice’”—from 
the “Provincial Hookup” program] 


[Text] Recently, some people in Hefei have set up the 
Hefei Self-Government Association of Workers, the 
Hefei Workers’ Union, and the Hefei Association of 
Initiative-Taking Workers [he fei shi gong ren zi fa hui], 
under the instigation and manipulation of an extremely 
small number of people. 


These organizations are illegal institutions that have not 
registered as required by law. They must be disbanded 
immediately, and the members of these illegal institu- 
tions must immediately cease all their illegal activities. 
Otherwise, they must bear all consequences themselves. 


[Signed] The Hefei Municipal People’s Government 
[Dated] 11 June 1989 


Transport Normal in Jiangsu’s Nanjing 
OW 1306084389 Beijing Domestic Service in Mandarin 
2130 GMT 10 Jun 89 


[Text] According to the Jiangsu Television Station, traf- 
fic returned to normal 9 June on the highway deck of the 
Chang Jiang Bridge at Nanjing and the railway section 
over the Xiaoshikou Culvert outside of Nanjing’s 
Zhongyangmen, both of which were blocked for 2 con- 
secutive da’ s. 


At noon on 9 June the television station’s reporter went 
to the long distance bus station at Zhongyangmen, where 
bus termina! director Wang Fengying told him that on 7 
and 8 June a total of 278 bus runs were cancelled because 
traffic over the highway deck of the Chang Jiang Bridge 
was blocked. On 9 June, the Nanjing terminal had 
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dispatched 273 runs before 1200 that day, transporting a 
total of over 14,000 passengers. In addition, another 
seven buses were held up by delays to connecting runs 
from other localities. 


At 1300, the reporter went to the railway section over the 
Xiaoshikou Culvert outside of Zhongyangmen, where he 
was told by a comrade of the railway public security 
subbureau that on the afternoon of 8 June, after some 
students and jobless people left here under our criticism 
and persuasion, public security personnel swiftly removed 
the barricades on the railway. At 1710 the Nanjing station 
was able to dispatch its first passenger train. 


On 9 June the provincial and Nanjing City railway 
departments sent some additional public security cadres 
and policemen to maintain normal operations on the 
railways. Between 0730 and 1330 a total of 11 passenger 
trains passed through the Nanjing station, which 
included four cars dispatched by Nanjing station itself. 
As a result, thousands of passengers happily left Nanjing. 
A comrade at the Nanjing railway station said that the 
normal transportation order at the station, which had 
been disrupted, is being restored. 


While the railway and highway traffic between north and 
south China are resuming normal operations, 89 high- 
way bus routes through Nanjing City and its suburbs 
have also basically resumed their normal runs. 


Jiangsu Security Working ‘Around the Clock’ 
OW0906 102089 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 7 Jun 89 


[Text] The Public Security Bureau of Nanjing City 
mobilized over 2,000 cadres and policemen to work 
around the clock every day in the past few days. They 
have stood fast at their respective posts and endeavored 
to maintain public order and the order of transportation. 
The Volunteer Detachment No | of the Armored Motor- 
ized Vehicle Unit of Nanjing City assumed the task of 
maintaining the order of transportation and [words 
indistinct] at the intersections of the main roads of 
Gulou District and [words indistinct] District. The fight- 
ers frequently worked from early morning until after 
midnight. Their hard work ensured traffic safety. Most 
of the cadres at all levels of the Public Security Bureau of 
Nanjing City lived in their offices. The leaders of the 
bureau worked for as long as 18 hours everyday to 
receive people and handle hundreds of cases. 


Jiangsu Does Good Job in Discipline Inspection 
OW1006090589 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 7 Jun 89 


[Text] Since early this year the discipline inspection 
organs at all levels in the province have centered their 
efforts in carrying out the guiding principle of being 
strict with party members on the drive to improve the 
economic environment, rectifying the economic order, 
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and running a clean government. They have investigated 
and handled violations in earnest and have strictly 
enforced [words indistinct] and party discipline. 


They have established a total of over 1,350 cases involv- 
ing party members for investigation and handling from 
January to April. More than 740 cases were already 
closed so far. Some of the 1,350 plus cases involved 6 
cadres who are members of the Communuist Party at the 
bureau and department level and 33 party-member cad- 
res at the division level. A few party-member cadres 
abused power to practice extortion and graft, took 
bribes, and showed greed for power and money. In some 
instances, power abuse to seek personal gains was [words 
indistinct]. These phenomena were a serious obstacle to 
the drive to work successfully in improving the economic 
environment and rectifying the economic order. 


The discipline inspection commissions at all levels paid 
special attention to addressing the problem in this 
respect. They established a total of 434 cases involving 
serious power abuse to seek personal gains, graft, embez- 
zlement, and bribes-taking on the part of cadres who are 
Communist Party members during the first 4 months of 
this year. The 434 cases, which accounted for one-third 
of the total number of discipline-violating cases estab- 
lished so far, will be investigated and handled. All the 
serious discipline-violating and law-breaking cases of 
embezzlement, bribe-taking, and [words indistinct] deal- 
ings occurring at the higher levels, once discovered, will 
be strictly dealt with case by case. The discipline inspec- 
tion organs at all levels persisted in conducting a thor- 
ough investigation of these cases. From January to April 
this year, provincial organs and [words indistinct] insti- 
tutions of higher learning established 23 serious cases 
involving party-member cadres who violated disciplines 
and broke laws for investigation and handling. These 23 
cases involved 3 party-member cadres at the bureau and 
department level and 12 cadres at the division level. 
[Words indistinct] under the party committee of the 
provinci.. Communist Youth League [CYL] used Man- 
ager Wang Xiaoyang to resell fake medicinal liquor of 
Wuliang brand from Sichuan to a [words indistinct] of 
Inner Mongolia in October 1987. [Words indistinct] 
Xiang Baohong, deputy secretary of the party committee 
of the provincial CYL, successively embezzled two funds 
belonging to the CYL, worth total 140,000 yuan. Later, 
as the fake wine was confiscated, an economic loss of 
more than 230,000 yuan was sustained. At present, 
Wang Xiaoyang and Xiang Baohong have been arrested 
by the procuratorial office according to the laws. 


Many of the discipline-violating cases that had occurred 
were committed by a group of people working in collu- 
sion with each other. They earnestly tried to conceal 
their crimes. Before committing a crime, some people 
managed to bribe all parties concerned and sought 
protection in advance. Those who had already taken 
bribes would not testify or committed perjury during 
investigation. As a result, the investigations confronted 
great resistance and obstacles. 
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Under the circumstances, the discipline inspection organs 
have assumed an attitude of being highly responsible for 
the party and people by resisting mediation for wrongdoers 
from influential quarters and striving to enhance their 
capability in handling discipline-violation cases. 


Jiangxi Moves To Ban Student, Worker Unions 
OW 1306094089 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 10 Jun 89 


[Text] The following are the notices of the Nanchang 
City government on banning the Nanchang Sol'darity 
Union and the Jiangxi Provincial Self-Government Fed- 
eration of Colleges. 


Nanchang city government notice banning the Nanchang 
Solidarity Union: 


The Nanchang Solidarity Union, an illegal organization 
formed by a handful of people in society, who had 
ulterior motives and usurped the name of the working 
class, which was not registered in accordance with the 
law, is hereby banned. All members of this illegal orga- 
nization must stop all their illegal activities immediately. 
The ringleaders of this illegal organization must go to the 
city Public Security Bureau to register their names and 
make a confession of their activities. Those who refuse to 
do so and continue their illegal activiites will be pun- 
ished in accordance with the law. 


[Dated] 10 June 1989 


Nanchang City government notice banning the Jiangxi 
Provincial Self-Government Federation of Colleges: 


1. The Jiangxi Provincial Self-Government Federation 
of Colleges, an illegal organization that was not regis- 
tered in accordance with law, is hereby banned. 


2. Members of the illegal Jiangxi Provincial Self-Govern- 
ment Federation of Colleges must stop all their illegal 
activities immediately. 


3. Ringleaciers of the illegal Jiangxi Provincial Self- 
Government Federation of Colleges must immediately 
go to the city Public Security Bureau to register their 
names and make a confession of their activities to the 
units to which they belong. Those who refuse to do so 
and continue their illegal activities take sole responsibil- 
ity for the consequences. 


[Dated] 10 June 1989 


Shandong Calls for End to Railway Sabotage 
SK0906073189 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 8 Jun 89 


[Text] On 8 June, the provincial government issued a 
circular on firmly implementing the 7 June notice of the 
State Council on resolutely stopping the storming of 
trains and ensuring unimpeded railway transportation. 
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The circular states: This notice of the State Council is 
very important in ensuring safe and unimpeded railway 
transportation. All localities should firmly implement 
this notice; should immediately print, distribute, and put 
up this notice; and should adopt various methods to 
rapidly relay the content of this notice to the vast 
number of the masses. 


The circular demands: The vast number of railway workers 
and staff members should conscientiously implement the 
guidelines of this notice, stand fast at their posts, strictly 
enforce discipline, conscientiously fulfill their duties, 
abide by and execute all regulations and systems, and 
should maintain the order and safety of railway stations 
and trains. Public security departments and People’s 
Armed Police Forces should closely coordinate with rail- 
way departments to organize sufficient forces to strengthen 
guards and protection at key railway sections. As for such 
vicious incidents as blocking trains, setting up obstacles, 
and sabotaging railway facilities, every necessary means 
should be adopted in line with the demands of the notice to 
eliminate them. Those who cause such incidents should be 
punished according to law. 


Governments at all levels along the railway lines should 
organize grass-roots cadres and the militia to strengthen 
railway patrol and prevent ruffians from destroying 
railway facilities. 


The circular stresses: Railway transportation is the artery 
of the national economy. Governments at all levels must 
regard the ensuring of safe and unimpeded railway 
transportation as an important duty of their own, and 
should strengthen ideological education among the 
masses to encourage them to consciously cherish and 
protect the railway. 


In case of incidents of storming and sabotaging railway 
transportation, principal leading comrades should per- 
sonally command the work and adopt resolute and 
effective measures to ensure unimpeded railway trans- 
portation. 


Shandong Supports Central Committee Decision 
OW0706 123989 Beijing Domestic Service 
in Mandarin 2130 GMT 6 Jun 89 


[From the “News and Press Review” program] 


[Text] Shandong Province’s cable said that on the morn- 
ing of 5 June, the provincial party committee held an 
enlarged meeting of its Standing Committee and consci- 
entiously listened to and studied the CPC Central Com- 
mittee’s and the State Council’s letter to all Communist 
Party members and people in all parts of the country. 


Comrade Jiang Chunyun, secretary of the provincial 
party committee, chaired the meeting. Principal respon- 
sible comrades from the provincial Advisory Commit- 
tee, the provincial Discipline Inspection Committee, the 
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provincial People’s Congress, the provincial govern- 
ment, and the provincial committee of the Chinese 
People’s Political Consultative Conference, along with 
Jinan-based members of the CPC Central Committee, 
the Central Advisory Commission, the Central Disci- 
pline Inspection Commission, attended the meeting. 


All participants showed great indignation at the counter- 
revolutionary rebellion and unanimously expressed their 
firm support for the wise decisions made by the CPC 
Central Committee, the State Council, and the Central 
Military Commission to put down the counterrevolu- 
tionary rebellion. 


The cable said: The 3.8 million Communist Party mem- 
bers, with a history of glorious revolutionary traditions, 
as well as the 80 million residents in Shandong 
responded enthusiastically to the call of the CPC Central 
Committee and the State Council, and, in complete 
unison with the CPC Central Committee politically, 
ideologically, and in action, immediately rallied together 
to take a clear-cut stand and resolutely fight against a 
small handful of counterrevolutionary elements who are 
vainly attempting to overturn the party and socialism, in 
order to safeguard the party, the state, and socialism. 


Shand ng CPPCC Supports CPC Letter to People 
SK0906042789 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 8 Jun 89 


[Text] Over the past few days, the provincial committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] successively held an enlarged meeting of 
the leading party group and a meeting of chairman and 
vice chairmen to conscientiously study the letter of the 
CPC Central Committee and the State Council to all 
Communist Party members and the people of the whole 
nation, to relay and implement the guidelines of the 
enlarged Standing Committee meeting of the provincial 
party committee, to have discussions in line with the 
reality of the provincial CPPCC Committee, and to 
study the proposals for the implementation of the letter. 


The comrades participating in the meetings unani- 
mously pledged to resolutely support the decisive mea- 
sures of the CPC Central Committee and the State 
Council for suppressing the counterrevolutionary rebel- 
lion and to strive to safeguard the political situation 
characterized by stability and unity. 


The meetings maintained: The disturbances created by a 
handful of people with ulterior motives in the capital are 
getting increasing; 1.» ~ vere and are developing into 
a shocking counterre’ _.ionary rebellion. The party 
Central Committee ana the State Council have adopted 
resolute measures to resolutely and rapidly suppress this 
counterrevolutionary rebellion. This reflects the basic 
interests and common aspirations of the party as a whole 
and the people of various nationalities and of all circles; 
it is totally essential and of timely importance to safe- 
guarding the dignity of the party and the country, the 
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stable and united situation as a whole, the safety of the 
people’s lives and property, and the achievements in 
reforms and opening to the outside world. 


The participants unanimously pledged to completely 
support the letter of the party Central Committee and 
the State Council to all Communist Party members and 
the people of the whole country, and to completely agree 
to the provincial party committee’s proposals and mea- 
sures for safeguarding Shandong’s political situation 
characterized by stability and unity. 


The meetings urged: CPPCC organizations at various 
levels throughout the province, democratic parties. and 
personages of all circles should positively respond to .he 
calls of the party and the government to deeply study the 
letter of the party Central Committee and the State Coun- 
cil to all Communist Party members and the people of the 
whole country, the important speeches of the central 
leading comrades, and relevant documents and articles; to 
clearly understand the plots and essence of the counterrev- 
olutionary rebellion; to resolutely safeguard the leading 
position of the CPC and the socialist system; and to have 
a clear-cut stand to resolutely deal blows to the handful of 
ruffians. We should carry forward the fine tradition of 
sharing weal and woe with the Communist Party, make the 
most of the advantage of having wide contacts, justly 
disseminate the nature of the struggle and the seriousness 
of the existing problems, clearly distinguish between truths 
and falsehoods, take a firm stand, and make proper 
contributions to safeguarding Shandong’s situation, char- 
acterized by stability and unity. 


Shandong’s Jiang Praises Li, Yang Speeches 
SK 1106041089 Jinan DAZHONG RIBAO 
in Chinese 23 May 89 pp 1,2 


[Text] On the afternoon of 21 May, the provincial party 
committee and the provincial government cosponsored a 
meeting attended by party, government, and Army prin- 
cipal responsible cadres from the provincial-level depart- 
ments, cities, and prefectures. Present at the meeting 
were more than 500 people, including Standing Commit- 
tee members of the provincial party committee and the 
provincial Advisory Commission; secretary and deputy 
secretaries of the provincial Discipline Inspection; lead- 
ing party member cadres of the provincial People’s 
Congress, the provincial government, and the provincial 
committee of the Chinese People’s Political Consultative 
Conference; members of the Central Advisory Commis- 
sion and the central Discipline Inspection Commission 
living in Jinan; cadres of the provincial Military District 
at or above the division level; retired veteran party 
member comrades at or above the deputy section chief 
level; and responsible comrades of the provincial-level 
departments, the city and prefectural party committees, 
party committees of large enterprises, university and 
college party committees, and the central units stationed 
in Jinan. Ma Zhongchen, deputy secretary of the provin- 
cial party committee, presided over the meeting. Zhao 
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Zhihao, deputy secretary of the provincial party commit- 
tee and provincial governor, relayed the notice of the 
central authorities on the situation concerned. On behalf 
of the provincial party committee and the provincial 
government, Jiang Chunyun, secretary of the provincial 
party committee, made a speech. In line with Shandong’s 
reality, he made specific arrangements for implementing 
the central authorities’ policy decision on ending the 
disturbances and restoring the normal order. 


Jiang Chunyun said: On the morning of 20 May, the 
provincial party committee held an enlarged meeting to 
study and discuss the important speeches of Comrades 
Li Peng and Yang Shangkun at the capital rally of party, 
government, and Army cadres. The meeting participants 
unanimously maintained that the party Central Commit- 
tee and the State Council made the policy decision on 
ending the disturbances and restoring the normal order 
in a timely, decisive, and accurate manner. They pledged 
to resolutely support and implement it. The meeting 
stated that to implement the policy decision of the 
central authorities, we should attend to the work in the 
following seven fields in line with the realities of the 
province. 


1. We should study the irstructions of the central author- 
ities and seek unity of thinking. To implement the major 
policy decision, first of all, we should unify the thinking of 
the people in and outsid: the party and the personages of 
all professions, trades, and circles, particularly, the think- 
ing of leading cadres at va “ious levels. Comrade Li Peng’s 
speech at the capital rally 0° party, government, and Army 
cadres clearly defined the nature of the struggle, the 
seriousness of the problems, and the principles and poli- 
cies that we should adopt. Everyone knows the situation in 
Beijing. Viewing the situation in Shandong, we must say 
that the situation in Shandong is different from that in 
Beijing. However, some confused phenomena have also 
emerged in some cities. These phenomena have seriously 
affected the teaching order and public order; created 
obstacles for the normal production, transportation, and 
work situation; and brought about serious damage. Person- 
ages of all social circles and the vast number of the masses 
feel anxious and are not satisfied with such a confused 
state. The central authorities’ effective measures for end- 
ing the disturbances are very essential for stabilizing the 
national situation as a whole and the situation in Shan- 
dong, and for ensuring the smooth progress of reforms and 
construction. We should conscientiously study the instruc- 
tions of the central authorities in line with the reality of the 
province, and unify the thinking of the people in and 
outside the party. 


In this period, the provincial party committee, the pro- 
vincial government, and party committees and govern- 
ments at various levels throughout the provizice have 
worked arduously in order to stabilize the situation. Our 
guiding ideology and measures are accurate and appro- 
priate, and in keeping with the guidelines of the instruc- 
tions of the central authorities. The educational depart- 
ments, particularly, leading cadres, instructors, teachers, 
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and students of universities and secondary specialized 
schools, have done a lot of effective work in order to 
dissuade marchers and to safeguard the teaching order. 
The vast number of public security cadres and policemen 
and the broad masses of commanders and fighters of the 
Armed Police Force have made great contributions to 
safeguarding key party and government organs and key 
departments, maintaining traffic order, and safeguarding 
public order. Cadres, staff, and workers of offices, plants, 
shops, enterprises, and establishments have persisted in 
production and work and exerted arduous efforts to 
ensure the normal operation of economic and social 
i\ctivities. Facts prove that party and government leaders 
1:1 Shandong have combat effectiveness and that the vast 
number of cadres, staff and workers, teachers, and stu- 
dents have taken the whole situation into consideration 
and enforced discipline. Now, the central authorities 
have worked out a major policy decision on ending the 
disturbances. Based on the previous work, we should 
make new contributions to stabilizing the situation and 
restoring and safeguarding the normal social order. 


2. We should strictly distinguish the students’ patriotic 
enthusiasm from the disturbances created by a handful 
of people. The problems reflected by this student unrest 
are extremely complicated. The vast part of the students’ 
patriotic enthusiasm for promoting democracy and rec- 
tifying corruption is in keeping with the goal that the 
party and the government are making efforts to realize. 
The questions and opinions expressed by the students 
have played a positive role in improving the work of the 
party and the government. However, a handful of people 
with ulterior motives, who are standing behind the 
students’ backs, have taken advantage of the distur- 
bances to attain their political aims. Therefore, to prop- 
erly handle this extremely complicated issue which 
involves policies to a great extent, we must strictly 
distinguish the overwhelming majority of people from 
the extremely small number of people, and act firmly in 
line with party policies and the guidelines of central 
instructions. We should fully protect the patriotic zeal of 
the masses of young students, earnestly give heed to and 
accept their reasonable criticisms and suggestions, and 
should not hold them responsible for their inordinately 
radical works and deeds undertaken during the student 
unrest. We should resolutely expose the very small 
number of persons who created disturbances, and handle 
them according to law in line with their crimes. To 
properly resolve the current problems, the most impor- 
tant thing is to successfully conduct ideological educa- 
tion among young students. With the aim of educating 
the majority, we should guide them to draw a clear 
demarcation line between love for the country and 
turmoil, and solve their ideological problems. 


3. We should adopt effective measures to restore and 
safeguard the normal order of society. First, schools of 
various Categories and at various levels should restore 
and safeguard the normal teaching order, and all those 
that boycotted classes should resume classes uncondi- 
tionally. All marches, demonstrations, and petitioning 
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hunger strikes should be stopped. Leading cadres and 
teachers of the schools and departments that boycotted 
classes should concentrate their efforts on class resump- 
ton. Second, we should consolidate and safeguard traffic 
order, and ensure that railways, highways, and the traffic 
in the city are unimpeded. Third, we should persist in the 
normal production order. All enterprises should 
strengthen management, organize their production well, 
and guard against and eliminate any phenomena that 
affect their production. Fourth, we should successfully 
safeguard the order of offices. All office personnel should 
stand fast at their posts, be devoted to their duties, 
strictly abide by discipline, and successfully perform 
their work. Fifth, we should improve public security and 
social order. It is prohibited to put up and distribute big- 
and small-character posters, leaflets, and slogans which 
incite disturbances. Once they are discovered, they 
should be handled in a timely manner. People who take 
the opportunity to engage in beating, smashing, looting 
and arson, counterrevolutionary instigation, and other 
criminal activities should be dealt with strictly and 
promptly. In short, we should adopt effective and reli- 
able measures to restore and safeguard the normal order 
of society, stabilize the situation and the people's feel- 
ings, and ensure that production, work, and studies 
proceed according to normal schedule. 


4. We should conscientiously give guidance through 
public opinion, and carry out in-depth and meticulous 
ideological and political work. At present, we should 
particularly strengthen guidance through public opinion, 
and conduct ideological and political work to clarify the 
people’s confused ideas. This will be conducive to the 
stability of the situation and the normal operation of 
social life. In general, our province’s previous propa- 
ganda work and work concerning public opinion was 
successful. We should summarize experiences and give 
more of a role to public opinion guidance in checking 
disturbances and restoring the normal order. Not only 
should we give timely and accurate publicity to the 
central policy decision and the various efforts carried out 
by our province to implement central policy decisions, 
but we should also report through positive examples the 
voices and deeds of the masses of workers and peasants, 
teachers and students, and office cadres in responding to 
the party’s call and safeguarding stability and unity: 
strengthen the pronaganda on typical examples of abid- 
ing by discipiine, s.anding fast at work posts, and being 
devoted to duties; and create throughout the province a 
good public opinion environment conducive to social 
stability, reform, opening up, and construction. Schools 
of various categories and at various levels, as well as 
departments and units, should further strengthen their 
ideological and political work, and make it thorough and 
meticulous. 


5. We should actively promote party building, the work 
to maintain honesty in official duty performance, and 
the work to build democratic politics. We have done 
some serious work in these three areas over the past few 
years, in particular in the recent period, and have 
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achieved initial and encouraging results. However, this is 
only the beginning, and our work is still far from 
sufficient. Out of their concern for the state and the 
nation, the the masses of young students have expressed 
some reasonable criticisms and suggestions. We should 
step up efforts to make the work in these aspects more 
successful. In strengthening party building, we should 
conscientiously implement the guidelines of the provin- 
cial party building work conference, adhere to the prin- 
ciple of running the party strictly, do a good job in the 
democratic assessment of party branches and party 
members and in the democratic assessment and exami- 
nation of cadres, and successfully build grass-roots party 
organizations. Party organizations at various levels and 
all Communist Party members should act in strict accor- 
dance with the party Constitution, and set demands on 
themselves in line with the standards for party members. 
In maintaining honesty in official duty performance, we 
should follow up our previous work with persistent 
efforts in order to score greater achievements. Party and 
government leading cadres at the provincial, city and 
prefectural, and county levels should act as models in 
remaining clean and honest. All cadres who engage in the 
corrosive activities of official racketeering, corruption, 
and bribery should be investigated and handled accord- 
ing to law. To promote the setup of democracy and the 
legal system, we should attend to the work as iollows: 


1. We should continue .o study and disseminate the 
general knowledge on the law in order to make the vast 
number of party members, cadres, and people truly 
study, observe, enforce, and protect the law. 


2. People’s congresses should bring into full play their 
role as organs of power and further strengthen legislative 
work and supervision over enforcement of the law. It is 
necessary to improve the system of conducting political 
consultation with democratic parties and the system of 
multiparty cooperation under the leadership of the CPC. 


3. We should carry out the practice of separating party 
affairs from administrative work. We should compre- 
hensively popularize the experiences in having the grass- 
roots masses participate in and discuss political affairs: 
should solicit opinions from all sides in making major 
policy decisions; and should strive to upgrade the dem- 
ocratic and scientific nature of the leadership's policy 
decisions. 


6. The people's enthuisiasm should be guided toward the 
orientation of improving the economic environment, 
rectifying the economic order, deepening reforms, and 
developing the economic construction. The province's 
current economic situation is generally good. Agricul- 
ture’s role as the foundation of the economy has beeen 
enhanced. A good trend in agricultural development has 
emerged. On the premise of upgrading the econmic 
:esults, the industrial front has maintained an appropri- 
ate production growth rate. The price hikes have slowed 
down and the market tends toward stability. We should 
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say that the overheated economic air has been com- 
pressed, the economic order has improved, and all 
undertakings have seen good progress. However, there 
are still many difficulties ahead of us and some contra- 
dictions existing in the economic sphere have not fur - 
damentally been solved. The tasks for realizing this 
year’s fighting goals are extremely arduous. In the course 
of implementing the central authorities’ policy decision 
on ending the disturbances we must fully attend to 
guiding the people’s attention and enthusiasm toward 
the orientation of economic construction, and mobilize 
the vast number of cadres at various levels and the 
people of all trades and professions to improve the 
economic environment, rectify the economic order, 
deepen reforms, develop industrial and agricultural pro- 
duction, and attend to the work in the circulation field. 
Only when production increases and supply is ensured 
can we stabilize the economy, the people’s feelings, and 
the situation. 


7. We should conscientiously strengthen leadership. 
Checking disturbances and safeguarding the normal 
order of society constitute a major event concerning 
reform and opening up, the future of the four modern- 
izations, and the destiny of the state and the nation. 
Party Organizations at various levels, as well as party 
member leading cadres, should abide by the unified 
discipline of the party, safeguard the unity and solidarity 
of the party, firmly maintain unity with the party Central 
Committee in ideology and action, and give full play to 
their central and leading role, and their role as fighting 
bastions. Based on their own actual conditions, all local- 
ities and departments should, at present, concentrate 
their efforts on striving to stabilize the situation as soon 
as possible, and ensure the normal progress of the 
production, work, study, and life throughout the prov- 
ince. Of course, it will take time to resolve some prob- 
lems, but the current pressing task is to stabilize the 
situation and society. Under the current circumstances 
in which problems and contradictions are rather concen- 
trated and complicated, leading persons at various levels 
should earnestly study and master central principles and 
policies in line with reality. Not only should they remain 
active and have the courage to tackle them, but they 
should also pay great attention to their methods, resolve 
relevant issues in a safe and prudent manner, make 
specific analyses of specific situations, act strictly 
according to laws and policies, carry out meticulous and 
solid work, and solve problems properly without leaving 
any aftereffects. 


Comrade Jiang Chunyun concluded: The party organi- 
zations of our province of Shandong have glorious 
traditions, and are politically conscious and well-disci- 
plined. Our contingent of cadres is of good quality, the 
masses are good, public security cadres and policemen 
are reliable, and the People’s Liberation Army and 
Armed Police Forces stationed in Shandong have ren- 
dered great support to local work. As long as we unite as 
one, exert concerted efforts, uphold the four cardinal 
principles, persistently carry out reform and opening up, 
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and improve democracy and the legal system, we will 
certainly be able to achieve success in stabilizing the 
overall situation and the social order, and ensure the 
smooth progress of reform and construction. 


After Comrade Jiang Chunyun concluded his speech, 
comrades attending the meeting applauded to show their 
approval. 


Shanghai Authorities Expel UK Reporter-Tourist 
OW 1206205689 Shanghai City Service in Mandarin 
1300 GMT 12 Jun 89 


[Text] (Peter Roland Newhouse), a reporter of British 
London Television, came to Shanghai as a tourist. On 10 
June, without the approval of our departments con- 
cerned, he went to cover and took pictures of the 
activities of the illegal organization, the Shanghai Self- 
Governing Federation of College Students. Thus, he 
engaged in activities incompatible with his tourist status, 
thereby violating our country’s relevant regulations. 


(Peter Roland Newhouse) has admitted the aforemen- 
tioned wro mduct. In light of this, our public security 
organ shorten<d the period of his stay in China. He left 
Shanghai for home on | 1 June. 


130 Arrested in Shanghai for Traffic Disruption 
OW 1306085989 Shanghai City Service in Mandarin 
0900 GMT 10 Jun 89 


[Text] Public security departments in the city, with the 
assistance of the masses of citizens and students, arrested 
130 lawless elements who disrupted traffic and 
obstructed official business from 6 June to the afternoon 
of 9 June. 


On the morning of 7 June, Song Ruiying, a woman 
inspector from the Jinghu Steel Mill, spread rumors and 
instigated onlookers at the intersection between East 
Yanji Road and Hongjiang Road. She falsely claimed 
that her son was killed in Beijing. She led the onlookers 
to the crossing near the Jinghu Steel Mill, stopped four 
cars, deflated the tires, and used them as road blocks. 
Later, she went home to fetch some kitchen utensils and 
instigated people to stop a dozen or so cars and used 
them as road blocks, seriously jamming traffic. 


Over the past few days, Liu Jian, a worker of the No | 
Shanghai Aluminum Alloy Plant, and Zhu Genbao, an 
employee of the Shanghai Shipping Company, led others 


to stop eight cars, deflate their tires, and set the up as 
road blocks near overpasses in Zhabv' ch us, and 
Henan Roads. They instigated other nove cement 


crossbeams to the ends of overpasses to block traffic. 
They also attempted to stop and overturn police cars. 
The three criminals were arrested by public security 
personnel. They are now detained pending criminal 
prosecution. In the early morning of 8 June Cheng 
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Qiyang, an employee of the Shanghai [words indistinct], 
alone let the air out of the tires of 36 cars in West Yanan 
Road, West Zhongshan Road, and [words indistinct]. 


Students Demand Release of Workers 
OW 1206185489 Shanghai City Service in Mandarin 
1330 GMT 12 Jun 89 


[Text] Roughly more than 100 Fudan University and 
Tongji University students held a sit-in at the entrance of 
the Shanghai Municipal Public Security Bureau on the 
afternoon of 10 June. They carried banners reading 
“Give back our workers who fight for freedom,” “Give 
back the leaders of our workers,” and other slogans. 
They also repeatedly shouted “Release the arrested 
members of Gongzilian [Self-Governing Federation of 
Workers]” and other slogans. To help people understand 
the relevant facts, a responsible person of the municipal 
Public Security Bureau last night answered questions 
related to the banning of Gongzilian and the detention 
and investigation of its key members. 


The responsible person of the Public Security Bureau said: 
Gongzilian is the abbreviation of the Shanghai Self-Gov- 
erning Federation of Workers [shang hai gong ren zi zhi 
lian he hui. It is also called the Shanghai Self-Governing 
Federation of Trade Unions [shang hai zi zhi lian he zhong 
gong hui]. At the time when Gongzilian was founded, it 
was specifically stated: Our ultimate goal is to overthrow 
the existing people’s government. Their activities have 
already violated provisions of our country’s criminal law 
and other relevant laws. The so-called Shanghai Self- 
Governing Federation of Workers is a completely illegal 
organization. On 9 June, the municipal government 
announced that this illegal organization would be banned 
in accordance with the law. At the same time, public 
security orgars arrested, in accordance with the law, the 
Organization's core elements who were carrying out crim- 
inal acts at the time. 


The responsible person said: Since mid-May, a number 
of people of Gongzilian have gone to Fudan University, 
Tonji University, and other institutions of higher learn- 
ing many times to secretly establish ties and instigate the 
students to try their best to create disturbances and 
exacerbate the situation. On many occasions, they orga- 
nized people to take to the streets to give lectures and 
carry out reactionary propaganda. They fabricated 
rumors that more than 50,000 students and citizens were 
shot to death by the People’s Liberation Army [PLA] 
during the massacre in Beijing on 3 and 4 June. On 9 
June, at a so-called mernorial service held by Gaozilian 
[the Self-Governing Federation of Students], they again 
assembled several hundred people to eulogize the virtues 
and achievements of the thugs who created the counter- 
revolutionary rebellion in Beijing. They also huried 
abuses at party and state leaders and openly shouted 
reactionary slogans. In the last 20 days, they also assem- 
bled at the People’s Square and [words indistinct] to try 
their best to instigate factory and store strikes in an 


REGIONAL AFFAIRS 


attempt to further create disorder and paralyze Shang- 
hai. They also actively participated in setting up road- 
blocks and [words indistinct], seriously affecting normal 
production and life order of the residents throughout 
Shanghai, incurring huge economic losses, and produc- 
ing very bad political influence. Among the 1! core 
elements and key members of Gongzilian arrested by the 
public security organs, five are lawbreakers with many 
previous records, and three are loafers who have been 
idle after being dismissed by the factory. 


Student Unions Disbanded in 
OW 1306095689 Shanghai City Service in Mandarin 
1300 GMT 12 Jun 89 


[From the “Night News and Weather Report” program] 


[Text] The municipal government declared the self- 
government unions of college students in Shanghai to be 
illegal organizations, and they must be immediately 
disbanded. 


And a municipal Public Security Bureau regulation on 
registration by the leaders of the self-government unions 
of college students was broadcast on the radio. 


This afternoon the Self-Government Unions of Students 
in Tongji University, the College of Chemical Engineer- 
ing, Shanghai Normal University, and other institutions 
of higher learning in the municipality put up notices on 
their campuses, announcing the ceasing of their activi- 
ties and the disbanding of their organizations. 


The Democratic Committee and the Self-Government 
Union of Students in Tongji University have already 
removed three loudspeakers they installed on and off the 
campus. [words indistinct] Teachers and students of 
more than 10 institutions of higher learning, including 
Jiaotong University, Shanghai Normal University, and 
Tongji University, have begun to return to their cam- 
puses to remove reactionary slogans and leaflets from 
their campuses. 


The Shanghai College of Metallurgical Industry resumed 
classes yesterday, and the attendance rate of students 
was 78 percent. 


Leaders of the self-government unions of students in 
some institutions of higher learning went to the school 
leadership or university security departments or tele- 
phoned public security organs to inquire about how to 
register themselves with the proper authorities. Some of 
them have begun to explain or expose illegal activities of 
the self-governmerit unions of college students. They 
have also turned in some materials with which they 
carried out illegal activities. 


A responsible comrade of the municipal Public Security 
Bureau hoped that leaders of the self-government unions 
of college students would take the initiative in registering 
themselves with public security organs as soon as possible. 
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Zhejiang Bans Demonstrations, Other Activities 
OW 1306024289 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 11 Jun &9 


[Text] Following is a public notice of the Zhejiang 
Provincial People’s Government, dated 10 June 1989: 


In order to prevent and end turmoil, stabilize Hangzhou 
and Zhejiang, maintain normal public order, ensure 
supplies, and protect the people’s lives and property, the 
following public notice is hereby issued in accordance 
with the provisions of the Constitution and other rele- 
vant laws: 


1. All illegal organizations attempting to incite the 
masses, lure people away from the correct path, and 
engineer and create social turmoil must be resolutely 
banned. 


2. Illegal demonstrations and assemblies are banned. 
Regulations of loca! governments concerning demonstra- 
tions and parades must be resolutely implemented. 


3. No one is permitted to visit factories to establish 
illegal connections, or to visit other units in other areas 
to establish illegal connections, in order to incite strikes, 
business and class boycotts, and thereby create turmoil. 


4. Spreading rumors to hoodwink the masses is not per- 
mitted. Making speeches aimed at overthrowing the Com- 
munist Party, the socialist system, and the people's polit- 
ical power is not permitted. Posting, writing, distributing, 
or broadcasting slogans, banners, small-character posters, 
big-character posters, as well as other types of printed 
matter aimed at inciting turmoil are prohibited. 


5. Assaulting party, government, military, public secu- 
rity, procuratorial, and judicial organs, and press units; 
assaulting factories, communications centers, banks, 
water supply departments and units, power supply 
departments and units, and petroleum supply depart- 
ments and units are strictly prohibited. 


6. Blocking and disrupting traffic and transportation 
under any pretext are strictly prohibited. Assaulting 
railways, railway stations, and ports; setting up illegal 
road barricades; intercepting vehicles; (?0ccupying) traf- 
fic control posts; forcefully seizing trains or buses; 
destroying public means of transport and traffic facili- 
ties; and preventing relevant personnel from removing 
road barricades and maintaining traffic order are strictly 
prohibited. 


7. Strict measures must be taken to prevent bad people 
from seizing the opportunity to carry out sabotage and 
make trouble. Criminal acts such as beating, smashing, 
looting, burning, and killing must be resolutely checked 
and severely punished according to law. 
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8. All units must strengthen their security measures. 
Government organs, mass organizations, factories, 
shops, schools, streets, and residential districts should 
create mass security teams to maintain order in accor- 
dance with local government plans. If necessary, thev 
should help public security departments to maintain 
social order. 


Central-South Region 


Guangdong PLA Leaders Acclaim Deng Speech 
HK 1106044089 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 11 Jun 89 


[Text] The Army, Navy, and Air Force units stationed in 
Guangzhou held a cadre gathering in the hall of the 
Guangzhou Military Region yesterday afternoon to seri- 
ously relay and study the important speech Central 
Military Commission Chairman Deng Xiaoping deliv- 
ered when he met cadres at and above the Army leve! of 
the martial law units. 


Commander Zhang Wannian said at the gathering: 
Chairman Deng’s speech has profoundly analyzed the 
roots and essence of this rebellion and outlined the 
party’s guidelines, policies, and principles on this strug- 
gle. It is a powerful ideological weapon with which we 
can wage this severe struggle victoriously. 


Political Commissar Zhang Zhongxian said: We must 
seriously study Chairman Deng’s important speech. the 
speeches of Comrades Li Peng and Yang Shangkun 
delivered at the meeting of officers and men of the 
martial law units, as well as the letter of the CPC Central 
Committee and State Council to all party members and 
the people. We must conduct—with great fanfare— 
thorough and sustained education concerning putting a 
stop to turmoil, quelling rebellion, and stabilizing the 
situation, and truly maintain a high degree of unity with 
the CPC Central Committee in ideology and action. 


Guangdong Colleges Urged To Restore Order 


Bureau Spokesman Makes Statement 
HK0906075 189 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 9 Jun 89 


[Text] Yesterday a spokesman of the provincial Bureau 
of Higher Education issued a statement calling on the 
broad masses of college teachers and students in our 
province to make concerted efforts to safeguard the 
normal order of teaching and studying, life in their 
colleges, and stability and unity in Guangdong. The 
spokesman expressed hope that the broad masses of 
college students throughout the whole province would 
make a sober and rational analysis of the situation and 
consciously safeguard order in their colleges and stability 
and unity. 
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He stressed: Students must value their precious oppor- 
tunity to attend college as well as the hard-earned stabil- 
ity and unity in Guangdong. They must not believe or 
spread rumors. They must refuse to be stirred up by 
those with ulterior motives. They must refrain from 
doing things which grieve our own people and gladden 
the enemy. 


The spokesmen urged parents of students to work well 
for their children so that they consciously observe state 
laws and college regulations. In view of the fact that 
some students have gone to various localities, the 
spokesman urged the party and government departments 
and people of various social circles in those places to take 
concerted actions to inform students of the historical 
lesson of chaos during the great Cultural Revolution, 
explain to them the achievements gained in reform and 
opening up, and encourage them to do a good job in 
Studying, so that they will live up to the expectations of 
the broad masses of people. 


Zhongshan University Issues Notice 
HK 1006054989 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 10 Jun 89 


{“Zhongshan University Issues Urgent Notice on Resum- 
ing Normal Order™] 


[Text] Zhongshan University issued an urgent notice 
yesterday on resuming normal order. The notice said— 
according to the spirit of the instructions on maintaining 
and resuming normal order on college compuses issued 
by the State Commission for Education and Guangdong 
Provincial Administration for Tertiary Education—the 
university's administrative affairs meeting has studied 
the instructions, and decided as follows: |) Classes will 
resume on |2 June, 2) work appointments and the 
dispatch of graduates will be conducted according to the 
plan; and 3) end-of-the-term examinations will be con- 
ducted as scheduled. It is hoped that students who have 
left the campus will return and attend classes as quickly 
as possible, and prepare for the final examinations. 


Guandong Commentary Views Nature of Disturbance 
HK0906043089 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 8 Jun 89 


[‘Short’ commentary by NANFANG RIBAO: “Be Vigi- 
lant Against Troublemaking by Evildoers To Maintain 
Stability and Unity™] 


[Text] The commentary says: To respond to the mount- 
ing demand « f large numbers of Guangzhou citizens, at 
dawn yestercay, public security police and armed police 
of the city took resolute measures and arrested and 
brought to justice a group of thugs who had been ruthless 
in beating, smashing, looting, and seriously disrupting 
public order by flaunting the banner of Guangzhou 
workers. 
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Investigations have proved that there is not a single 
worker out of those smash-and-grabbers identifying 
themselves as Guangzhou workers, and the motley 
crowd are a bunch of criminals from elsewhere—some of 
them are criminals whom public security organs are 
searching for. or released inmates who show no signs of 
repentance. What indicates that these smash- 
and-grabbers could act wildly in defiance of the law 
under the banner of Guangzhou workers in the streets of 
the city? This ts a question which gives us much thought. 
From their outrages, we can easily see that they hood- 
winked the masses by flaunting the banner of Guang- 
zhou workers. and that they deliberately blocked traffic, 
created chaos, and disrupted public order in an attempt 
to fish in troubled waters. This negative example tells us 
that it is extremely important for us to maintain stability 
and unity. 


There 1s a colloquial term in Guangzhou: Cash in during 
a confusion. Bad people always do evil things by creating 
chaos. As long as there 1s stability in society and the 
people unite as one, they can hardly have their way. This 
is a lesson we could draw from it. Meanwhile, thanks to 
the close cooperation of the people, those smash-and- 
grabbers identifying themselves as Guangzhou workers 
were exposed to the light of day in time. This proves that 
to maintain social stability and unity ts in the interest of 
the broad masses of the people and it 1s their common 
desire. As long as the broad masses of the people enhance 
their sense of maintaining stability and unity, heighten 
their vigilance, ard keep their eyes open, bad people will 
find it difficult to conceal themselves. We are convinced 
that the exposure of those smash-and-grabbers identify- 
ing themselves as Guangzhou workers will further 
encourage the broad masses of the people to work 
together to maintain social order so that the political 
situation of stability and unity in the Guangzhou area 
will be better maintained. 


Investors Say Situation in Shenzhen ‘Good’ 
HK 1206053989 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 12 Jun 89 


[Text] On 9 June the Shenzhen City government invited 
some foreign businessmen and investors to a discussion. 
While airing views and opinions at the discussion, many 
of them said that the social and political environment in 
the Shenzhen Special Economic Zone is stable and that 
investors can rest assured. 


During the discussion, Mr (Gong Yeguang) from the 
(Huangguan) China Company Limited said: During that 
time, | was outside the country. When I was planning to 
return to Shenzhen, many friends advised me not to 
come back. But I trust the Shenzhen Special Economic 
Zone. Upon my arrival, I saw the situation in Shenzhen 
was quite stable. This strengthened my confidence. | will 
expand my enterprise in Shenzhen. 
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Many businessmen pointed out: An investor needs a 
good investment environment. Although something ts 
occurring in China now, we believe this is temporary. 
The situation in every aspect is good in Shenzhen, and 
this has set our minds at ease. 


Guangxi Central Move To Quell ‘Riot’ 
HK1106054689 Nanning Guangxi Regional Service 
in Mandarin 1000 GMT 10 Jun 89 


[Text] The Guangxi Zhuang regional party committee 
and government cabled the party Central Committee 
and State Council, expressing support for the quelling of 
the counterrevolutionary riot and the maintenance of the 
political situation characterized by unity and stability. 
The full text of the cable is as follows: 


The CPC Central Committee and State Council, 


Following the publication of the message of the CPC 
Central Committee and State Council to the whole party 
and nation, the leading comrades of the Guangxi Zhuang 
Regional CPC Committee, Advisory Committee, Peo- 
ple’s Congress Standing Committee, Government, Dis- 
cipline Inspection Committee, People’s Political Consul- 
tative Conference, and Military District immediately 
gathered to seriously study the message. They expressed 
unanimous support for the policy decisions and mea- 
sures adopted by the CPC Central Committee and State 
Council and insisted on keeping in line with the CPC 
Central Committee. The officers and men of the martial 
law command, public security personnel, and armed 
police have contributed to suppressing the counterrevo- 
lutionary riot in the capital, defending the people’s 
republic, safeguarding the socialist system, and protect- 
ing the people’s lives and property. We extend our 
heartfelt and sincere respects to them. 


On the morning of 5 June, the regional party committee 
and government held a meeting of responsible comrades 
of the regional organs to study the message of the CPC 
Central Committee and State Council. On 6 June, the 
regional party committee and government issued a cir- 
cular on conscientiously studying and implementing the 
message of the CPC Central Committee and State Coun- 
cil to the whole party and nation, calling on all localities, 
departments, and units to make use of all propaganda 
means to extensively publicize the message; to organize 
all party members, cadres, masses of various nationali- 
ties, and young students to seriously study the message; 
implement the spirit of the letter in connection with 
Guangxi’s actual circumstances; keep ia line with the 
CPC Central Committee; safeguard and develop the 
hard-won political situation of unity and stability in 
Guangxi; never believe in or spread rumors; persist in 
carrying Out normal production, work, teaching, and 
livelihood; stick to posts; observe discipline; defend the 
legal system; do a good job in all fields of work in a 
down-to-earth manner: strengthen unity between all 
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nationalities; lead a plain life; make new contributions to 
the revitalization of Guangxi and the construction of the 
four modernizations; and respond to the party’s call with 
practical action. 


Under the leadership of the CPC Central Committee and 
State Council, all party members 2nd people of all 
nationalities in Guangxi are determined to work hard to 
create a stable and good social environment and push 
reform and construction forward. [Signed] The Guangxi 
Zhuang Regional Party Committee and the Guangxi 
Zhuang People’s Government [Dated] 7 June 1989 


Hainan Bans Illegal Publication Activities 
HK 1306093689 Haikou Hainan Provincial Service 
in Mandarin 0300 GMT 13 Jun 89 


[Text] A few days ago, the Haikou City People’s Gov- 
ernment issued a notice banning all illegal publication 
activities. 


The notice calls on all departments concerned to tighten 
controls over and to check all illegal publication activi- 
ties to maintain the stability and unity of the large 
special economic zone. 


The main contents of the notice read: No units or 
individuals, with the exception of some state-authorized 
publishing units, are allowed to compile and print any 
newspapers or leaflets that are not publicly published or 
to duplicate any videotapes that are not openly on sale. 
Infringement of this regulation is regarded as an illegal 
publication activity. This means that it is prohibited to 
print or reprint any publications that opr~~ party and 
government policies and regulations. No state-run, col- 
lective, or private publishing units or individuals are 
allowed to sell any illegal publications. They should stop 
selling all unlawful publications on hand and turn them 
over to the city Cultural, Physical Training, and Broad- 
casting Bureau to be destroyed by burning on the spot. 
Units and individuals that undertake the printing, 
reprinting, duplication, or selling of unlawful publica- 
tions will be warned, suspended, or have their business 
licenses revoked, according to the seriousness of each 
case, and responsible persons or leaders of the units 
involved will be given an administrative penalty. All 
incomes from sales of illegal publications will be confis- 
cated, and a heavy fine will be imposed on those 
involved, according to the seriousness of each case. 
Those who are engaged in illegal publication activities 
and are found to be seriously violating regulations and 
entailing serious consequences will be dealt with accord- 
ing to the law. 


Hainan’s Xu Urges Unity With Central Level 
HK0706001089 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 3 Jun 89 


[Text] Yesterday morning the provincial party commit- 
tee gave a briefing to principal responsible persons of 
democratic parties and nonparty personages on what the 
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province had done in stabilizing the situation in Hainan 
in accordance with the policy decision made by the party 
Central Committee and the State Council. 


All the meeting participants expressed their resolve to 
implement the speeches made by the central and provin- 
cial responsible comrades and maintain the overall situ- 
ation by standing by the CPC. 


The meeting was presided over by Yao Wenxu, chair- 
man of the provincial Chinese People’s Politica! Consul- 
tative Conference Committee [CPPCC]. Xu Shijie pro- 
vincial CPC Committee chairman, delivered an 
important speech, and Deputy Secretary Liu Jianfeng 
gave a briefing on the recent situation. 


In his speech, Comrade Xu Shijie first stressed that the 
preferential policy formulated by the central authorities 
especially for Hainan would not change. He then pointed 
out: It is necessary to adhere to the four cardinal princi- 
ples, stick to the reform and opening-up policy, maintain 
the general situation of stability and unity, and do a good 
job in building the Hainan Economic Special Zone. He 
said that the current Beijing campus upheaval, which has 
lasted long and is large in scale, has had a certain 
influence on Hainan. Some reasonable demands made 
by student demonstrators in the Haikou area are in 
conformity with our efforts to overcome weaknesses and 
errors in Our work, promote the development of a clean 
and honest administration, and eliminate corruption. 
However, we cannot deny that some people in society 
have raised some illegal and unjustifiable demands, and 
many complicated ideas are mixed together. I agree that 
we must reach a common understanding on the basis of 
facts and with the yardstick of the state Constitution and 
State law as proposed by Comrade Peng Zhen. In this 
connection, Comrade Xu Shijie addressed the following 
four points: |) We must maintain great ideological and 
political unity with the central authorities, implement 
the central instructions, and believe that the party and 
government will certainly be able to handle all problems 
in an appropriate way; 2) narty committees, the CPPCC 
committees and democratic parties at all levels must sail 
on the same track and work with broad masses of the 
people with concerted efforts to maintain the general 
situation of stability and unity, maintain a normal pro- 
duction, life, and social order, and develop the excellent 
situation; 3) we must actively do a good job in ideolog- 
ical work in a thorough way among the masses, pay close 
attention to and understand what the people are thinking 
and to the trend of public opinions, and support correct 
suggestions and acts of the masses; and 4; we must 
improve our work style, step up the work of establishing 
a system for continuous party and government clean up, 
strengthen supervision from the masses, increase the 
visibility in work, manage to solve in time some hot 
problems raised by the masses, in case they correspond 
with the policy and the law and what the conditions 
permit, and make continuous efforts to investigate seri- 
ous Criminal cases to improve social order. 
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Those who were invited to the meeting included Zhou 
Zheng, Lin Ying, Chen Hong, Hu Kai, Lin Hongzao, 
(Wang Jinyan), (Chen Jiaye), (Zhou Dehui), (Wang Chu- 
nyao), (Wang Chenying), (Chen Xuefa), (Dai Shaotian), 
(Dai Jiming), (Lan Yuexiu), Chen Yan, and (Zheng 
Chanyu), as well as (Zhou Xiong),the provincial party 
committee United Front Work Department head, and 
Huang Zigui, the provincial CPPCC Committee secre- 
tary general. 


Hainan PLA CPC Committee Studies Speeches 


Praises Li, Yang Addresses 
HK0306015989 Haikou Hainan Provincial Service 
in Mandarin 1600 GMT 2 Jun 89 


[Text] From 30 May to | June, the Hainan Military 
District CPC Committee held an enlarged meeting to 
seriously study and discuss the important speeches of 
leading comrades of the CPC Central Committee and 
Guangzhou Military Region. The participants unani- 
mously pledged resolute support for the correct policy 
decision and work arrangements of the CPC Central 
Committee and State Council. They pledged to obey 
orders in all actions, maintain a high degree of unity with 
the CP“ Central Committee, take a clear-cut stand 
against disturbances, and preserve the state’s stability 
and unity. 


Xu Shijie, secretary of the provincial party committee 
and first secretary of the Military District CPC Commit- 
tee, attended the meeting and made a speech. 


During the meeting, the participants seriously studied 
the important speeches of Comrades Li Peng, Yang 
Shangkun, Qiao Shi, and Yao Yilin, as well as the 
speeches and instructions of leading comrades of the 
Guangzhou Military Region CPC Committee, and held 
discussions on them. They unanimously held that the 
current struggle is a planned conspiracy perpetrated by a 
very small number of people; it is a serious political 
Struggle. Their political intention is to negate CPC 
leadership and the socialist system. This disturbance has 
undermined law and discipline and normal order in 
production, work, and daily life in the capital. It has also 
affected and undermined stability and unity in the whole 
country, with the result that the future of the state is 
facing extremely severe tests. Hence, we must take a 
clear-cut stand against disturbances, and protect the 
People’s Republic, the fruits of the 10 years of reform 
and opening up, and the lives and property of the people 
of the whole country. 


Through study and discussion, everyone realized that an 
important cause of the present complex situation lies in 
certain individuals in the party’s leadership stratum. 
Hence, we must resolutely support the correct policy 
decision of the CPC Central Committee Political Bureau 
Standing Committee, fully understand the complexity of 
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this struggle, and enhance ability to distinguish between 
right and wrong. We must realize that this is a long-term 
struggle, and make full mental preparations. 


Pang Weiqiang, secretary of the Military District party 
committee, presided at the meeting. Deputy Secretary 
(Gong Pingxiu) spoke on behalf of the party committee 
Standing Committee. 


The meeting demanded that the units of the Military 
District profoundly appreciate and resolutely implement 
the correct policy decisions and decisive measures 
adopted by the CPC Central Committee and the Central 
Military Commission for putting a stop to the distur- 
bances, and continue to do a good job in ideological and 
political work. It is essential to observe strict political 
and organizationai discipline and unswervingly main- 
tain a high degree of unity with the CPC Central Com- 
mittee. It is essential to strictly carry out regulations and 
decrees and the various rules, do a good job in firming up 
all work in the units, and be ready at all times to carry 
out all missions assigned by higher authorities. 


Comrade Xu Shijie spoke at the conclusion of the 
meeting. After briefing the participants on the current 
political situation, he stressed that it is essential to 
maintain ideological and political unity with the central 
authorities, uphold the four cardinal principles, perse- 
vere in reform and opening up, and maintain stability 
and unity in Hainan and in the interior. The party and 
government organs and the mass organizations must stay 
at their posts and do their work well. They must believe 
that our party has the capability to put a stop to the 
disturbances. It is also necessary to conduct good work 
among family members and students and publicize the 
central policy decisions. We must take the initiative in 
Carrying out ideological and political work for the masses 
and hold dialogues through more channels and at more 
levels with people from all sectors. We must improve 
work style, get a good grasp of investigating major cases, 
and eliminate corruption. 


The People’s Liberation Army [PLA] is the pillar of the 
people’s democratic dictatorship. The political and legal 
system, armed police units, and PLA must be ready at all 
times to deal with sudden incidents. 


The enlarged meeting was attended by members of the 
Military District party committee Standing Committee, 
retired veteran comrades, and cadres at and above 
regimental level. 


Deng’s Speech Stressed 
HK1206141689 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 12 Jun 89 


[Text] On the afternoon of 10 June, the Hainan Military 
District CPC Committee seriously studied the important 
speech Central Military Commission Chairman Deng 
Xiaoping gave when he received the cadres at and above 
the Army level of the martial law enforcement People’s 
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Liberation Army [PLA] units, and were greatly inspired 
and profoundly educated. They resolved to contribute 
toward upholding the situation of stability and unity of 
the large Hainan special economic zone. 


In the course of discussion, they held: Chairman Deng 
Xiaoping’s cordial reception and important speech have 
greatly encouraged the whole party, the whole Army, and 
all the people throughout our country; dealt heavy blows 
at the small number of people who created counterrev- 
olutionary rebellion; and vigorously unveiled the rumors 
of the hostile forces abroad. 


Pang Weiqiang, Military District party committee secre- 
tary and commander, said: It can be seen from the 
television screen that Comrade Deng Xiaoping is glow- 
ing with health and radiating vigor. I feel very happy. 
Chairman Deng highly praised the proletarian revoiu- 
tionaries of the older generation for giving play to their 
important role at the historical moment when the fate of 
Our party and country hangs in the balance. He fully 
affirmed that the PLA, the Armed Police Force, and the 
public security cadres and policemen are a qualified 
people’s army under the CPC leadership. With the 
revolutionaries of the older generation at the helm and 
with the trained and tried soldiers, our country has a 
great future and the people have great prospects. 


They all said: Chairman Deng’s important speech is of 
extremely important guiding significance to further uni- 
fying the tlinking of the whole party, the whole Army, 
and all the people throughout our country. 


Zhou Quantong, Military District party committee 
Standing Committee member and Political Department 
director, said: This counterrevolutionary rebellion did 
not break out fortuitously; it was an adverse political 
current of the big international climate combined with 
the trend of thought now existing in China. It would have 
occurred sooner or later, independent of the people’s 
will. At this critical moment, with his keen insight and 
great boldness of vision, Comrade Deng Xiaoping 
promptly and correctly pointed out the nature of this 
struggle. The CPC Central Committee resolutely made 
the wise policy decision to firmly combat the turmoil 
and put down the counterrevolutionary rebellion, which 
completely conforms with the common aspirations of 
the people of our whole country. 


They all held: An important victory has now been won in 
putting down the counterrevolutionary rebellion, but the 
task at the next step is still very arduous. 


(Gong Qiming), Military District party committee dep- 
uty secretary and political commissar, said: Comrade 
Deng Xiaoping’s speech is a citation for the martial law 
enforcement PLA units, as well as a mobilization order 
for the commanders and fighters of the whole Army. hi 
the face of this victory, we must by no means have a slack 
mood in the slightest; we must do a good job in grasping 
education for the PLA units. We must use the central 
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guidelines to unify the thinking of the officers and men 
and do well in military training. We must help govern- 
ments at all levels in Hainan Province, on our own 
initiative, maintain social stability and make vigorous 
contributions toward building and defending the large 
specia! economic zone. 


Hainan Committee Praises PLA Action in Beijing 
HK1206093689 Haikou Hainan Provincial Service 
in Mandarin 1100 GMT 11 Jun 89 


[Text] The Hainan Provincial CPC Discipline Inspec- 
tion Committee on 9 June issued a circular, calling on 
discipline inspection committees at all levels to seriously 
organize the study of the circular issued by the Central 
Discipline Inspection Commission on enforcing party 
discipline and maintaining the party’s unity so as to 
treasure and maintain the province’s stability and unity. 


The circular issued by the provincial Discipline Inspec- 
tion Committee points out: The PLA [People’s Libera- 
tion Army] units executing martial law in Beijing 
recently were ordered to take resolute measures to crack 
down on a counterrevolutionary revolt in the country’s 
capital, and they have achieved initial successes. Facts 
have proved that the important decision made by the 
party Central Committee, the State Council, and the 
Central Military Commission is absolutely correct. The 
present economic situation in our province is excellent, 
and the political situation is stable. However, some 
people with ulterior motives in Haikou duplicated, sold, 
and posted some Hong Kong and Macao newspapers 
that distorted the real state of affairs, and some govern- 
ment functionaries and the masses spread some news 
reports from broadcasting stations overseas. This has 
provoked public feeling, caused [words indistinct], and 
produced some extremely unfavorable factors for the 
effort to expedite the development and construction of a 
large special economic zone in our province. 


To further maintain the province’s stability and unity 
and to prevent a counterrevolutionary revolt, the pro- 
vincial Discipline Inspection Committee in its circular 
called on party organizations and party members 
throughout the province to accomplish the following five 
things: 


1) Party organizations at all levels must seriously orga- 
nize all their members to study the letter of appeal issued 
by the party Central Committee and the State Council to 
all party members and the people of the whole country, 
as well as some news reports and articles reflecting the 
real state of affairs of the counterrevolutionary revolt 
quelled in Beijing. Party members must maintain polit- 
ical and ideologica! unity with the party Central Com- 
mittee and take a clear-cut stand against the revolt. 


2) Party organizations at all levels and their members 
must adhere to the organization principle of the individ- 
ual being subordinate to the organization, the minority 
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being subordinate to the majority, and the entire mem- 
bership being subordinate to the Central Committee; 
acquire a clear understanding of the situation; distin- 
guish between right and wrong; must not believe and 
spread rumors; and must willingly maintain the party's 
unity and solidarity. 


3) The whole party and the people of all nationalities of 
the province must be advised to treasure and maintain 
the situation of stability and unity in our province, not to 
speak or do anything which is unfavorable to unity, give 
full play to the role of party organizations as a fighting 
bastion and the exemplary vanguard role of party mem- 
bers, and unite the broad masses of the people to wage 
resolute struggle against the very few lawless elements 
who deliberately create disturbances. 


4) Party members mu | take the lead in standing fast at 
their posts and main: ing social order and be vigilant 
and prevent a certain number of people from making 
trouble and creating disturbances. 


5) Discipline inspection organs at different levels should 
fully perform their duties, seriously investigate and han- 
dle offenses of discipline in the party, expel corrupt 
members, and maintain party discipline through their 
deeds so as to promote the work of improving the party’s 
work style and establishing a system for continuously 
cleaning up in the large special economic zone. 


Hubei Police Thwart Attempts of ‘Evildoers’ 
HK1106030689 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 9 Jun 89 


[Text] Over the past few days, officers and men of the 
Hubei Armed Police Corps have displayed the spirit of 
fighting heroically and fearing no sacrifices, cleared the 
roadblocks erected on Wuhan’s important lines of com- 
munications, cracked down on lawless criminals, and 
contributed to maintaining social and traffic order. 


From 4 to 7 June, a number of evildoers erected road- 
blocks on Wuhan Chang Jiang Bridge on numerous 
occasions, intercepted trains, and stirred up distur- 
bances. On the afternoon of 6 June, a handful of evildo- 
ers placed metal bars scores of meters in length on the 
tracks. The situation was critical. While fighting with the 
evildoers, the armed police responsible for guarding the 
bridge struggled with the evildoers and removed the 
blocks in spite of stones and bottles flung at them, thus 
ensuring the safety of the passing trains. 


On the morning of 7 June, another group of evildoers 
damaged the Chang Jiang Bridge facilities and erected 
roadblocks on both the road and railway tracks. Officers 
and men of the armed police immediately launched an 
attack from different directions, sternly cracked down on 
the criminals who damaged the bridge facilities, and 
removed the roadblocks. Five armed policemen were 
injured by evildoers while removing the roadblocks. 
However, they refused to withdraw until the roadblocks 
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were all removed. An armed policeman stepped forward 
bravely to fight with the evildoers who attempted to seize 
weapons. The weapons were safe, but the armed police- 
man was seriously injured. 


The armed police responsible for defending the provincial 
radio and television building stood firm on duty day and 
night, ensuring the normal broadcasting of radio and 
television. They also helped relevant departments move 
articles and clean up the environment. The armed police 
enjoyed popular support for maintaining social and traffic 
order. Over the past few days, the leading organs and 
residents of the city have expressed their solicitude for the 
armed police through various means. An old man from the 
Wuchang Welfare Institute told the armed police: You 
have done a lot and even shed blood to maintain the 
Wuhan people’s peaceful life. You are the good policemen 
of the people—the people are grateful to you. 


Eyewitness Reports Workers Beaten in Hubei 
HK 1206012789 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 89 p 7 


[Text] Workers were beaten up by police in Wuhan even 
before martial law was declared in Beijing, according to 
law professor Barbara Ranagan of Wuhan University 
yesterday. 


She said the incidents, which were confirmed by a 
number of sources, had even caused the students to 
demonstrate in protest against police brutality. 


“There was an incident where two truckloads of students 
were allowed through a road blockade while a third 
truckload of workers was beaten up by police,” Ms 
Ranagan said after arriving at Tai Tak airport. 


The student demonstrations were always peaceful, she 
said. 


She added that she did not hear any gunfire or see any 
troop movements in the city. 


Asked if she felt in danger since the Beijing massacre, Ms 
Ranagan said: ““We cannot say whether the danger that 
we felt was real or not, but there was certainly fear.” 


At the height of the rumours there was talk that the 
governor of the province wanted to send troops into the 
university to arrest some of the students, said another 
professor, Larry Slifman. 


He said a number of different sources gave the same 
version of the story, intensifying the fear, but he did not 
hear of any student leaders from the university being 
arrested until he left. 


Professor Frank Upham, who was doing research on Chi- 
nese law at Wuhan University, said the students who held 
memorial services to mourn those killed in Beijing had 
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decided to return to their homes to spread the news about 
what had happened, but were not sure whether to proceed 
because they felt they could be picked up one by one. 


The Boston researcher declined to say whether student 
leaders had gone into hiding. 


The three lecturers said they had left Wuhan because 
they felt they could not accomplish anything there for the 
time being. 


They said everything seemed to be normal when they left 
for the airport yesterday morning. 


Hubei Issues Circular Stressing Party Discipline 
HK0906041889 Wuhan Hubei Provincial Service 
in Mandarin 0900 GMT 8 Jun 89 


[Text] The Hubei Provincial Discipline Inspection Com- 
mission issued a circular today demanding that the party 
organizations and party members throughout the province 
seriously study the circular of the Centra! Discipline 
Inspection Commission on strictly enforcing party disci- 
pline and safeguarding the solidarity and unity of the 
party. 


The circular pointed out: On 7 June, the Central Disci- 
pline Inspection Commission issued a circular on strictly 
enforcing party discipline and safeguarding the solidar- 
ity and unity of the party. The party organizations at all 
levels and the party members throughout the province 
must seriously study and resolutely implement the spirit 
of the letter from the CPC Central Committee and State 
Council to the party members and the people of the 
whole country and the Central Discipline Inspection 
Commission's circular. At this crucial moment for the 
future and destiny of the party and statc, we must strictly 
observe party discipline, resolutely safeguard the solidar- 
ity and unity of the party, and closely unite around the 
CPC Central Committee. In accordance with the provin- 
cial party committee’s arrangements, we must Stay at our 
posts, do our work well in all fields, and maintain normal 
order in production, work, and daily life. 


The circular stressed: The discipline inspection organi- 
zations and cadres throughout the province must carry 
out their duties, resolutely safeguard and strictly imple- 
ment party discipline, seriously investigate and deal with 
violations of discipline in the party, and do a good job in 
building clean government, as a contribution to stabiliz- 
ing the situation in the province and safeguarding the 
fruits of revolution, construction, and reforms. 


Hunan City Leaders Move To Curb Unrest 


Government Arrests 31 
HK 1206133689 Changsha Hunan Provincial Service 
in Mandarin 1000 GMT 12 June 89Y 


[Text] According to this station's reporters, as of yester- 
day, the Changsha City Public Security Bureau had 
arrested 31 criminal elements who took advantage of the 
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recent chaotic social order to create disturbances in a 
wanton manner, to destroy transportation, to sabotage 
factory production, and to engage in beating, smashing, 
looting, burning, and other criminai activities. Of the 31 
arrested, some are released exconvicts who obviously 
had not been sufficiently reformed. 


The Changsha City Public Security Bureau formally 
informs those who committed various crimes in the 
recent riots that they must, on their own initiative, 
confess to their crimes as soon as possible, surrender 
themselves to the Public Security Bureau and, in this 
way, may be granted lenient treatment. To those who 
persist in their stubborn resistance and continue to 
engage in sabotage, they will be—without mercy—se- 
verely punished. 


Enterprises Condemn Federation 
HK1106033489 Changsha Hunan Provincial Service 
in Mandarin 1000 GMT 10 Jun 89 


{Text] Report by service reporter: Responsible persons 
of 25 Changsha enterprises held a forum yesterday, 
strongly demanding that relevant departments ban the 
Workers’ Autonomous Federation, an illegal organiza- 
tion. They said that usurping the name of workers and 
ignoring the law and relevant regulations, a small hand - 
ful of people in Changsha have illegally organized a 
workers’ autonomous federation. They have fabricated 
and spread rumors to mislead people in a big way, in a 
vain attempt to split the working class. Some of them 
have even laid roadblocks in the streets to disrupt traffic 
and to stop vehicles from passing, and have gravely 
sabotaged urban traffic. Others have illegally lashed out 
at factories, and stirred up workers to take to the streets 
in demonstration and to go on strike. Still others have 
illegally burst into factories to occupy radio broadcast 
rooms, or forcibly switched off power to stop produc- 
tion. They have seriously sabotaged normal social, pro- 
duction, and life order, and have caused great damage to 
the state, enterprises, and workers and staff. They have 
met with strong opposition from the workers and staff. 
We can by no means tolerate a handful of people 
continuing their outrages, and strongly demand that the 
government and relevant departments adopt firm mea- 
sures to ban the illegitimate organization, the Workers’ 
Autonomous Federation, and severely punish those law- 
breakers according to the law, in order to maintain 
normal social and production order. 


Student, Workers Unions Outlawed 
HK1206130889 Changsha Hunan Provincial Service 
in Mandarin 1000 GMT 12 June 89 


[Text] The Changsha City People’s Government today 
issued a notice that outlaws the Hunan College Autono- 
mous Federatior. and the Changsha City Workers Auton- 
omous Federation. The notice said that the Hunan 
College Autonomous Federation, the [National] College 
Autonomous Federation, the Changsha City Workers 
Autonomous Federation, and the [National] Workers 
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Autonomous Federation are illegal organizations and 
that the government has decided to outlaw them. The 
notice requires these two illegal local organizations to 
disband immediately and to end all activities. Their 
leaders should register themselves at the local public 
security organs within 5 days of the day this notice was 
announced. If those who have registered continue their 
activities, they will be severely punished in accordance 
with the law. 


Hunan Authorities Issue Circular on Order 
HK0706035589 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 6 Jun 89 


[Text] The following is a circular issued by the Hunan 
Provincial CPC Committee and Hunan Provincial Peo- 
ple’s Government on conscientiously studying and 
implementing the letter of the CPC Central Committee 
and the State Council to all Communist Party members 
and people throughout the country: 


CPC committees in various prefectures, cities and coun- 
ties; various prefectural commissioner's offices; people’s 
governments of autonomous prefectures, cities and 
counties; and various units directly under provincial 
party committee and provincial government: 


On 5 June, the CPC Central Committee and the State 
Council issued a letter to all Communist Party members 
and people throughout the country. Communist Party 
members and people of various nationalities throughout 
the province must resolutely respond to the call of the 
CPC Central Committee and the State Council and take 
prompt actions to fight for stopping turmoil, stabilizing 
the situation, creating a stable and good social environ- 
ment, and safeguarding the achievements of the revolu- 
tion, construction, and reforms. For this purpose, we 
issue the following circular. 


1. Communist Party members and people of various 
nationalities throughout the province must conscien- 
tiously study the letter issued by the CPC Central Com- 
mittee and the State Council to all Communist Party 
members and people throughout the country and do a 
good job in implementing the spirit of the central author- 
ities in light of the practical conditions in our province. 
At present, what is most important for us to do is to have 
various quarters make vigorous efforts to do more work 
to rapidly end the chaotic situation in a small number of 
cities in Our province, and to rapidly restore normal 
order to ensure smooth progress in production, daily life, 
teaching, scientific research, and so on. They must make 
contributions to the stabilization of Hunan and the 
general situation. 


Last year, our province suffered from very serious natu- 
ral calamities, and this year there have been frequent 
floods in a number of rural areas. The work on such 
fronts as industry, finance, trade, and so on is also facing 
various kinds of difficulties. To ensure the fulfillment of 
the plan for economic and social development, party and 
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government organizations at all levels and the broad 
masses of cadres and people have recently made con- 
certed efforts to overcome difficulties. We have won an 
initial victory. However, we are now facing a serious 
situation in which order in Changsha and other cities has 
been in a state of chaos over the past month. A severe 
series of highway and railway traffic blockades have 
occurred. In some places, there have been serious inci- 
dents carried out by a small number of lawless elements 
taking the opportunity to beat people, smash things, loot, 
and burn. Now, a number of our factories are short of 
coal and firewood. The rural areas are also short of 
chemical fertilizers, farm chemicals, and goods and 
materials for preventing floods and providing disaster 
relief. The supply and transportation of daily necessities 
for residents in cities and towns are also in a state of 
emergency. All this has caused heavy losses to produc- 
tion and people’s daily lives throughout the province. 
This kind of chaos must not continue. We must let our 
people understand that the common interests of the 
people throughout the province, including young stu- 
dents, lie in swiftly ending the chaos in a small number of 
cities, in swiftly returning production, daily life, teach- 
ing, and scientific research back to normal. This a 
patriotic duty that all people must fulfill together. 


2. Party and government leaders in various units at all 
levels, as well as patriotic personages in various circles in 
society, must adopt various methods of conducting 
painstaking ideological and political work. In particular, 
they must stick to the guiding principle of showing 
concern for young students and doing a good job of 
ideological political work for them. They must accu- 
rately tell them that the chaotic situation in a small 
number of cities not long ago has seriously harmed and 
created difficulties for production and the people’s lives, 
so that they will take the whole situation into account 
and swiftly end their sit-ins and demonstrations to 
ensure that traffic and transportation will be unimpeded 
and that social order will return to normal as soon as 
possibie. They must also make them realize that not long 
ago, a very, very small number of persons took the 
opportunity to spread rumors in order to provoke inci- 
dents, and participated in beating people, smashing 
things, looting, and burning. In this connection, we must 
make a clear distinction between right and wrong, 
heighten our vigilance, and master our policy to strictly 
distinguish between the two different types of contradic- 
tions. We must take a clear-cut stand to struggle against 
a small number of lawless elements. 


The provincial party committee and government once 
again solemnly declare that the chaos must be ended 
rapidly. We will not hold young students responsible for 
their recent extremist remarks or actions, because they 
were unaware of the truth. With regard to their reason- 
able demands, the party and government will gradually 
satisfy them on the track of democracy and the legal 
system. We believe that as long as units and departments 
at all levels and patriotic personages in various social 
circles make concerted efforts to do their work well and 


REGIONAL AFFAIRS 


to explain the principles clearly, those young students 
who have not returned to their campuses to resume 
classes will take the whole situation into account and 
return to their campuses and resume classes rapidly. 


3. Cadres and workers in various organs, organizations, 
colleges, factories, mines, shops, and institutions must be 
urgently mobilized to stand fast at their posts and strictly 
observe discipline. They must not believe rumors and 
hearsay. In accordance with the demand for stabilizing 
colleges, factories, mines, and rural areas and organs, 
and for strengthening work at the grass-roots level, they 
must make an effort stabilize their own units. Industrial 
and mining enterprises must utilize the present improve- 
ment in the power supply as a good opportunity to exert 
their efforts to do a good job in the double- increase and 
double-economy policy to enhance their results. Agricu!- 
tural departments must particularly get a good grasp of 
the current work of flood prevention, resisting natural 
calamities, and making preparations for the production 
of late rice. Commercial, supply and marketing, and 
communications and transportation departments must 
do everything possible to overcome difficulties to ensure 
the transportation and supply of goods and materials 
needed by industrial and agricultural production and by 
the people in their daily lives. Various universities and 
colleges must conscientiously organize the work of 
resuming classes in an all-around way. Mass media 
departments such as newspapers, radios, television, and 
sO On must stick to the principle of providing persuasion 
and strengthening propaganda by positive examples. 
Key departments must do their security work well to 
prevent bad elements from carrying out acts of sabotage. 


Here, we also want to warn a very, very small number of 
those lawless elements who desire to see nationwide 
chaos, plot to create turmoil, and take the opportunity to 
carry out beatings, smashing, looting, and burning. They 
must desist from doing these evil things before it is too 
late, and change from bad to good. Otherwise, they will 
be punished in accordance with the law. Do not blame us 
for not having warned you. 


4. Party and government leading organs at all levels must 
organize two leading bodies to distribute the work of 
truly strengthening leadership to do the work of stabiliz- 
ing the situation and organizing industrial and agricui- 
tural production to ensure a smooth progress in con- 
struction and reform well. 


We would like various places, departments, and units to 
organize Communist Party members, cadres, workers, 
and staff members to conscientiously discuss this circu- 
lar and take measures to truly implement it in light of 
their practical conditions. [Signed] Hunan Provincial 
CPC Committee and Hunan Provincial People’s Gov- 
ernment [Dated] 6 June 1989 


Hunan Commission Reacts to Central Guidelines 
HK0906110489 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 8 Jun 89 


[Text] The provincial Discipline Inspection Commission 
yesterday issued a statement calling for the earnest 
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implementation of the circular of the central Discipline 
Inspection Commission. The statement urges all party 
Organizations at different ievels and all the party mem- 
bers in the province to more strictly enforce discipline 
and to safeguard unity within the party. 


In the statement, the provincial Discipline Inspection 
Commission pointed out: There has been chaos in 
Changsha and other cities in this province recently. 
Highways and railways have been blocked. In some 
places, an extremely few lawless elements have even 
taken the opportunity to engage in such serious criminal 
activities as beating, smashing, looting, and burning. By 
creating chaos in Hunan, they want to exert pressure on 
the central authorities. The present struggle is of vital 
importance to the party and the state. In this connection, 
the provincial Discipline Inspection Commission 
demands that party organs at all levels and party mem- 
bers throughout the province fulfill the following 
requirements: 


1. Party organs at all levels in this province must 
Organize party members to conscientiously study both 
the letter from the CPC Central Committee and the State 
Council to all the CPC members and Chinese people and 
the circular of the central Discipline Inspection Commis- 
sion on strictly enforcing the party’s discipline and 
safeguarding unity within the party. It is necessary to 
have a clear understanding of this struggle and to realize 
that it is a complicated and arduous one. It is necessary 
to reach a common understanding, to resolutely respond 
to the appeal of the CPC Central Committee and the 
State Council, to take prompt action, and to plunge into 
this present struggle to check turmoil, stabilize the situ- 
ation, and defend the fruits of revolution, construction, 
and reform. It is necessary to take disciplinary action 
against those party members and leading cadres who 
have wavered, cowered, and failed to stand fast at their 
posts in the face of this struggle, thus having caused 
serious consequences. 


2. In the face of this serious political struggle, all CPC 
members must take a clear-cut stand that is in line with 
the CPC Central Committee and must stand on the 
forefront of the struggle. They must strictly observe 
political discipline, never believe in or spread rumors, 
and never commit acts that will sadden their fellows and 
gladden the enemy. They must safeguard unity within 
the party. They must take the lead in standing fast at 
their posts; do their best to ensure normal order in 
production, work, and teaching; be brave in struggling 
against all activities in violation of the law and disci- 
pline; and take real action to support the Armed Police 
Force, public security officers, and policemen in per- 
forming their official duties. All party members found to 
have participated in the activities of beating, smashing, 
looting, and burning, and involved in the plotting, orga- 
nizing, and stirring up of turmoil must be expelled from 
the party without delay and be subject to punishment by 
judicial organizations in accordance with the law. 
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3. Discipline inspection commissions at all levels and 
discipline inspection cadres throughout the province 
must take a firm stand, distinguish clearly between right 
and wrong, perfectly perform their functions and duties, 
and resolutely safeguard the party's political discipline. 
They must conscientiously and responsibly handle every 
accusation by the people, resolutely oppose all corrupt 
practices within the party, and carefully investigate cases 
of party members who are involved in corruption and 
bribery, practices of seeking personal interests by making 
use of official power, and other activities in violation of 
discipline. It is necessary to purge [ging chu] corrupt 
elements, to purify the party’s organizations, to safe- 
guard the party’s leadership, and to defend the cause of 
socialist modernization with practical acts. 


Recall of Hunan Vice Governor Detailed 
OW0406064489 Beijing Domestic Service 
in Mandarin 2130 GMT 22 May 89 


[Text] The XINHUA News Agency has transmitted a 
feature entitled: Long Live the People. It discusses how 
the Hunan Provincial People’s Congress recalled Vice 
Governor Yang Huiquan. 


At about 1700 [0800 GMT] on the afternoon of 15 May, 
deputies attending the Second Session of the Seventh 
Hunan Provincial People’s Congress put to the vote the 
final decision on a motion put forward by 177 deputies 
on recalling Vice Governor Yang Huiquan. 


The session opened on 5 May. At the request of some 
deputies, Vice Governor Yang Huiquan, together with 
the responsible persons of the provincial Industry and 
Commerce Administration, the provincial Auditing 
Bureau, and the provincial commission responsible for 
foreign economic relations, replied to inquiries by dep- 
uties on the afternoon of 12 May. Deputies raised 
incisive inquiries about the issue of cleaning up and 
consolidating companies. They also inquired about the 
situation of cleaning up the provincial international 
economic development company. Vice Governor Yang 
Huiquan, who is in charge of the work of financial 
affairs, trade, and the provincial commission responsible 
for foreign economic relations, gave evasive replies to 
most of the inquiries raised by deputies or even showed 
a complete lack of understanding about their cuestions. 
Deputies sharply criticized the banquet, which cost over 
4,400 yuan, and which was hosted by the Hunan (Hua- 
xiang) Company in the Guangzhou Dongfang Guest- 
house during the Guangzhou trade fair last spring. The 
vice governor, his daughter, and son-in-law attended. 
The deputies also sharply criticized him for failure to 
produce marked results in cleaning up companies in his 
capacity as the head of the provincial group in charge of 
cleaning up and consolidating companies. 


A total of 177 deputies from delegations of 5 prefectures 
and cities. including Changsha and Xiangtan, proposed a 
motion to the presidium of the session, demanding the 
vice governor's recall from his positon. The presidium 
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of the session submitted a motion demanding his recall 
to the session for decision by vote in accordance with 
relevant regulations provided by the organizational law 
of the National People’s Congress. At 1740 [0840 GMT] 
on 15 May, the executive chairman of the presidium of 
the session announced the results of the vote: 506 
deputies voted for recall, 162 voted against recall, and 98 
deputies abstained. The number of ballots favoring recall 
exceeded 50 percent of all the deputies. The motion 
demanding his recall was passed. Thunderous applause 
burst out during the session. A deputy said proudly: We 
are no longer rubber stamps. We are no longer the 
three-handed deputies who shake hands when we meet 
each other, raise hands at time of voting, and clap hands 
when a decision is approved by vote. Many deputies 
could not refrain from shouting: Long live the people! 


Southwest Region 


Sichuan Education Commission Issues Appeal 
HK070605 1189 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 6 Jun 89 


[Text] According to a SICHUAN RIBAO report, the 
Sichuan Provincial Education Commission yesterday 
issued an emergency written appeal to teachers, students, 
and staff members in schools at all levels in Chengdu 
area, calling on them to heighten their vigilance, reso- 
lutely support all measures adopted by the party and 
government to suppress the criminal activities of beating 
up, smashing, looting, and burning and strive to restore 
teaching, scientific research, and order in schools. 


The written appeal said: Over the past 2 days, in 
Chengdu City a group of thugs have stormed the city 
People’s Congress Standing Committee and government 
organs, beat up public security personnel and Peopie’s 
Armed Policemen, smashed and burned down trams, 
police cars, and other vehicles, looted and burned down 
the people’s market and the people’s theater, and ille- 
gally searched pedestrians, and insulted women. They 
have committed all manners of crimes and, being seized 
with crazy ideas, lost all balance of judgment. 


The vast numbers of school teachers, students, and staff 
members were furiously indignant at the criminal acts of 
the thugs, demanding that the government should take 
resolute measures. Some college students voluntarily 
wrote big slogans and asked the school authorities to 
make a broadcast, telling the students not to take to the 
streets or act as onlookers but to see through the plot of 
a handful of bad people lest they should be taken in. 


In keeping with the strong demands of the broad masses 
of the people and in order to curb the increasingly 
serious criminal activities of beating up people, smash- 
ing, looting, and burning, and speedily restore order in 
Chengdu area, the public security personnel and People’s 
Armed Policemen in Chengdu City, in line with the 
instruction of the Chengdu City people's government 
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and in the spirit of being highly responsible to the party, 
state, and the people, adopted firm and resolute mea- 
sures to sternly punish a handful of thugs. 


Tibet Supports Central Policy on Crackdown 
HK0906 152889 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 9 Jun 89 


[Text] On 7 June, the regional party committee, the 
regional people’s government, and Tibet Military Dis- 
trict sent a telegram to the CPC Central Committee, the 
State Council, and the Central Military Commission 
expressing their firm support for the measures resolutely 
adopted by the CPC Central Committee, the State Coun- 
cil, and the Central Military Commission to put down 
the counterrevolutionary rebellion. The text of the tele- 
gram reads: 


CPC Central Committee, State Council, and Central 
Military Commission, 


Over the past few days, we have earnestly studied the 
open letter from the CPC Central Committee and the 
State Council to all party members and the people and 
listened to and watched coverage of the situation in the 
capital city. All of us are extremely angry at the criminal 
counterrevolutionary rebellion started in Beijing by a 
very small number of ruffians and we firmly support the 
resolute decision jointly made by the party Central 
Committee, the State Council, and the Central Military 
Commission to put down the rebellion. 


We would like to express our respect for the martial law 
enforcement troops, the armed police force, and public 
security cadres and policemen, who have shown great 
restraint in protecting the people and young students and 
displayed a fearless revolutionary spirit in suppressing 
the rebellion. 


We firmly believe that our party has long been tested, 
that our people have political awareness and always take 
the overall situation into consideration, and that our 
Army is the people’s Army under the party's leadership. 


Under the leadership of the party Central Committee 
and the State Council, we definitely can overcome the 
difficulties confronting us, put down the rebellion, put 
an end to the turmoil, and restore normal order, thus 
propelling the country’s reforms, opening-up policy, and 
modernization. 


At present, the situation in Tibet is very stable. Since the 
implementation of the spirit of the speeches delivered by 
Comrades Li Peng and Yang Shangkun, Lhasa has been 
continuing to effectively enforce martial law in its urban 
areas. Schooling goes on as usual and social and produc- 
tion order 1s normal. 
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However, we should also see that separatist forces in the 
country and abroad are continuing to step up their 
activities. They want to stir up trouble and start new 
riots. We absolutely cannot afford to [words indistinct]. 


In the spirit of the instructions issued by the party 
Ceniral Committee, we have made some arrangements. 
We demand that party members in the region earnestly 
study the important speeches delivered by central lead- 
ing comrades and the open letter to all party members 
and the people, do their best to remain in unison with the 
party committee in politics, ideology, and action, and 
play the role of fighting fortresses and an exemplary role. 
We demand that people of all nationalities in the region 
set their minds on stabilizing the overall situation, take a 
clear-cut stand in opposing the unrest, do nothing that is 
detrimental to stability, unity, and the stable situation. 
We demand that all workers stand fast at their posts, 
properly do their work, and uphoid stability, unity, and 
the stable situation by doing practical things. We 
demand that the PLA units stationed in Tibet, public 
security cadres and policemen, and armed policemen 
perform their duties seriously and in a civilized way and 
resolutely execute the measures for enforcing martial law 
in Lhasa. We demand that party and government organs 
at all levels make further efforts to persuade people, do 
meticulous ideological work, draw a clear distinction 
between what is permitted by policy and what is not, 
closely watch social order, make preparations in 
advance, and promptly solve problems. 


In addition, it is necessary to firmly implement the 
principle of doing things with both hands and to work 
hard to protect the country’s southwest borders, keep the 
Situation in Tibet basically stable, and fulfill the social- 
economic development tasks. 


Yunnan City Bans ‘Illegal’ Residents’ Group 
HK1306025189 Kunming Yunnan Provincial Service 
in Mandarin 1200 GMT 12 Jun 89 


[Text] At a news conference held this morning, a press 
spokesman for the Kunming City Public Security Bureau 
announced that the illegal residents’ group has been 
banned by the Kunming City People’s Government, and 
15 criminal elements who sneaked into the organization 
have been arrested by the public security organ and 
Armed Police Forces in accordance with the law. 


The residents’ group was organized by rabble on the 
evening of 19 May this year when some Kunming college 
students were staging a sit-in demonstration in Dongfeng 
Square. At that time, this illegal organization was called 
the Kunming City Residents’ Self-Government Associa- 
tion, led by its chairman and vice chairmen. On 22 May, 
some members of the association took the opportunity 
when students were staging a demonstration to change 
the organization into the Kunming City Residents’ 
Group for Supporting Patriotism and Democracy, and 
flaunted the banner of the organization in Dongfeng 


Square. 
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After the occurrence of counterrevolutionary rebellion in 
Beijing, (Li Hongling), secretary general of the Kunming 
City residents’ group for Supporting Patriotism and 
Democracy, called some people together in Dongfeng 
Square to establish the Kunming City Residents’ Dem- 
ocratic and Patriotic Organizational Committee. (Li 
Hongbing) appointed himself as chairman of the organi- 
zation. During a period of more than 20 days, this illegal 
Organization repeatedly deceived and instigated resi- 
dents who were not aware of the rea! facts, to take part in 
illegal demonstrations. It aired a lot of reactionary views 
in Dongfeng Square which opposed the four cardinal 
principles, and maliciously attacked the party and the 
government. It fabricated and spread a lot of political 
rumors to instigate students to smash leading organs of 
the party and government in accordance with their 
intention. Members of the illegal organization even tried 
to erect roadblocks to block traffic so that the whole city 
would be paralyzed. 


They invented various kinds of excuses to instigate the 
activities of beating, smashing, looting, and burning in a 
deliberate plan to create turmoil. In particular, on 9 June 
due to the initial victory in suppressing rebellion in 
Beijing, only a small number of Kunming students 
remained in the square. Defying the solemn decision of 
the party Central Committee and the State Council, the 
residents’ group accelerated its efforts to carry out its 
activities. Its members delivered reactionary speeches, 
and shouted reactionary slogans such as “Long live the 
Kuomintang,” and so on during the den.onstration. In 
addition, they blocked students who intended to with- 
draw from the square. They attacked traffic police, and 
blocked cars. They even intended to block traffic to 
create a de facto strike in the whole city, so it would be 
paralyzed. 


To take a clear-cut stand to oppose turmoil, stabilize 
Kunming City, and protect the safety and lives of the 
broad masses of residents in Kunming, on 10 June 
Kunming city people’s government issued an explicit 
order to ban the illegal organization. In the small hours 
of 11 June, the public security organ and the People’s 
Armed Police Force took concerted actions and caught 
red-handed 15 criminal elements of all kinds who 
sneaked into the residents’ group. Of those who were 
arrested, some of them were guilty of taking the lead in 
smashing the party and government organs, in instigat- 
ing the activities of beating, smashing, looting, and 
burning, and in spreading rumors to mislead people. 
Some of them are murderers who sneaked into Kunming 
to continue their criminal activities after joining the 
residents’ group. Some of them were sentenced to 
imprisonment, or received labor education. Some of 
them are dregs of the gang of four. A criminal called (Bai 
Daogian) was from Guizhou. In March this year he fled 
after killing people. He was listed as wanted by the public 
security organ. On 19 May, he fled to Beijing to join the 
Beijing City Residents’ Dare-To-Die Corps. He took part 
in the counterrevolutionary rebellion on 3-4 June in 
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Beijing. On 9 June, he came to Kunming to participate in 
the activities of the residents’ group. He was later 
arrested by the public security organ. 


The press spokesman of the Kunming City Public Secu- 
rity Bureau told reporters that the main leaders of the 
residents’ group, (Li Hongbing) and two other persons, 
had surrendered themselves to the public security organ, 
and confessed their crimes. The press spokesman reiter- 
ated that the residents’ group is a completely illegal 
organization. It has done a lot of bad things since its 
establishment. The political compositions of its mem- 
bers are very complicated. However, we believe that 
most of its members were hoodwinked into joining the 
organization. With regard to those who joined the orga- 
nization, as long as they did not participate in the 
activities of beating, smashing, looting, and burning, or 
other criminal activities, they will not be caade crimi- 
nally accountable. Leaders and key members of the 
Organization must surrender themselves to the local 
public security organs to confess their crimes. They will 
be leniently treated, or exempted from prosecution. 
With regard to those 15 persons who have been arrested, 
they will be prosecuted in accordance with the serious- 
ness of their crimes, and the degree of their confession. 


North Region 


Beijing Residents Told Not To Approach Troops 
SK 1306075689 Beijing Domestic Service in Mandarin 
2130 GMT 12 Jun 89 


[Text] To ensure that the martial law troops, Armed 
Police Forces, public security cadres and policemen, and 
the order-defending work teams perform their duties 
normally, the spokesman of the Beijing municipal peo- 
ple’s government gave the following talk: 


So far, the martial law troops have completely disposed 
of their duties in eight districts in urban and rural areas 
of the municipality in line with plans, and are perform- 
ing their sentry and patrol duty at some crossroads and 
intersections. To defend the safety of the capital and the 
people, to prevent bad people from carrying out sabotage 
activities, and to avoid affecting the duty performance of 
the martial law troops, Armed Police Forces, public 
security cadres and policemen, and the order-defending 
work teams, residents are advised not to approach or 
crowd around the personnel on duty, and not to stay and 
talk with them, and to prevent bad people from making 
trouble. To express their ardent love for their own Army, 
the people may write letters and conduct well-organized 
visits to where the Army is stationed. To support the 
personnel on duty to perform their tasks, and not to 
affect their sentry and patrol duty are also the embodi- 
ment of support for the People’s Liberation Army. All 
residents are advised to act in close cooperation. 
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Beijing Vice Mayor Calls for Ensuring Production 
SK0606 105089 Beijing BEIJING RIBAO 
in Chinese 20 May 89 p 1 


[Text] At the work conference of the municipal Eco- 
nomic Commission on 19 May, Vice Mayor Wu Yi 
issued a call to the millions of staff and workers on the 
industrial front of the capital: They should stand fast at 
their posts, persist in production, and ensure the supply 
of the people’s necessities, coal, electricity, and gas. 


Wu Yi said: “Leaders of all industrial enterprises should 
educate cadres, staff me ibers, and workers to stand fast 
at their posts, achieve duction, and increase effective 
supply. If we depart tro. 1 our work posts, suspend our 
work and production, and do not provide the | 1 million 
people in the capital with a normal living order and their 
daily necessities, we will be committing a crime against 
the people.” The municipal Economic Commission suc- 
cessively held meetings over a period of time. The 
meetings worked out measures and issued requirements 
for ensuring a normal production order. The municipal 
Economic Commission urged party, government, trade 
union, and Communist Youth League [CYL] organiza- 
tions of the enterprises to conscientiously assume 
responsibility; party members and CYL members to 
bring their exemplary vanguard roles into full play; and 
the vast number of staff and workers to stand fast at their 
posts and make efforts to fulfill their production tasks. 
Responsible comrades of the units should pc:sonally 
dissuade staff members and workers from taking to the 
streets for marches. Meanwhile, we should strengthen 
the protection of plants and avoid the occurrence of 
serious accidents. We should pay particular attention to 
safeguarding key departments and preventing evildoers 
from carrying out obstruction and disturbances. The 
supply of water, electricity, coal gas, and liquefied petro- 
leum gas, and the production of daily necessities that are 
related to the people's livelihood must not be suspended. 
Other production enterprises should strive to promote 
production, ceaselessly upgrade economic results, ensure 
effective supply, and provide the material foundation for 
the capital’s construction. 


The municipal Economic Commission asked its subordi- 
nate enterprises to repeatedly disseminate the guidelines of 
Premier Li Peng’s speech to the representatives of the 
students and to make contributions to stabilizing the 
capital's situation, characterized by stability and unity. 


Hebei Advisory Commission Supports Li's Speech 
SK0606072589 Shijiazhuang Hebei Provincial Service 
in Mandarin 2200 GMT 28 May 89 


[Text] Upon the publication of the RENMIN RIBAO 
editorial on 26 April, the Advisory Commission of the 
Hebei Provincial CPC Committee organized members 
and office workers in Shijiazhuang in a timely way to 
study and discuss it. After Comrades Li Peng and Yang 
Shangkun had made speeches at the rally of party, 
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government, and Army cadres in the capital, the Provin- 
cial Advisory Commission again organized its members 
to study and discuss the speeches, and notified, on two 
occasions, the members living outside of Shijiazhuang 
Prefecture and Shijiazhuang City to study and discuss 
the speeches on the spot. 


Some members in Shijiazhuang who had retired from 
the commission also studied the speeches and held 
discussions. 


They pledged to resolutely support the speeches of Com- 
rades Li Peng and Yang Shangkun; to unswervingly 


safeguard the leading authority of the party Central 
Committee and the State Council; to ideologically, polit- 
ically, orally, and practically maintain a high degree of 
unanimity with the party Central Committee; to consci- 
entiously implement the provincial party committee's 
regulations on implementing the instructions of the 
central authorities; and to make contributions to ending 
the disturbances. 


They held: Under the leadership of the party Central 
Committee and the State Council, it is possible to end 
the disturbances, to safeguard the political situation 
characterized by stability and unity, to ensure the 
enforcement of the party's basic line, to adhere to the 
four cardinal principles, to persist in the policies of 
reform and opening up, to eliminate various kinds of 
corrosive phenomena along the orbit of socialist democ- 
racy and the legal system, and to ensure the successful 
progress of China’s socialist undertakings. 


Through study, they gained a deep understanding about 
the long-term, arduous, and complicated nature of 
reforms; gained a clear understanding about the neces- 
sity of injecting the opposition to bourgeois liberaliza- 
tion into the entire course of reform and opening to the 
outside world; gained a further and clear understanding 
about the necessity of firmly linking the economic struc- 
tural reform with the political structural reform; and 
gained a profound understanding about Comrade Deng 
Xiaoping’s principle of grasping matters with two hands 
and his instructions on strengthening educational and 
political and ideological work. 


They pledged to further study the instructions of the 
central authorities to upgrade their ideological under- 
standing. 


According to the requirements of the provincial party 
committee, the working personnel of the office of the 
provincial Advisory Commission also repeatedly studied 
and discussed the speeches. 


They unanimously pledged to resolutely respond to the 
call of the party Central Committee and the State Coun- 
cil, to enforce the instructions of the provincial party 
committee, to stand fast at their posts, and to be devoted 
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to their duty. They not only will not participate in any 
activity jeopardizing stability and unity, but will also 
play an exemplary role in uniting the masses and ending 
the disturbances. 


Hebei Party Meeting Studies Li’s Speech 
SK0606023089 Shijiazhuang HEBEI RIBAO 
in Chinese 22 May 89 p 1 


[Text] On 21 May, the provincial party committee held a 
meeting of provincial-level party and government respon- 
sible cadres to make preliminary arrangements for study- 
ing and implementing Comrade Li Peng’s important 
speech. Present at the meeting were leading comrades of 
the provincial party conimittee, the provincial Advisory 
Commission, the provincial People’s Congress Standing 
Committee, the provincial government, the provincial 
committee of the Chinese People’s Political Consultative 
Conference, the provincial Discipline Inspection Commis- 
sion, and the provincial Military District. 


Li Wenshan, deputy secretary of the provincial party 
committee, presided over the meeting. Xing Chongzhi., 
secretary of the provincial party commitiee, and Yue 
Qifeng, deputy secretary of the provincial party committee 
and provincial governor, made speeches in succession. 


On the morning of 20 May, provincial leading comrades 
held a joint conference to study and discuss the impor- 
tant speeches made by Comrades Li Peng and Yang 
Shangkun. They unanimously maintained that at the 
crucial moment that is of vital importance to the destiny 
and future of the party and the state, the party Central 
Committee and the State Council's emergency call on 
rapidly restoring the normal order and stabilizing the 
situation is of timely and accurate importance. At the 
meeting on 21 May, Xing Chongzhi reported the stu- 
dents’ unrest in Beijing and our province. He called on 
the vast number of cadres and the masses, particularly 
leading cadres at various levels, to conscientiously study 
and understand the guidelines of the central authorities, 
to seek unity of thinking, and to ideologically and 
politically act in high unison with the party Central 
Committee. 


Xing Chongzhi said: We should adopt resolute and 
decisive measures to rapidly restore and safeguard the 
normal order in all fields of society. Teachers, students. 
and administrative persoarel and workers of schools of 
various Categories, as well as personages of all circles in 
society, should resolutely respond to the call of the party 
Central Committee and the State Council, and should 
stop all so-called activities of “supporting” Being stu- 
dents. We should educate the vast number of party 
members, cadres, staff and workers, and the masses to be 
resolute in not hearing, believing, or propagating various 
kinds of political rumor and hearsay. Strict prohibitions 
should be made against those who adopt various forms 
and make up excuses to block traffic: charge party and 
government organs and other key departments: and 
disturb and obstruct traffic order, work order, study 
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order, and production order. We should strictly enforce 
party discipline, administrative discipline, law and dis- 
cipline, plant discipline, and school discipline ublic 
employees of party and government organs, m ss orga- 
nizations, and social organizations should stay fast at 
their posts, be devoted to their duties, and maintain a 
normal work order. All cadres, staff, and workers of 
industrial and commercial enterprises and establish- 
ments should abide by labor discipline and work disci- 
pline, and persist in the normal production and work 
order. Schools of various categories should persist in the 
normal educational order and abide by school discipline. 
The students who boycott classes must resume classes 
unconditionally. 


Xing Chongzhi urged: All Communist Party members 
must strictly enforce party discipline. They not only 
should not participate in the activities damaging stability 
and unity, but should also play an exemplary role in 
uniting the masses and ending the disturbances. Whether 
or not they can do so should be regarded as the most 
realistic test for them. Party organizations at various 
levels should bring into full play their roles as key leaders 
and combat effectiveness in stabilizing the situation. 
Party organizations should consciously educate and 
manage their party members; ensure that there will be no 
persons or things jeopardizing stability and unity within 
their organizations; and strive to guide the vast number 
of the masses to do their jobs well. We should deeply and 
carefully conduct ideological and political work. It is 
necessary to conduct consultations and dialogue with the 
students. We should pay attention to hearing accurate 
opinions voiced by the students and the people in all 
fields; and positively, actively, and appropriately solve 
all problems that can be solved. In line with the guide- 
lines of the instructions of the central authorities, schools 
should notably strengthen ideological and political work. 
Party member cadres of enterprises and establishments 
should strengthen ideological exchange and contacts 
with staff and workers, and educate staff and workers to 
make efforts to persist in production and work and in 
safeguarding stability and unity. Leading cadres should 
go deep into plants, enterprises, and establishments to 
understand the thinking of staff and workers and to 
answer their questions. 


Propaganda and media departments should unswervingly 
implement the guidelines o1 the central authorities, accu- 
rately guide public opinion, and ensure that public opinion 
is conducive to unifying the thinking of the masses, stabi- 
lizing the situation, and improving the economic environ- 
ment and rectifying the economic order. 


Xing Chongzhi pointed out: Departments at various 
levels should attend to the current reform and construc- 
tion work in a down-to-earth manner. We should 
unswervingly attend to the improvement of the eco- 
nomic environment and the rectification of the eco- 
nomic order; pay particular attention to controlling price 
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hikes, and resolutely control inflation. We should con- 
scientiously and resolutely investigate and handle vari- 
ous forms of official racketeering and private racketeer- 
ing in the circulation fields. We should try every possible 
means to arouse the enthusiasm of workers, peasants, 
science professionals, and technicians for achieving 
industrial and agricultural production and increasing 
effective supply. We should further strengthen the man- 
agement of social order and, as soon as possible, change 
the confused public order in some localities. We should 
further solidly attend to the improvement of administra- 
tive honesty, strive to make the masses witness real 
results, enhance the party’s attractive and cohesive 
per, and enhance the people’s belief in achieving the 
ram and construction work under the leadership of 
the party. 


Que Qifeng stressed that at the time of organizing the 
people to study and implement Comrade Li Peng’s 
speech, leaders at various levels should attend to the 
economic work and ensure a normal operation of all 
social economic activities. 


Responsible comrades of Shijiazhuang, Baoding, Han- 
dan, and Xingtai also attended the meeting. 


Hebei Party Addresses Peasant Meeting 
SK0506013789 Shijiazhuang HEBEI RIBAO 
in Chinese 18 May 89 p 2 


[Excezpts of speech by Xing Chongzhi, secretary of the 
Hebei Provincial party committee, at the provincial 
commendation meeting of agricultural workers: “Meet 
the Needs of Agricultural Modernization and Be Agri- 
cultural Vang':2rds During the New Generation” —date 
not given} 


[Text] Comrade Mao Zedong once pointed out that 
model laborers are the backbone forces pushing forward 
the various undertakings of the people, the dependable 
pillar of the people’s government, and the bridge to 
establishing ties with the vast number of people. Over 
the past several decades, we have convened many mect- 
ings of model laborers, commended many advanced and 
model figures, and fostered many advanced and model 
deeds. These model laborers have led peasants of this 
generation to enthusiastically engage in building socialist 
agriculture and have played a backbone, pillar, and 
bridge role in building socialist agriculture. 


At present, our country has entered a new historical 
period. Over the 10-year period of reforms, both urban 
and rural areas have undergone tremendous changes. 
Agriculture is turning its natural economy character into 
a commodity economy character and its traditional 
nature character into a modern character. Conducting 
reform and opening to the outside world have provided 
an extremely vast field and best environment for the 
broad masses of peasants to give full play to their 
intelligence and wisdom. Thus, a large number of 
advanced and model figures are emerging in the course 
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of conducting reform and opening to the outside world 
and have become vanguards of conducting reform, open- 
ing to the outside world, and developing the commodity 
economy. The model laborers who have been com- 
mended at the meeting and recommended to the state 
are Outstanding representatives of peasants in the new 
historical period. 


1. We should have a strong sense of developing commod- 
ities and joining in the competition. The development of 
the commodity economy in rural areas requires the people 
to shake off the traditional yoke and to be laborers with a 
strong sense of developing commodities, scoring economic 
results, and joining in competition. The agricultural labor 
models, representatives of the new generation, should set 
examples in this regard for the broad masses of peasants. 
At present, except for the few covered by the fixed-quota 
purchase contracts, the overwhelming majority of our farm 
products are regulated by market demands. The produc- 
tion and management of all town-run enterprises, from 
purchase of raw materials to product sales, are also regu- 
lated by market demands. It is natural for us to receive 
competition because we supply our products to the mar- 
kets. Only by fostering the sense of joining in the compe- 
titten and stressing economic results can we gain the 
iaitiative of commodity production. Agricultural labor 
models, particularly peasant entrepreneurs, have been 
faster than those on other fronts to adapt to the new 
situation in the commodity economy and foster the market 
concept and the sense of joining in the competition. By 
regarding markets as a guiding direction, they have read- 
justed, in a timely manner, the structures of industries and 
products and continually developed new products which 
enjoy brisk sales. They have geared their production not 
only to local markets, but to those in outside provinces as 
well, and some of them have actively pioneered the roads 
of production in order to sell their products to interna- 
tional markets. Under the inspiration of labor models, the 
broad masses of peasants should change their practice of 
fearing and not willing to join in the competition to 
receiving and boldly joining in the competition. As for 
setbacks which can crop up in the course of competition, 
they should not be discouraged, but should continually 
summarize their experiences and make progress. We are 
convinced that along with the broad masses of peasants 
who are continually enhancing their sense of boldly and 
rigidly seeking something new in the course of competi- 
tion, Our province will certainly be able to achieve greater 
development in improving the economic environment and 
rectifying the economic order in rural areas. 


2. We should boldly take the lead in becoming wealthy 
and lead the masses to mutually become rich. Under the 
target of mutua’/y becoming rich, we should encourage a 
number of per ple to first become rich through honestly 
engaging in labor work or legal business. This is the 
guiding principle with a long-term significance which 
will be consistently upheld by the party in the initial 
stage of socialism, and is an important breakthrough in 
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eliminating the long-standing distribution policy of egal- 
itarianism. Our model agricultural workers should con- 
scientiously implement the policies of the central author- 
ities and put their abilities to good use in developing the 
commodity economy. They not only relied on their hard 
labor and civilized management to become rich before 
others, but also pioneered channels to seek wealth, and 
guided and supported the vast number of peasants to 
seek wealth. Some of them took the lead in seeking 
wealth through hard labor and guided all the peasants in 
the villages to embark on the path of wealth. Some took 
the lead in running enterprises, mobilized peasants in the 
neighboring areas to engage in production, arranged jobs 
for a large number of surplus laborers, and opened up 
ways for seeking wealth. Some used their own money to 
help poverty-stricken households develop production 
and extricate themselves from poverty. A large number 
of comrades even worked day and night to develop the 
collective sector of the economy, and strived to promote 
the development of the economy in villages, townships, 
and even large areas. All of this has vigorously promoted 
the development of material and spiritual civilizations 
and embodied the noble nature of a generation of 
new-type peasants. 


3. We should pay attention to science and technology 
and ceaselessly upgrade our educational levels. It is 
inconceivable that a large-scale commodity agriculture 
can be developed without being supported by a certain 

of science and technology or without the ranks of 
scientifically well-educated peasants. We said that to 
develop agriculture, we should rely on policies first, 
science and technology :econd, and input third. This 
indicates the important positions of science and technol- 
ogy in developing production. In the course of develop- 
ing production, our model agricultural workers, includ- 
ing those engaged in cropping and breeding industries 
and those running enterprises, have an increasingly more 
profound understanding on the importance of science 
and technology, and are increasingly more aware in the 
study and application of science and technology. Some 
comrades applied science and technology to capture high 
production and create quality products, and witnessed 
notable economic results. However, there are great 
potentials in this regard. Many practical techniques for 
increasing agricultural production have not been popu- 
larized. Some farm and sideline products still remain in 
the phase of primary processing. With outdated equip- 
ment and without sufficient technological forces and 
technological examination means, some enterprises fail 
to upgrade their product quality and lack market com- 
petitiveness. A fundamentally realistic method for solv- 
ing the problems concerning grain and cotton growing 
industries’ high production costs, poor economic effi- 
ciency, and low incomes is to increase the input of 
scientific and technological forces. | hope that the model 
agricultural workers present here will further play an 
exemplary role in popularizing and applying new tech- 
nologies. At the time of carrying forward the advantages 
of our country’s traditional agrotechnology, they should 
positively apply and popularize new technologies that 
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can produce higher economic results with less invest- 
ment. They should take the lead in popularizing the 
“agricultural harvest plan.” The large-scale land contrac- 
tors with nveeting the proper reouirements should strive 
to develop land managed b:, themselves into scientific 
and technologiciil demonsiration bases or centers for 
demonstration 01 new technological findings. Under the 
circumstances in which the state is tightening the money 
market, town and township enterprises should give pri- 
ority to scientific and technological progress. Peasant 
entrepreneurs should apply advanced production tech- 
nologies and scientific management experiences to 
develop the:, enterprises into star enterprises, and 
should strive to increasingly create more quality and 
famous-brand products. All model agricultural workers 
should arduously study educational knowledge in an 
indomitable and persevering spirit; strive to upgrade 
their educational levels and professional ability; and 
make efforts to make themselves become a generation of 
new-type peasants with rich knowledge, pioneering 
spirit, technologies, and ability in management. 


4. We should set an example in executing policies, laws, 
and decrees of the party and state, and should take the 
lead in abiding by disciplines and laws. The development 
of the rural commodity economy has made it increas- 
ingly necessary to standardize and confine the people’s 
ideology, as well as various production and management 
activities, with policies, decrees, and regulations so that 
we can embark on the road of administering and build- 
ing agriculture according to law. Over the past few years, 
the state has formulated a series of laws and regulations, 
most of which are closely related to the rural areas. 
Strictly enforcing these laws and regulations is a guaran- 
tee for building a fine rural economic environment and 
social order, as well as a necessary demand for building 
a new modernized countryside. Educating and guiding 
the vast number of peasants to understand and abide by 
laws, and actively safeguarding and executing the poli- 
cies, laws, and decrees of the state are an extremely 
arduous task facing us. Model agricultural workers have 
taken the lead in abiding by the various policies, laws, 
and decrees of the state; have handled affairs in strict 
accordance with laws; and have, in conducting produc- 
tion and management, paid attention to executing poli- 
cies, laws, and decrees concerning tax revenues, com- 
modity prices, contracts, and product quality. 
Communist Party members have handled affairs in strict 
accordance with the party Constitution, taken the lead in 
performing official duties honestly, and resisted various 
kinds of dishonesty and corruption. In this respect, they 
have set an example for the vast number of peasants. We 
believe that with the exemplary role of model workers 
and through the firm and unremitting endeavor to 
popularize the education on laws, we will certainly and 
constantly enhance the legal sense of the vast number of 
peasants, and will witness an increasingly good social 
and economic order in the rural areas. 


5. We should foster a selfless spirit of dedication, and 
voluntarily share difficulties with the state. Reform and 
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openness have brought about great vitality to the mod- 
ernization drive, as well as tremendous changes to the 
countryside. However, because of the failure in rational- 
izing many relations, the price relations in particular, 
various kinds of problems and contradictions have 
emerged inevitably. It is impossible to rapidly abolish 
the double-track system concerning the prices of grain, 
cotton, and other major agricultural products. Under 
such circumstances, the vast number of peasants are 
specially called upon to understand the difficulties of the 
State; to positively increase money, technologies, anc 
labor in agriculture, to actively shoulder a certain 
amount of contract purchase tasks; and to continuously 
carry forward the glorious traditions of arduous struggle, 
building up the country through hard work and thrifti- 
ness, supporting the state construction, and supporting 
the livelihood of the urban people. In this aspect, model 
agricultural workers have set an example for us. In 
particular, the major grain- and cotton-selling house- 
holds have expressed the lofty spirit of not forgetting the 
country after becoming prosperous, being brave in shoul- 
dering difficulties, and selflessly devoting themselves to 
the state. Such spirit and style should be extensively 
disseminated and vigorously advocated throughout the 
province so that the people will consciously and volun- 
tarily make even greater contributions to the state and 
the society by proceeding from the whole situation of 
reform and construction. 


The provincial party committee and the provincial gov- 
ernment hope that the model workers and Communist 
Party members fighting in the forefront of agriculture 
will conscientiously implement the various policies and 
measures for agricultural development and wili guide 
peasants throughout the province to carry forward the 
fine tradition of arduous struggle to enhance spirit, to 
work with one heart and one mind, and to make due 
contributions to realizing the fixed goals of t*e prov- 
ince’s agricultural production and to promoting the 
sustained and steady development of the rural economy. 


Inner Mongolia Frontier Troops Hail Crackdown 


Soldiers Observe Reports 
SK0906 114589 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 9 Jun 89 


[Text] Over the past few days, officers and soldiers of the 
various troops of the Inner Mongolia Military District 
stationed in the northern frontier of the country have 
been strongly indignant at the outrage committed by a 
handful of ruffians, after listening to the radio and 
watching television programs reflecting the true situa- 
tion of the counterrevolutionary rebellion in the capital. 


(Wang Yan), political commissar of a certain frontier 
regiment, said: We should on no account let the handful 
of ruffians who cruelly injure and kill our comrades in 
arms escape the net of justice spread by the people. 
Together with the comrades in arms who are executing 
the task of enforcing the martial law in the capital, we 
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frontier fighters, support in a clear-cut stand the brilliant 
policy decisions of the party Central Committee, the 
State Council, and the Central Military Commission, 
and will firmly and unswerving!) check the current 
counterrevolutionary riot. 


After watching the scene on television showing that the 
martial law enforcing troops had already entered 
Tiananmen Square, the frontier fighters were filled with 
exaltation. Cadres and fighters of a certain sentry post 
said: Tiananmen Square is a place of [words indistinct]. 
Now, a handful of ruffians attempt to create distur- 
bances here. We will never tolerate it. 


Responsible comrades of many regiments and units said 
that they would take the martial law enforcement troops 
as an example; would ardently love the motherland, the 
capital, the frontier, and our compatriots of all nation- 
alities; would further enforce discipline; would maintain 
sharp vigilance and high stability; would obey orders and 
commands; and would make contributions to maintain- 
ing the social stability and protecting the people’s lives 
and property. 


Engineering Units Give Support 
SK 1006023089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 9 Jun 89 


[Text] Over the past few days, the People’s Liberation 
Army [PLA] engineering units stationed at the northern 
boder of the motherland have listened to and watched 
the radio and television programs on the true picture of 
counterrevolutionary riot in Beijing Municipality. They 
expressed ‘i:vir strong indignation at the savage acts 
committed by a handful of ruffians. 


After viewing the programs, (Nan Mei), political com- 
missar of a certain border defense regiment, said that by 
no means should we allow a handful of ruffians who 
cruelly injured or killed our comrades in arms to escape 
the net of justice spread by the people. Our border 
defense fighters would like to share the bitter hatred of 
the enemies with the comrades in arms who are execut- 
ing the martial law tasks in the capital; to take a clear-cut 
stand in supporting the wise policy decisions of the CPC 
Central Committee, the State Council, and the Military 
Commission under the CPC Central Committee; and to 
resolutely combat the counterrevolutionary riot. 


After viewing the television program about the martial 
law troops which had entered Tiananmen Square, the 
border defense cadres and fighters were filled with 
exultation and said that Tiananmen Square is the place 
where the first iive-starred red flag was raised and which 
is also emphatically defended by our border-defense 
fighters. They said that by no means should there be any 
toleration of the current disturbances caused by a hand- 
ful of bad elements. Many responsible comrades of the 
regiment said that by regarding the martial law troops as 
an example, they cherish the motherland, the capital, the 
border areas, and the local people of their own flesh and 
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blood. They pledged to further improve their work style, 
to maintain high vigilance and stability at all times, to 
abide by orders, to distinguish between right from 
wrong, and to make contributions to safeguarding the 
social stability and the safety of the people’s lives and 


property. 


Inner Mongolia University Issues Class Notice 
SK 1306043189 Hohhet Inner Mongolia Regional 
Service in Mandarin 1030 GMT 12 Jun 89 


[Text] The Inner Mongolia Teachers’ University issued a 
notice on resuming classes on 12 June. 


The notice reads: In line with the circular on resuming 
classes issued by the regional Education Department, 
this university has decided io postpone the summer 
vacation of this semester by 2 weeks. This semester will 
be over on 22 July after completing the scheduled 
curriculum. It is hoped that students of this university 
will all return to classes before 15 June. This news should 
be passed on to others. 


Tianjin Officials Deliver Speeches 23 May 
SK0706080089 Tianjin City Service in Mandarin 
2300 GMT 23 May 89 


[Excerpts] On the morning uf 23 May, the municipal 
people’s government sponsored a meeting on getting a 
good grasp of the people’s current livelihood. The meet- 
ing was presided over by Mayor Li Ruihuan, who also 
delivered a speech. He pointed out that safeguarding and 
maintaining social stability constitutes the issue of most 
concern to the masses at present, and that all persons 
with a conscience should make efforts or contributions 
toward the stabilization of the peopie’s livelihood. 


Also attending the meeting on 23 May were leading 
comrades from the municipal level organs, including Nei 
Bichu, Zhang Lichang, Mao Changwu, Li Changxing, Li 
Huifen, Li Zhendong, and Wang Liji; and responsible 
comrades from the relevant ¢epartments, commissions, 
offices, and bureaus under the muncipal people’s gov- 
ernment and from various districts. 


Upon opening the meeting, Mayor Li Ruihuan first 
delivered a speech. 


[Begin Li r2cording] The meeting is now open. It may be 
said that in spite of the current special situation we are 
nevertheless convening an ordinary meeting. The special 
situation that has prevailed over the past several days 
has caused many serious problems concerning the peo- 
ple’s livelihood in a considerable number of cities 
throughout the country. Generally speaking, the situa- 
tion in Tianjin is fine. However, there are also many 
things which make the people anxious at present. There- 
fore, the municipal people’s government has decided to 
convene today’s meeting to study issues concerning the 
people’s livelihood. [end recording] 
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During the meeting, Wang Enhua, chairman of the 
municipal Commercial Commission, delivered a report 
to describe the current market and grain supply situation 
throughout the municipality. [passage omitted] 


During the meeting, (Zhou Liankang), vice chairman of 
the municipal Agricultural Commission, delivered a 
report on the supply of vegetables, fresh eggs, and 
aquatic and dairy products. [passage omitted] 


During the meeting, Wang Zhicheng, director of the 
municipal Public Utilities Bureau, delivered a report on 
gas and water supplies and on public traffic, and Li 
Zhigiang, director of the municipal Power Industry 
Bureau, also delivered a report on the supply of power to 
households. Responsible persons from the districts and 
bureaus concerned also delivered their reports. 


In concluding the session, Mayor Li Ruihuan also deliv- 
ered a speech, in which he stated: 


[Begin recording] Today’s meeting has been held in a 
special situation, and I had hoped the participants would 
discuss relevant issues concerning the people’s liveli- 
hood. The reports given by the specific units at the 
meeting have brought me much comfort, and there is a 
sense that various kinds of work in the municipality 
concerning the people’s livelihood have been done well 
and that the people’s daily circumstances have been 
normal. The nationwide month-long student unrest, 
which the people have watched closely and for which 
they have shown much concern, is unprecedented in the 
history of the PRC. Many localities and cities throughout 
the country have experienced serious problems because 
of the influence and effect of the student unrest. These 
problems include traffic jams, supply difficulties, price 
hikes, and turbulence in social order, and they have 
caused many problems and difficulties for the people’s 
livelihood and for the work of organizing the people’s 
livelihood. Judging the situation as a whole, our munic- 
ipality is much better off than other cities in this regard 
and has not encountered large problems up to now. The 
supply of vegetables is sufficient and the stocks of grains, 
meat, and eggs are abundant. The market supply is 
normal and the daily necessities among industrial prod- 
ucts have never been sold out. Our commodity prices are 
still lower than those of the 35 large and medium-sized 
cities throughout the country, and the norm of price 
hikes has declined noticeably. It may be said that under 
the current situation it has not been easy for the munic- 
ipality to reach the current standards in various sectors 
of the people's livelihood. Therefore, it may also be said 
that this is a special achievement made under these 
special circumstances and that it has been quite out of 
the ordinary and not at all easy for the municipality to 
create such a situation under the current circumstances. 


This is the outcome scored through mutual efforts made by 
the vast number of people—including youths and students 
throughout the municipality—scored on a solid founda- 
tion which has been laid by the municipality in the course 
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of conducting its work, and scored through the work 
earnestly and conscientiously done by the leading person- 
nel and the mass of the departments concerned day and 
night. Meanwhile, all leading personnel in the municipal 
people’s government have also put in a lot of hard work in 
this regard and paid a price for the outcome. They have not 
hesitated at all in putting up with many misunderstandings 
to achieve success in this regard. 


Generally speaking, the current student unrest has been 
largely relaxed, but has not been totally brought to an 
end. As for whether the municipality is able to continu- 
ously maintain the current situation and the normal 
supply for the people’s livelihood, as far as I know, the 
municipality has conditions and is capable of doing so. It 
also has problems, however, which make the people 
anxious, of which the most crucial and important one is 
that of social stability. Without a stable social environ- 
ment, it is impossible for personnel to make it to their 
offices, for production and work to achieve normal 
progress, and for us to ensure the basic conditions for the 
people’s livelihood. Therefore, safeguarding and main- 
taining social stability has a vital bearing on the interests 
of everyone in the municipality and represents an issue 
for which the masses show the most concern, as well as a 
pressing desire of the people. 


If we ask the masses what they are worrying about, the 
answer will certainly be riots. It is natural for the people 
to harbor a divergence of views toward the current 
situation and toward some existing problems. As far as I 
am concerned, however, it is not serious but rather 
understandable for some persons to have complaints and 
to be sulky. I am convinced that the divergence of some 
opinions will ultimately be resolved. 


I contend, however, that workers, peasants, intellectuals, 
youths, and students should have a common understand- 
ing and assure the municipality that they will avoid 
disturbances, cause no chaos or difficulty for the people’s 
livelihood, and bring about no disaster situation. I think 
that no citizen in the municipality shou.d harbor a 
divergence of views regarding this common understand- 
ing, but that all should unify their thingking about it. The 
people in China have long experienced hardship and 
misery, and they went through a lot to be able to enjoy 
the current better life, by which I mean a stable and 
peaceful life. I do not think anyone has the right or 
grounds for causing the people to get bogged down again 
in disturbances and suffer again. 


I am convinced that all people who have a conscience 
should make efforts to stabilize the people’s livelihood, 
refrain from interfering with it, and make contributions 
to it without [words indistinct]. Generally speaking, the 
situation in the municipality and the mental attitude of 
a vast number of people have been constantly good over 
the past few years. The current student unrest has also 
proved that the vast number of people throughout the 
municipality exhibit a high consciousness. 


FBIS-CHI-89-112 
13 June 1989 


However, I can say most frankly that we still have prob- 
lems which make the people anxious. Over the past few 
days some persons—of course only a handful of persons, 
including clements which have not been reformed well, but 
were released from jail, and some who have had criminal 
records ar.d been dealt wth by the public security author- 
ities—have been very active. They have gone everywhere 
to wantonly cause trouble or to incite the people to create 
disturbances by saying that they would create disturbances 
in major production and supply areas and create distur- 
bances throughout the municipality. They further said that 
the reasons for the stable situation in the municipality are 
that the quality of the people throughout the municipality 
is low and that the people in the municipality lack a sense 
of politics. I am convinced that those who have wantonly 
created disturbances will not win the people’s trust. The 
municipal people’s government will certainly adopt reso- 
lute measures to deal with the disturbance and will ruth- 
lessly deal blows at these elements. Meanwhile, I urge the 
people throughout the municipality to heighten their vigi- 
lance and to carefully watch those with ulterior motives so 
as to prevent them from succeeding in their plots. 


Therefore, I wish that various social circles, the depart- 
ments concerned, and the people throughout the munic- 
ipality would stabilize the municipal situation and the 
people’s livelihood by proceeding to pay attention to the 
interests of the vast number of people throughout the 
municipality. They should pay great attention to the 
public interest and small attention to personal interests. 
They should take the whole situation into account and be 
responsible for the people. They should also know well 
and discern that creating disturbances in the situation is 
not helpful in dealing with problems; will only cause 
man-made disasters; may cause the overwhelming 
majority of people, including youths and students, to 
lose their basic living conditions; and may cause the 
people’s luck to simply run out. The Tianjin Municipal 
People’s Government—being the government that 
wholeheartedly serves the people, does everything for the 
people, and relies on the people in doing everything— 
and the mayor of such a government should be respon- 
sible for dealing with the disturbance and should adopt 
every possible way and means to solve it. I have told 
some comrades that as long as I am in this post, | will 
regard as my highest duty the work of ensuring the 
improvement of people’s livelihood. 


Work performed by the municipality over the past few 
years has been supported by the people. The current 
situation has been created by the support of the people 
throughout the municipality. Of course, I cannot deny 
that work by the municipality still is not able to satisfy 
the desire of the people in various fields and that our 
government also has many shortcomings. At the munic- 
ipal People’s Congress session held this year, we con- 
ducted self-criticism according to the facts before the 
participating deputies, and we have improved our short- 
comings in a down-to-earth manner. At present, we still 
hope that the people throughout the municipality, 


REGIONAL AFFAIRS 


including youth and students, will criticize the municipal 
work. As for the shortcomings that can be corrected, we 
will certainly be able to resolutely adopt measures to 
correct them. 


I am very happy about the reports given at the meeting 
by the units, because they have discerned the importance 
of improvement in the people’s livelihood under the 
current situation and made work arrangements for that 
improvement. I hope that comrades on al! fronts will 
implement vigorously and in a down-to-earth manner 
the demands, arrangements, and opinions put forward 
by the units in their reports. At any rate, our shortcom- 
ings should not cause the people to suffer. I am fully 
confident that with the support of the people throughout 
the municipality, it will be possible to stabilize the 
Situation in the municipality, keep the people’s liveli- 
hood normal, and gradually improve it. [end recording] 


Tianjin CYL Supports Li Peng Speech 
SK0706063089 Tianjin City Service in Mandarin 
2300 GMT 22 May 89 


[Text] The municipal Communist Youth League [CYL] 
Committee recently sponsored a meeting of its Standing 
Committee to unanimously support the important 
speech of Comrade Li Peng at the capital’s rally of cadres 
from the party, government, and Army organs. 


During the meeting, the municipal CYL Committee 
urged the broad masses of CYL cadres and members 
throughout the municipality to earnestly study Comrade 
Li Peng’s speech, to resolutely implement the spirit of 
the enlarged meeting of the municipal party Standing 
Committee, to uphold the four cardinal principles, to act 
in unison politically with the CPC Central Committee, 
and to do a good job in being the party’s assistants. To 
continuously carry forward the stable situation created 
through the arduous struggle waged by the people 
throughout the municipality, the municipal CYL Com- 
mittee expressed sincere hope that youths in various 
social circles across the municipality would stand fast at 
their posts to promote production; stabilize the social 
order; do a good job in managing their work and study 
well; and make contributions to promoting the programs 
of maintaining the stable situation, conducting reform, 
opening to the outside world, and building socialist 
modernization. 


Northeast Region 


‘Hooligans’ Arrested in Heilongjiang City 7 Jun 
OW 1006101389 Beijing Television Service 
in Mandarin 1300 GMT 9 Jun 89 


[From the “Nightly News” program] 


[Text] According to the Harbin City Public Secur'ty 
Bureau, a group of people in Taipei District had paradea 
in the streets since 6 June holding a banner reading 
“Taiping Youth Dare-To-Die Corps.” They had also 
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gone to the architectural engineering college and the 
industrial college to instigate students to make trouble. 
[Video begins with a long shot of a column of people 
walking three abreast into a building. Several police 
motorcycles are seen parked in front of the building. The 
people in the middle are handcuffed, each held in the 
arms by two persons. Two individuals in the group are in 
police uniform. ] 


They stopped two cars in South Road, shouted wildly, 
and arrogantly chanted the slogan “Long Live Dao 
Qiang Pao [Knife, Gun, Artillery]."” Dao Qiang Pao is a 
gang of hooligans specializing in murder, arson, and 
other criminal activities, which was smashed by the 
Harbin Public Security Bureau not long ago. [Video 
shows a white banner displayed on the ground bearing 
the characters “Taiping Youth Dare-to-Die Corps,” cut- 
ting to a policeman seated at a desk filling out a form. A 
young man is seen sitting beside him. Subsequent shots 
show closeups of several of the arrested, medium shots of 
police filling out forms.] 


This bunch of people stopped individuals and beat them 
in (Jinyu) street, illegally intercepted cars a’ Nantong 
port, Taiping District, and smashed the rear. .ndow ofa 
bus, causing a traffic jam for 30 minutes. 


Among the eight arrested on 7 June, most have criminal 
records. 


Two Jilin Organizations Declared ‘Illegal’ 
SK 1306025589 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 12 Jun 89 


[Text] On 12 June the Changchun City people’s govern- 
ment issued its notice No 3. The notice points out that 
the Self-Government Federation of Higher Educational 
Institutions in Changchun City—Chang Gao Lian—and 
the Citizen Spontaneous Struggle (?Organization) of 
Changchun City—{words indistinct] were proved illegal 
through appraisal according to the law and must be 
(?disbanded immediately). The Changchun Self-Govern- 
ment Federation of Higher Educational Institutions 
must stop its illegal activities at once. Since the issuance 
of notice No 3, those who have been connected with 
these federations and organizations must give them- 
selves up to the Changchun City Public Security Bureau 
to get themselves registered. Those who refuse to register 
and who continue to engage in illegal activities must be 
strictly dealt with according to the facts and in line with 
the relevant law and regulations. 


Liaoning Students Wait For ‘Ax To Fall’ 
HK1306010989 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 89 p 3 


[From a correspondent in Shenyang} 


[Text] Student leaders in the capital city of Liaoning 
Province are defiantly waiting for the axe to fall. 
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At Liaoning University, they are slumped over their 
desks, trying to concentrate on completing their theses. 
They expect the police to arrive any day now. 


Two students were reportedly arrested from the post- 
graduate dormitory yesterday. 


“Almost everyone is gone,” says one post-graduate stu- 
dent. “If they want to arrest me, they'll find me,” he 
continues, sighing. “Now I am just awaiting the conse- 
quences. I knew I would suffer when I began fighting for 
democracy.” 


The student, whose thesis was due last week, says he 
cannot decide whether to wait and get his diploma, or to 
go into hiding. He has seen plain-clothes policemen 
collecting names on campus and displaying photographs. 
He is convinced his name is on one of the lists. 


“In the beginning, we thought there were to many of us 
to be arrested. We’ve heard about the arrests in Beijing, 
now we’re starting to think they just might try to get us 
all. I think I really feel sorry for my parents. My brother 
was a leader in another city. My parents will lose two 
sons to this movement.” 


He believes they will pick up anyone they please—no one 
is safe from the police crackdown. 


Shenyang, in the heart of Liaoning, one of China’s most 
conservative provinces, has historically been difficult to 
rally. 


‘“Dongbei (northeast) people are asleep,” one leader 
from the city’s engineering college said. ““We have stu- 
dents on steering committees and in think tanks—but 
not one of them is from the Dongbei.”’ 


Both Dong Gong and Liaoning University have been 
orchestrating the city’s democracy movement. 


In a surprise move last Wednesday, the mayor of Shen- 
yang, Mr Wu Disheng, frightened student leaders into 
dissolving their student autonomous committees. 


One leader at Liaoning University was told that he 
would be held personally responsible if any more dem- 
onstrations broke out. “You are forcing our hand,” the 
mayor reportedly told him. 


“Now we are having a conversation, instead of force,” he 
said. Students claim troops were waiting outside the city. 


The same evening the mayor gave a televised speech 
warning the people of Shenyang that their demonstra- 
tions would only hurt themselves. The price of food 
would go up, he said, because of shortages. (In fact, 
prices in Shenyang have gone down.) 


FBIS-CHI-89-112 
13 June 1989 


Theoretically, Mr Wu has a lot at stake. Shenyang has 
been designated as China’s testing ground for economic 
reform. It has been home to China’s first stock market, 
first bankruptcy, and has been a key player in China’s 
experimentation in privately owned companies. If hard- 
line leaders finally rise to the top of the Chinese political 
system, mayors like Mr Wu will be in a tenuous position. 


If he can reveal that he was able to control students 
without help from the Army, he might be able to make a 
case for himself when the time comes. 


Mayor Wu decided to put pressure on students directly 
after 30,000 workers blocked city streets with a convoy 
of over 100 trucks and hundreds of bicycles last Wednes- 
day. In this case, however, the students were virtually 
uninvolved. 


Apparently a worker at Shenyang Aircraft Company had 
lost a son in the massacre at Tiananmen Square. And, in 
a country where most families have only one child, as the 
news of dead students reaches parents throughout China, 
students say, such outrage is inevitable. 


Students had been able to rally workers earlier in the week 
by blockading streets with empty trolley buses, letting the 
air Out of the tires of factory-bound buses, and blocking 
entrances to factories. The largest demonstration, how- 
ever, was inspired by the death of the worker's son. 


In general, students cannot see how it can all be over. 
“Maybe the students are out of it right now,” a student 
said, “but only because they are frightened.” 


“There must be dissent brewing,” said Liaoning Univer- 
sity’s last remaining leader. “The students who were 
killed in Beijing were from all over China. When all the 
parents and their friends come out to mourn, how is the 
government going to control that?” 


Liaoning Officials Visit Universities 12 Jun 
SK1206122089 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 12 Jun 89 


[Text] This morning, leaders of the province and Shen- 
yang City went to Northeast China Engineering College, 
China Medical University, and Liaoning University to 
call on teachers, students, and administrative staff there. 


At 0900, leaders of the province and Shenyang City, 
including Quan Shuren, Dai Suli, Wang Guangzhong, Li 
Changchun, Xu Shaofu, Sun Qi, Wang Julu, Chen Suzhi, 
Wang Weiyuan, (Zhang Kaiwen), and Wu Disheng; and 
responsible persons of relevant departments, including 
(Cui Tangjun), (Sha Ningqi), (Wang Xiushan), and (Jin 
Zeng), went to Northeast China Engineering College and 
called on members ot the leading body of the college and 
some cadres and teachers in charge of the [words indis- 
tinct] there. 
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Quan Shuren said: The leading body of the coilege, 
cadres, and teaching and administrative staff have done 
a lot of work to stabilize the situation as a whole. The 
provincial party committee and the provincial govern- 
ment are satisfied with your work. Thanks to your 
concerted efforts, the plots for creating disturbances in 
Liaoning made by a handful of people with ulterior 
motives failed. In this struggle, the party commitiece of 
the college and the vast number of cadres and teachers of 
the college took a firm stand, bravely stepped forward, 
and took a clear-cut stand to oppose the disturbances. 
Some cadres and teachers were willing to [words indis- 
tinct]. We express thanks to you. 


Although the riot in Beijing was suppressed, the problems 
have not been solved thoroughly at present. Since the 
Voice of America stirred up rumors, the students have 
failed to clearly [words indistinct]. We must sharpen our 
vigilance. [words indistinct] Organizations illegaly set up 
by institutions of higher learning must resolutely be 
banned. Some (?students) who were related to the illegally 
established organizations should report to public security 
departments and the units concerned and make explana- 
tions. The students who were even engaged in special 
activities should have a full understanding and accept 
education. Those who act in unison with the party Central 
Committee through education will not be investigated. 


Quan Shuren also urged: The college should restore the 
normal teaching order as soon as possible, and think of 
ways for making up the missed classes. The vast number 
of students must not neglect their studies, and the 
teaching and administrative staff should make further 
efforts to restore the normal teaching order. 


Wu Disheng, mayor of Shenyang City, said: An impor- 
tant task at present is to transform the thinking of the 
students. The majority of the students [words indistinct]. 
The recent [words indistinct] set our country’s reforms, 
construction, and opening to the outside world back 
several years and added disasters and difficulties to the 
Chinese nation with many disasters and difficulties. 


The sec:etary of the party committee of Northeast China 
Engineering College reported to the leaders the current 
situation in the college. He said: The students’ self- 
government society has been dismissed and their broad- 
casting facilities have completely been [words indis- 
tinct]. The students to be graduated this year are keyed 
up to engage in studying for graduation. 


After that, leading comrades called on the students who 
were studying for graduation. 


Quan Shuren stepped forward and said: The results of 
the disturbances made the students themselves suffer 
losses and [words indistinct]. You must give no credence 
to rumors, but should study hard. Making contributions 
to the four modernizations with your knowledge and 
achievements in study is the greatest patriotic behavior. 


i aaah ee 
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At 1030, leaders of the province and Shenyang City went 
to China Medical Unversity. 


President (Li Siwen) began: The majority of the students 
in the university have returned to school. Classes were 
not (?interrupted) for a day. 


Leading comrades fully affirmed the work done by the 
university. 


Leading comrades also went to a classroom at [words 
indistinct] and called on the students who were attending 
the class on immunology. 


Li Changchun, governor of the province, urged univer- 
sity students to upgrade their political immunity. 


At 1100, the leaders went to Liaoning University. 


(Huang Zhibo), president of the university, reported the 
university’s situation to the leaders, and pledged to try 
every possible means to [words indistinct]. 


Li Changchun, governor of the province, also urged that 
Liaoning University set an example for all institutions of 
higher learning in restoring school order as soon as 
possible so as to reduce the province's educational losses 
to a minimum. 


Northwest Region 


Gansu Citizens Call for Restoration of Order 
11K0906023089 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 8 Jun 89 


[Text] The citizens and staff and workers in Lanzhou 
City have acclaimed the urgent notice of the city people's 
government and the city government's letter to the 
people of the city, and have called for maintaining the 
stability of the provincial capital and restoring normal 
order in production, work, and daily life. 


In recent days, enterprises, undertakings, and units in 
Lanzhou have promptly organized the staff and workers 
to seriously study and discuss the city goverment’s 
urgent notice of 4 June and the letter to the city’s people 
issued on 7 June. The staff and workers and citizens held 
that the urgent notice and the letter have set out the facts 
and fully accord with the current conditions in the city. 
Certain people have arbitrarily erected barricades on the 
main roads and blocked public transport in the city. This 
has already had a serious impact on people's daily life 
and on production in the enterprises. 


(Liu Mingsheng), deputy party secretary of the Gansu 
Chemical Industry Machinery Plant, said that due to the 
blocked communications, some workers who live a long 
way from the plant cannot get to work on time, while raw 
materials cannot be shipped in and finished products 
cannot be shipped out. This has affected the enterprise's 
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Capital turnaround and economic returns. We fully sup- 
port the city government's letter to the whole city and 
support the actions of the public security departments in 
arresting lawless elements who have blocked traffic. He 
also said that many staff and workers have demanded 
that the government take steps to ensure normal order in 
production and daily life. 


Staff and workers of the Lanzhou Oil Refinery and 
Chemical General Plant, Lanzhou Chemical Industry 
Company, and Lanzhou Aluminum Plant have carried 
on production at their work posts. Some enterprises have 
organized hostels for workers who cannot go home 
because of the blocked traffic. This has ensured the 
normal progress of production. 


In view of the rush to buy grain in recent days, the city 
grain bureau has organized the grain shops to extend 
business hours and speeded up inward shipments of 
grain, to ensure supplies. The Chengguan District grain 
bureau has overcome difficulties and mobilized 28 
trucks for transporting grain every day. Its grain stocks 
on 7 june stood at |.3 million kg. The long queues to buy 
grain, which werc evident a few days ago, have eased. 


The workers have supported the city government's letter 
by practical deeds of staying at their posts and carrying 
on with work. Our reporter saw in the streets on 8 June 
that most barricades on the main roads have been 
removed. However, buses and trolleys have not yet 
resumed service. There is also a shortage of salt, thus 
Causing inconvenience for people's daily life. 


In the past 2 days, the city party committee and govern- 
ment have received a number of letters and phone calls 
from the masses reporting how a so-called “voice of the 
square” rediffusion station, set up by a few people in the 
Zhongxin Square, has been fabricating rumors to cheat 
the masses. They have strongly demanded that firm 
action be taken to put a stop to this. 


One of the letters said: As ordinary citizens of Lanzhou, 
everyone is very concerned with developments in Beijing 
and Lanzhou. In the past month and more, many people 
have gone to the Zhongxin Square during their leisure 
hours to listen to the rediffusion station, read the large 
and small-character posters, and listen to speeches. Dur- 
ing this period, we too have gone to the square many 
times, where we have heard a lot of hearsay. However, in 
recent days this hearsay has become more and more 
bizarre; some so-called news that has already been 
proved to be no more than rumor is still being dissemi- 
nated in the square. 


For instance, after the Beijing students announced an 
end to their hunger strike, the rumor quickly spread here 
that the student (Wang Huijuan) had died. It was also 
rumored that 13 people had died, and these were all 
named. Many students even set up wreaths. However, 
facts later proved that none of the students on hunger 
strike had died. 
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Two days ago, the word spread that army units had been 
dispatched to encircle Lanzhou and that the railroad 
station had been occupied by troops. Several thousand 
people were incited to pour into the station. However, 
what we saw was completely different from this rumor. 


What angered us most is that on the afternoon of 6 June, 
so-called “‘up-to-the-minute news” spread in the square 
saying that Deng Xiaoping had died. Some students then 
went along the main streets carrying cassette recorders 
repeatedly announcing this news. However, that evening 
the central television station’s report revealed that this 
view was a complete fabrication in a Taiwan broadcast. 


More and more bizarre and absurd rumors have been 
spreading in the square in the past 2 days. This is really 
shocking. We really cannot understand the intentions of 
these few people in the square in disseminating these 
rumors. Do they think that our society has not been 
disrupted enough already? Do they want still more 
well-intentioned young people to believe these deceptive 
rumors? We feel that as Chinese citizens, at this crucial 
moment, we must believe our party and government. We 
strongly demand that the government take steps as soon 
as possible to curb this center for disseminating rumors 
sO as to calm people’s minds and stabilize society. 


Qinghai Party Meets To Discuss Central Documents 
HK1006071289 Xining Qinghai Provincial 
Service in Mandarin 2230 GMT 9 Jun 89 


[Text] On 9 June, the party committee of the provincial 
Organs convened their responsible persons to relay rele- 
vant central documents and put forward five views on 
implementing them. The main points of these views 
were as follows: 


Party organizations at all levels must organize party 
members, cadres, staff, and workers to study the central 
documents. It is necessary to regard quelling riots, put- 
ting a stop to turmoil, safeguarding the party's solidarity 
and unity, and stabilizing the situation as the current 
core tasks, bring everyone’s thinking into line with the 
central policy, and maintain unity with the CPC Central 
Committee in thinking, politics, and action. 


It is necessary to teach the party members to spontane- 
ously observe party discipline. They must withstand tests 
at the crucial moments. Certain members with differing 
views who propose quitting the party should be dealt 
with in line with the organizational procedure, and the’. 
names struck off. 


School party organizations and party members must take 
a firm stand in conducting ideological and political work 
for the students and stabilizing order in teaching. 


The whole body of party members must stay at their 
posts, do their work to the best of their ability, and fulfill 
their duty of conducting propaganda among the masses 
to educate and guide them. 
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The party organizations at all levels must give scope to 
their core leadership role, strictly practice organizational 
life, seriously investigate and deal with violations of 
discipline in the party, purge corrupt elements, and 
strengthen the party’s organizational, ideological, and 
discipline building as practical deeds to contribute to 
stabilizing the situation. 


‘Lawless Elements’ Arrested in Shaanxi 


43 Arrested in Xian 
HK 1306063189 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 12 Jun 89 


[Text] While being interviewed by reporters yesterday 
[12 June], Xian City Public Security Bureau Deputy 
Director (Tao Chunyi) said: By the night of 11 June, 
public security organs in Xian City had arrested 43 
lawless elements who sabotaged social order and created 
turmoil; banned 7 unlawful organizations, including the 
so-called Provincial College Students’ Self-Government 
Federation and Workers’ Self-Government Federation, 
according to the law; and [words indistinct]. 


Since the last 10 days of April, (Ma Hongliang), one of 
the heads of the Provincial College Students’ Seif-Gov- 
ernment Federation and student of Xian Institute of 
Metallurgy, had incited people to pound at the provin- 
cial government; participated in a plot to set up a radio 
station on the (Tiancheng) Square and at the Bell Tower 
to spread rumors to confuse and poison people’s minds; 
sabotaged traffic on his own initiative; and instigated 
students and shopkeepers to strike. On 7 June, they held 
a meeting to conspire to [words indistinct] and to wage 
an armed struggle. They clamored: Down with the Bei- 
jing fascist government! At last, while attempting to fier 
from Xian, he was arrested by a public security organ. 


Among the lawless elements recently arrested are some 
heads of the Xian Workers’ Self-Government Federa- 
tion. (Liu Chongxi), one of the heads of the Workers’ 
Self-Government Federation—{ words indistinct] organi- 
zation—participated in unlawful organizations, includ- 
ing the Xian Citizens’ Petition Group and work«rs’ 
pickets; incited some people who were ignorant of the 
facts to create disturbances everywhere, to besiege the 
Xian City Federation of Trade Unions, and to smash the 
signboard of the city federation of trade unions; and 
instigated workers to go on strike. The reactionary dec- 
laration made by this group of people and their letter to 
all workers throughout the city viciously attacked the 
leaders of the party and state in an organized, planned, 
and guided way. They openly threatened to overthrow 
the government and have been arrested by the public 
security organs. 


(Tao Chunyi) said: After the Xian City people’s govern- 
ment published the circular on banning the unlawful 
organizations, the heads of some organizations not only 
have not dissolved the organizations and stopped activ- 
ities but have put up a desperate struggle. On | 1 June at 
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noon, (Liu Xiaolong), the head of a dare-to-die team of 
an unlawful organization, summoned the team mem- 
bers, including (Zhu Lin), (Yu Yungang), (Xu Tao), 
(Tang Zibin), (Wang Jianjun), and (Wei Yongbin), to a 
meeting in the Xingging park to work out a new plot and 
were arrested red-handed by a public security organ. 


Baoji Police Crack Down 
HK 1006051189 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 9 Jun 89 


[Excerpts] The Baoji City public security organs have 
adopted decisive measures to crack down on a very small 
number of lawless elements who were blocking traffic, 
wrecking vehicles, and attacking party and government 
organs and media units. Twelve people have been 
arrested. 


On 6 and 7 June, a very small number of thugs and 
lawless elements in Baoji seized police traffic islands at 
var‘ous places, intercepted, commandeered, and even 
wrecked passing vehicles, and abused duty personnel. 
Fifteen army and local vehicles were wrecked. They also 
incited some of the masses who did not know the facts tu 
attack the city party committee and people's congress, 
the Baoji radio and television stations, and the BAOJ! 
RIBAO office, smashing many doors and windows. 


To deal with these sabotage activities, the entire public 
security police and cadre forces was mobilized to crack 
down hard. [passage omitted] 


According to our in“ormation, the 12 thugs and lawless 
elements arrested include people released from labor, 
education, workers, and peasants doing temporary work 
in the city; there is not one college student. [passage 
omitted] 


Xinjiang Forum Supports CPC Central Decisions 
HK0106042789 Urumg@i Xinjiang Regional Service 
in Mandarin 1130 GMT 31 May 89 


[Text] At a study forum held today by a number of 
members of the regional People’s Congress Standing 
Committee and some deputies to the National People’s 
Congress [NPC], the deputies and members of all nation- 
alities expressed support for the important policy deci- 
sion of the CPC Central Committee and State Council 
On putting a stop to disturbances and maintaining social 
stability. They pledged to maintain a high degree of 
ideological and political unity with the CPC Central 
Committee and resolutely put a stop to all disturbances. 


Through studying the series of important speeches of 
leading central comrades, including Li Peng, Yang 
Shangkun, and Peng Zhen, the participants at the meet- 
ing deepened their understanding of the nature of this 
disturbance and the importance of putting a stop to it. 
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Tomur Dawamat, deputy to the NPC and chairman of 
the regional government, said: A very small number of 
conspirators have deliberately caused this disturbance by 
taking advantage of the patriotic fervor of the young 
students. Their motives are extremely sinister. They 
[words indistinct] and seize the chance to fish in mud- 
died waters in a vain attempt to reach their aim of 
overthrowing CPC leadership and changing the socialist 
system. This disturbance is the result of the proliferation 
of bourgeois liberalization as well as a slackening in the 
party’s ideological and political work for a long time. 


(Husaiyin Amaituola) said: Watching the processions 
and support activities on television a short while ago was 
rather like watching a second Cultural Revolution, and I 
was very worried and anxious. We resolutely support the 
move of the CPC Central Committee in promptly and 
explicitly pointing out the nature of this disturbance and 
taking decisive measures in putting a stop to it with a 
clear-cut stand. 


Standing Committee members (Rousi Awuhu) and 
(Geerjia) said: The patriotic fervor and well-intentioned 
aspirations of the young students are good; however, 
they should not adopt the methods of staging proces- 
sions, sit-ins, and hunger strikes. This not only causes 
great internal confusion, but has an extremely bad effect 
internationally as well. Such actions, far from helping to 
properly resolve the problems, are easily taken advan- 
tage of by a very small number of bad people and 
conspirators. Developments will thus move further and 
further from the well-intentioned aspirations of the 
young students. 


Standing Comittee member .Wang Yinfu) said. Com- 
rade Peng Zhen’s speech clarifies from the perspective of 
the Constitution and law various muddled ideas on the 
nature of this disturbance. This speech is pleasant to the 
ear [words indistinct]. 


Member (Yang Shengmao) spoke his views in conjunc- 
tion with the 19 May incident in Xinjiang. He said that 
we must uphold the four cardinal principles at all times; 
while grasping economic work, we must by no means 
weaken or slacken ideological and political work. We 
must fully understand the long-term nature and com- 
plexity of opposing bourgeois liberalization, and effec- 
tively strengthen party leadership over the media. 


Standing Committee Chairman Amudun Niyaz stressed in 
a speech at the meeting: We must bring the thinking of the 
party members and the masses of all nationalities into line 
with the spirit of the speeches of Li Peng and other leading 
central comrades, take a clear-cut stand in waging resolute 
Struggle against a very few people with ulterior motives 
who are promoting disturbances, and advance the reforms, 
opening up, and the modernization drive. 


Amudun Niyaz said that since mid-April, a very small 
number of people with ulterior motives have taken 
advantage of the patriotic fervor and well-intentioned 
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aspirations of the young students to launch a major 
disturbance that has involved many cities throughout the 
country. At a time when the future and destiny of the 
party and state were seriously threatened, Comrade Li 
Peng promptly announced, on behalf of the CPC Central 
Committee and State Council, the important policy 
decision on rapidly putting a stop to the disturbances 
and maintaining social stability. This fully demonstrated 
a high degree of responsibility for the fate of the state and 
the future of the nation, and accorded with the wishes of 
the party and people. We resolutely support this. 


Amudun Niyaz pointed out that a key issue in implement- 
ing the instructions of the CPC Central Committee and 
State Council is to clearly understand the nature of this 
disturbance. The facts have clearly shown that this distur- 
bance was organized, planned, and premeditated. Its aim 
is to oppose CPC leadership and negate the socialist 
system. We certainly cannot sit and watch with folded 
arms and take no action as a very small number of 
conspirators promot; disturbances, and still less can we 
indulge and appeas: them or weakly give way to them. 
Sitting and watching with folded arms and taking no action 
actually means supporting those causing the disturbances, 
while indulging or appeasing them or weakly giving way to 
them actually means submitting to them and doing what 
they want. This is an expression of lack of responsibility to 
the state and the nation. If we retreat one step, they will 
advance a step; if we retreat two steps, they will advance 
two. In this way we will even offend history, and the state 
and the people will have no peace. If this situation goes on, 
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the CPC leadership is bound to be toppled and the People’s 
Republic, which was only established after several decades 
of arduous siruggle and the sacrifice of 20 million lives, 
will be overthrown. He ace, in this severe political struggle 
which is related to ie future and fate of the party and 
state, we must take a firm and —/ear-cut stand in maintain- 
ing a high degree of unity with the CPC Central Committee 
in politics, ideology, and action, and resolutely wage 
ceaseless struggle against a few conspirators and ba! peo- 
ple, as practical action for defending our hard-earned fruits 
of victory. 


Amudun Niyaz pointed out: We memwers of the Regional 
People’s Congress Standing Committee and NPC deputies 
shoulder the glorious duty of the people of all natronalities 
in taking part in and debating politics. At the moment 
when the future and destiny of the state is under serious 
threat and the fundamental interests of the people of all 
nationalities are being seriously undermined, we must 
solemnly exercise our responsibilities; give full scope to 
our role as the bridge and link to the masses; help the party 
and government tc «0 a good job in mass work; arouse and 
mobilize the mass: « of all nationalities to fully understand 
the importance, difficulty, and complexity of opposing 
bougeois liberalization and putting a siop io disturbances; 
and pool everyone’s wisdom and efforts to curb the disd- 
turbances, so as to maintain and develop the political 
situation of stability and unity and promote the healthy 
advance of reforms, opening up, and socialist moderniza- 
tion along the correct path. 
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* Taiwan Can Launch Satellite Within 5 Years 
40080181 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 May 89 p 5 


[Unsigned article: ““Taiwan’s Committee To Study Arti- 
ficial Satellite Applications and Development States: 
Within 5 Years, Taiwan Can Launch a Satellite”) 


[Summary] Hong Kong, May 3—According to Taipei 
News, the Taiwan “Executive Yuan's Science and Tech- 
nology Advisory Group” has indicated that, given suffi- 
cient funding, Taiwan should be able to launch an approx- 
imately 200-pound satellit: within the next 5 years. The 
satellite would provide observations and data measure- 
ments for scientific and meteorological purposes. 


Dr. Chao Chich’ang [6392 4949 2490], chairman of the 
advisory group’s “Committee To Study Artificial Satel- 
lite Applications and Development,” pointed out at a 
science and technology conference called by the “Exec- 
utive Yuan” that if Taiwan is to develop an artificial 
satellite, it will need to dedicate 1000 people to the 
project for the next 5 years and will need to spend a total 
of approximately NT 7 billion to 10 billion yuan [for the 
entire 5-year period]. This investment will cover ground 
control equipment, the launch vehicle, design of an 
experimental satellite, and so on, as well as training of 
space scientists and technicians. 


Commentary on Second Kuomintang Congress Session 
OW0806020889 Taipei CNA in English 0200 GMT 
4 Jun 89 


[Station commentary: “K MT Convenes Second Plenary 
Session” ] 


[Text] The governing party, the Kuomintang [KMT], 
convened the 2d Plenary Session of its 13th National 
Congress beginning Saturday. This session follows nearly 
a year after the historic first session, which introduced 
new and younger blood into the party's decisionmaking 
Central Standing Committee. 


At the first session in July 1988, the Kuomintang also 
took on a more democratic look with open elections for 
party posts. The party has been riding a crest of popu- 
larity since then, particularly due to the ongoing political 
reforms and economic liberalizations that have been 
introduced. Public approval ratings of the party's perfor- 
mance invariably run higher than 60 percent, much 
improved over 2 years ago, before the first session. 


The new session will focus on economic issues, policies 
toward mainland China, and the party's strategies for the 
upcoming national elections in December. 


President Li Teng-hui, who is also party chairman, 
presided over meetings attended by the | 80-seat Central 
Committee, and the 210-seat Central Advisory Council. 
Seven other persons attended as delegate observers. 
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Earlier rumors had suggested that the Central Standing 
Committee would be reshuffled, but now that is firmly 
denied by party leaders, who say that last year’s reshuffle 
has worked wonders and need not be changed. 


Some of the economic problems to be discussed included 
measures to halt rising inflation, especially soaring real 
estate prices. Party officials are concerned that urban 
prices for condos are alienating middle to lower class 
families who can no longer afford to buy into the housing 
market. Younger people are specially affected by the 
Outrageous prices for new and old homes. 


Inflation has become a serious problem due to the excess 
liquidity of consumers. In April, the inflation soared to 
nearly 5 percent annual average, the highest since 1982. 
Naturally, party officials see the inflationary monster as 
having the potential to derail the party’s hopes for a large 
majority in the December elections. 


The problem of excess liquidity in the market place has 
caused Taiwan's stock market to soar as well. Party 
spokesmen say that the new premier, Mr Li Huan, will 
use the second plenary session to discuss means to rein in 
the runaway stock market; but this would prove to be an 
unpopular, though necessary, measure. Taiwan’s stock 
exchange now records the largest daily turnover of any 
market in the world, at some 5 billion U.S. dollars a day. 


During the plenum, the year or two old relaxed policy 
toward mainland China will be scrutinized. With hard- 
liners coming to power in Peking, the Kuomintang is 
concerned that a liberalized mainland policy must occur 
more gradually, with more emphasis on [word indis- 
tinct], and finally, the party will discuss ways to tackle 
the December elections, in which bona fide opposition 
parties are taking part for the first time. The new rules of 
the game require a new look for the governing party, 
which thus far seems bent on doing good. 


Editorial Urges Support for ‘Freedom Fighters’ 
OW 1306030989 Taipei CHINA POST in English 
7 Jun 89 p4 


[Editorial: “Give Continuous Support to the Freedom 
Fighters”) 


[Text] The Chinese Communist regime's fierce crack- 
down on the movement for freedom and democracy on 
the mainland has aroused wrath and indignation 
throughout the free world in general and Chinese in the 
free world, besides condemning the killings by the Com- 
munists, should give generous monetary a..d moral sup- 
port to the young freedom fighters through various 
channels. 
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When news of the Communists’ attacks on students at 
Tienanmen Square reached here early Sunday morning, 
local students gathered of their own accord at the Chiang 
Kaishek Memorial Hall in Taipye1 to mourn the dead and 
show their anger at the violen\ turn of events in Main- 
land China. 


This was ample evidence that young people in our 
society, despite their apparent materialism, can react 
very strongly and zealously to injustices and cruelties. 
Also this demonstrated their deep concern about the fate 
of their counterparts on the mainland. 


The rest of the Taiwan population should rise to the 
occasion and do their utmost to help and support the 
democracy movement that is gathering momentum on 
the mainland. 


Al present, many people, mostly students, are reacting in 
various ways to Black Sunday, including donation cam- 
paigns, demonstrations and signature drives. 


Concrete measures should be carried out promptly and 
on a large scale to assist the pro-democracy movement 
on the mainland. 


Above all, an islandwide fund-raising drive should be 
launched immediately to help finance the activities of 
the Peking students in their fight for freedom of speech, 
of the press and of assembly. 


Communist authorities, since the massacre began in 
Peking, have tried everything possible to hide the truth 
from people outside Peking. They have banned reporters 
from dispatching news of the turmoil and bloodshed and 
have burned the bodies of the victims of the killings. 


Mainlanders outside Peking are iikely to be insufficiently 
informed about or completely ignorant of what has been 
happening around Tienanmen Square. 


This makes it imperative for us in the free world to use 
every means available to disseminate the truth through- 
out the mainland. Truth, it must be emphasized, is the 
best weapon against tyrannical rule by the Communists. 


It is worth remembering that Taiwan can never be really 
secure as long as the mainland is ruled by an oppressive, 
inhuman, and irrational regime. 


Only if the mainland Chinese are freed from the Com- 
munist yoke can Taiwan's security be insured. Nobody 
here should be apathetic toward the students of Peking 
who are dauntlessly challenging Communist rule. 


The seeds of democracy have burgeoned on the mainland. 
Although the freedom fighters have temporarily been 
driven back by the Communist rulers’ tanks, machine 
guns, and rifles, they have not lost the battle. On the 
contrary, the democracy movement has taken root and is 
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growing stronger despite the Communists’ attempts to 
suppress it. The yearning for freedom and a good life is a 
universal human instinct that will never die. 


Peking’s use of violence to cope with peaceful student 
demonstrations has exposed the regime’s true nature and 
is alienating its people, as well as those in the free world. 
The movement for freedom and democracy on the 
mainland will become even more powerful despite the 
suppression, because the people have suffered for too 
long under communism. 


The Chinese in the free world must live up to their duty 
to add momentum to the movement to expedite the end 
of communism. 

Editorial Calls For Military 

OW'1306023689 Taipei CHINA POST in English 

8 Jun 89 p 4 


[Editorial: “Guard Against Possible Communist Mili- 
tary Adventure”™] 


[Text] Press reports state that, after the Tienanmen 
massacre, the situation on the mainland has become 
even more acute, with rival military factions fighting 
each other, probably for the control of the mainland. The 
Peking regime is faced with the severest crisis since it 
seized power four decades ago. 


Amid all this unrest and tension the Republic of China 
[ROC] on Taiwan must be sufficiently prepared for a 
possible Communist military adventure across the Tai- 
wan Strait. 


The ROC has now put its Armed Forces on alert in 
preparation for a Communist invasion. This ts timely 
and important. It is possibie that the Communist rulers 
may try to divert attention from the mainiand’s turmoil 
by attacking Taiwan at this time. 


Our military authorities have requested the public to 
remain calm because “our Armed Forces are strong 
enough to repel a Communist attack.” 


That may be true. The efforts the ROC Government 
devoted to military buildup have been fruitful. The 
strength of our Armed Forces has been greatly increased 
by the development of a host of sophisticated military 
technologies and weapons. 


But let us not forget that the Communist troops have an 
enormous edge in numerical terms over our troops and 
that Taiwan and the mainland is separated by an 
extremely thin strip of water. 


And as President Li Teng-hui has pointed out, we must 
guard against increased infiltration of Communist spies 
on our island. 


The Tienanmen massacre and the on-going fighting on 
the mainland are further evidence that the Peking regime 
is irrational as well as inhuman and can act in unpredict- 
able ways. It is true that we need not be excessively 
worried about our security under the present circum- 
stances. Adequate preparedness, however, 1s necessary to 
insure stability and survival. 


FBIS-CHI-89-112 
13 June 1989 


Hong Kong 
Reports on Hong Kong Residents Arrested in PRC 


‘Evildoer’ Arrested in Guangdong 
HK 1306064589 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 13 Jun 89 


[Text] According to a report broadcast by the Shaoguan 
People’s Radio, on the evening of 11 June, the Public 
Security Subbureau in Wujiang District, Shaoguan City, 
arrested an evildoer from Hong Kong who posted seditious 
reactionary slogans in Shaoguan City. The arrested is 
named Guo Wenshen. He came to Shaoguan from Hong 
Kong on 10 June. On the morning of | 1 June, Guo bought 
some white paper, ink, and writing brushes in a depart- 
ment store. Then, he wrote seditious slogans in the hotel 
where he stayed in an attempt to agitate for opposing the 
government. At 1800, Guo sneaked into Beijiang Middle 
School by riding on a cab, and posted five dong Kong 
newspapers, such as ORIENTAL DAILY NEWS and TIN 
TIN YAT PO, which carried rumors. Then he walked 
toward the downtown district of Shaoguan and continued 
to post reactionary slogans. When he posted the fifth piece 
of slogans on a wire pole, his action was discovered by a 
local resident who reported this to the public security 
organ. Public security personnel immediately arrested Guo 
on the spot, and found more than 100 reactionary slogans 
in his botel room. 


British Diplomat on Yao Detention 
HK1206120489 Hong Kong AFP in English 
1154 GMT 12 Jun 8&9 


[Text] Hong Kong, June 12 (AFP)}—A British diplomat 
in Shanghai said Monday complications had arisen in 
the case of a Hong Kong resident detained there over the 
weekend because i' was unclear if he was eligible for a 


British passport. 


lan Orr, the British consul general in Shanghai, said the 
consulate had tried to help Yao Yoagzhan leave the 
country before he was detained at the city’s airport Sunday 
and had since made several enquires without result. 


Shanghai's state-run television Sunday identified Mr 
Yao as a leader of an illegal student union and said he 
was detained for not regist<sing his name and carrying 
unidentified “banned material.” 


Shanghai authorities had issued a statement Saturday tell- 
ing leaders of the Autonomous Union of Shanghai Univer- 
sities and Colleges to register their names with the Public 
Security Bureau and disband the illegal organization. 


Mr Orr told a hastily arranged press conference that the 
British Government had made inquiries about Mr Yao 
on four separate occasions since his detention but had 
not received a reply. 
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He said 2 mcmber of the consulate general staff had 
questioned officials when Mr Yao was stopped at the 
airport and Mr Or aad himself made an inquiry to the 
Foreign Affairs Of'ice of the Shanghai municipal gov- 
ernment. 


He added that the British Embassy in Beting had taken 
up the matter with the Chinese Foreign Ministry. 


(A spokesman at the embassy said inquiries made to 
Chinese officials in the capital and Shanghai had not 
been answered by nightfall. 


(“We still don’t know where Mr Yao ts.” the spokesman 
said. “We've been trying to find out all day.) 


Mr Orr said the Hong Kong Government has also sought 
answers from the local office of the NEW CHINA NEWS 
AGENCY, China’s de facto embassy here. 


“He (Mr Yao) was travelling on a Hong Kong document 
of identification for visa purposes and a Chinese travel 
document for overseas compatriots. Is he eligible for a 
British passport? We don’t know,” Mr Orr said. 


“The question of people’s nationalities is a complicated 
one and that is something (which) would be referred to 
the Hong Kong Government. 


“When he came and asked for help that was the first time 
that we at the consulate general had any contact with 
him,” Mr Orr said. 


“He came to the consulate general... because he didn’t 
have sufficient funds for a ticket back to Hong Kong. He 
wanted to get back urgently. He was given funds in the 
usual way... of signing and undertaking to repay. 


“He then went to the airport with a member of my staff 
who was accompanying ‘wo British students,” and was 
detained at the airport as he prepared to board a flight 
for Hong Kong, the diplomat said. 


Mr Orr had earlier told a radio station in Hong Kong 
Monday that the British mission in Shanghai had asked 
the local authorities if Mr Yao was being held, his 
whereabouts and if he was being charged with anything. 


He added that the consulate general had not had a reply 
yet. 


Mr Orr told the Hong Kong Government radio station 
RTHK that any information regarding the incident was 
being relayed “straight back to London and Hong Xone.” 


(In London, the Foreign Office said British officials had 
asked the Chinese Foreign Ministry to ‘ook into the 
matter and added that a ministry official had taken note 
of the case.) 
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Hong Kong Willing To Grant Political Asylum 
HK1106054989 Hong Kong SUNDAY STADARD 
in English 11 Jun 89 p 3 


[Text] Legislative Councillor Mr Szeto Wah yesterday 
welcomed the statement by Security Secretary Geoffrey 
Barnes that Chinese people involved in the pro-democ- 
racy movement would be granted political asylum here. 


This was of great importance to the Chinese people, Mr 
Szeto said, as the Beijing government had started search- 
ing for activists. 


“But these people should not stay in Hong Kong,” he said. 


“Asylum should be granted by the British Government 
because of fears of what will happen to Hong Kong when 
it reverts to China in 1997.” 


Senior Legislative Council Member Mr Allen Lee also 
supported granting refuge to people fleeing China. 


Brushing aside fears of an influx of illegal immigrants, 
Mr Lee said the news blackout by the Chinese authorities 
would prevent most of its people learning about the 
policy. 


Legislative Councillor Miss Maria Tam said she was 
confident the Government's screening policy—designed 
to separate political asylum seekers from illegal immi- 
grants-—would prevent other people taking advantage of 
the situation. 


Mr Barnes earlier defended his decision to grant a haven 
in Hong Kong to people fleeing persecution in China. 


He said he had secret'y ordered special treatment for 
political refuges. 


The plan is expected to increase tensions between Hong 
Kong and Beijing. 


But Mr Barnes said: “The principle of offering political 
asylum to people is clear. 


“It 1s internationally accepted if the person concerned 
has a genuine case. 


“Anyone seeking asylum in Hong Kong from persecu- 
tion will not be treated in the same way as an illegal 
immigrant, who is automatically sent back. 


“Any genuine asylum seeker, who comes to our atten- 
tion, will be treated on merit.” 


So far, there have been no requests for asvium at posts 
along Hong Kong's 32-kilometre border with China. 


Illegal immigrants caught trying to sneak across the 
border to find better-paid jobs in Hong Kong are nor- 
mally repatriated within 24 hours. 
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But many more are expected to try and escape to Hong 
Kong following the Tiananmen Square massacre and the 
continuing purge of “counter-revolutionary™ leaders of 


the student pro-democracy movement. 


The border is patrolled by three companies of the 7th 
Gurkha Rifles, but “screening” of asylum seekers is done 
by the Security Branch, which has briefed police and 
immigration officials about its policy. 


A Government spokesman stressed yesterday the official 
policy towards illegal immigrants had not changed. 


“We will continue to apprehend and repatriate illegal 
immigrants,” he said. 


“There will be no relaxation of this policy. 


“The police, immigration and military personnel on the 
border, however, have been told to look out for special 


These. of course, would be treated on merit. 


“In the present circumstances, they have been reminded 
of the need for vigilance in this respect,” the spokesman 
said. 


‘Editorial’ Urges ‘Fuller Role’ for Hong Kong 
HK0806053989 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jun 89 p 14 


[“Special Editorial Comment”; “Time for Hong Kong 
To Play a Fuller Role™} 


[Text] The role of the British and Hong Kong govern- 
ments, and the leadership they must now provide, will 
determine the prospects for Hong Kong's continued 
stability and prosperity in the post-1997 era. At this most 
critical time in the territory's history, there is an urgent 
need for both governments to show determination to 
force change. To delay until the situation in China shows 
some semblance of order would be an opport inity lost 
for Hong Kong to play a greater role now in its own 
future, and for Britain to win back much of its lost 
credibility. 


The distance that Britain has placed in recent years 
between its own interests and those of Hong Kong, mainly 
due to domestic political considerations, 1s narrowing as 
public opinion support grows for the Government to 
protect the 5.6 million people living under its sovereignty 
on the southern edge of China. Because of the tumultuous 
and brutal events in China in recent days, Britain has 
joined the international condemnation of the Being 
regime, and has imposed limited sanctions. 


In addition, Britain has suspended the talks with China 
concerning the implementation of the Sino-British Joint 
Declaration signed in 1984. The Basic Law consultative 
process and the work of the Joint Liaison Group have 
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been stopped indefinitely; as the Prime Minister, Mrs 
Margaret Th7*cher, said “normal business” with China 
clearly could not continue after the atrocities in Tianan- 
men Square last weekend. 


The upheavals in China, rather than weakening the 
Bi :tish position in Hong Kong, compel it to take a much 
stronger stance on behalf of the people in the territory. 
World opinion is rallying behind Hong Kong, and the 
opportunity to capitalise on it must not be missed. While 
accepting that the Joint Declaration remains an 1: ‘erna- 
tional agreement to be upheld, there are avenues «pen 
for Britain to persuade China to accept a number of 
crucial changes to its implementation. 


China, including its paramount leader, Deng Xiaoping, 
has cons - ently promised to abide by the provisions of 
the Joint Declaration and the Basic Law. It was he who 
coined the phrase “one country, two systems. Both 
Britain and China have, in the past, asked the people of 
Hong Kong to accept that the agreements would be 
honoured, and that China would keep its word. There is 
no hope, at least in the short term, that any faith or 
confidence can be extended to the current leadership in 
Beijing. The only chance for China to assist in maintain- 
ing any form of stability or prosperity in the territory is 
by accepting new demands to better delineate the rights 
of Hong Kong citizens after 1997. It must demonstrate 
its own act of faith in the Hong Kong people before it can 
ever ag in ask for one in return. 


At this stage, the initiative must come from Britain, and 
it must provide for a greater role in the process for the 
Hong Kong people. If Britain itself is seeking an act of 
faith from Hong Kong, it too must make the cornerstone 
of any negotiation with China the right of the people of 
the territory to have a greater say. 


The SOUTH CHINA MORNING POST today puts 
forward a six-point plan which we believe should be 
adopted by the British Government as the territory 
awaits the outcome of the crisis in China. It calls for new 
measures which need to be examined before any talks 
resume. China has changed the boundaries within which 
any negotiations can be held, so it must expect a very 
different agenda when the two sides next meet. The 
proposals do not question the essence of the Joint 
Declaration—which has been presented to the United 
Nations—nor do they challenge Britain's sovereignty of 
Hong Kong up to June 30, 1997, or that of China after 
July | of that year. 


1. Joint Liaison Group 


The program, and the very nature of the Joint Liaison 
Group (JLG), must be reviewed, including those agree- 
ments already reached under its auspices. Moreover, its 
decisions should be monitored by the Hong Kong peo- 
ple. The JLG, formed in 1985 to oversee the implemen- 
tation of the details of the Joint Declaration, has been an 
exclusive diplomatic entity reaching decisions between 
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Britain and China. Its current structure does not provide 
for any consultation with the Hong Kong public. Such an 
arrangement has contributed to scepticism that secret 
deals are being struck between the Chinese and British 
governments, even though their decisions will directly 
affect the lives of all those in the territory after 1997. It 
is essential that the agreements already reached by the 
JLG be fully examined—including those which appeared 
to be sound at the time—by Hong Kong people. 


A monitoring group including the territory’s chief law 
officer, select members of the Executive and Legislative 
councils, and representatives of the public should be 
established. It should be made aware of the decision- 
making processes of the JLG. The monitoring group 
should also have the power to ask the Hong Kong 
legislature to debate any issue arising, and to make 
recommendations on it—but with no power of veto— 
thus removing much of the secrecy around the JLG. 


Britain must press China to broaden the format of the 
JLG to include more politicial issues. Although the JLG 
has declined in the main to discuss politics, ostensibly 
because the subject is the province of the Basic Law 
drafters, its terms of reference, as enshrined in Annex II 
of the Joint Declaration, do not preclude that responsi- 
bility. Hong Kong, which has been allowed separate 
membership in the General Agreement on Tariffs and 
Trade, for example, should be permitted to join other 
ore anizations, inciuding those that are not strictly eco- 
nomic and cultural entities. Separate Hong Kong mem- 
bership of the International Court of Justice and the 
International Covenant on Human and Political Rights 
would be an added and necessary assurance for Hong 


Kong people. 


2. Nationality Issue 


There are tod, no barriers, domestic or international, to 
prevent Brit..a from providing Hong Kong citizens with 
an “escape route”, or “home of last resort”, should it be 
required, after the changeover. Mrs Thatcher's pledge to 
the House of Commons on (uesday to make the British 
Nationality Act (BNA) more flexible is welcome, bu} it is 
far from adequate. Chincse officials only last month told 
the Foreign Affairs Committee that Beijing had no 
hiection to Britain granting the right of abode to the 
« ‘eof Hong Kong, or to it providing other means of 
re future outside the territory. Mrs Thatcher, who 
=. ved “moral obligation” for Hong Kong in Septem- 
‘62 when she initiated Sino-British negotiations on 
erritory, now has the ideal opportunity to restore the 
honour of her Government in the eyes of the people here. 
without jeopardising her popularity with her own celec- 
torate. The strife in China has aroused great concern in 
Britain. An opinion poll, conducted in Britain after the 
Sunday assault on Tiananmen Square, reveals that about 
half of those asked did not oppose her Government 
extending the right of abode to Hong Kong residents. 
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Should the United Kingdom be unable to fulfil such an 
obligation on its own, it can assert its influence on other 
countries—including fellow members of the European 
Community, the European Parliament and the Com- 
monwealth—to help share the burden. This should be 
announced and implemented as soon as possible—cer- 
tainly before 1992—to both boost confidence in Hong 
Kong, and to stem the flood of emigration anticipated at 
that time. If she took this action now, Mrs Thatcher 
would win support abroad, and minimise political oppo- 
sition at home. 


3. The Basic Law 


The promulgation of the Basic Law must be delayed, its 
provisions must be reviewed, and the membership of the 
consultative and drafting committee must be revised to 
better reflect the views of Hong Kong people. Confidence 
in Hong Kong has long been undermined by the belief that 
the people of the territory do not have a direct say in their 
future. This notion has been corroborated by the restricted 
nature of the Basic Law drafting process. The demonstra- 
tions in support of the pro-democracy movement in China 
are a sign that Hong Kong has been awakened politically. 
Rather than continue with inconclusive consultative exer- 
cises on the Basic Law, and various Green Papers on 
political reforms, referenda ought to be neld so that public 
opinion can be clearly gauged. 


With the resignation of prominent Basic Law drafters 
following the turmoil on the mainland, the shape of the 
post-1997 laws for the Special Administrative Region 
(SAR) is more doubtful than ever. Only by referenda can 
the constitutionalists reflect the wishes of the people. 
who are now more prepared to articulate their political 
preferences. Even if talks resume in the near future, the 
consultation process should be delayed for at least one 
year, with 1991 being the earliest date for the National 
People’s Congress (NPC) to ratify the Basic Law. Britain 
must demand that China allow Hong Kong members of 
the NPC to submit a list of nominees for the Basic Law 
Consultative and Drafting Committee to the Central 
Government, to guarantee that those who serve on those 
panels better reflect the wishes of the local populace. 


Britain has long adopted a passive role on the Basic Law, 
save for desultory discussions by Parliament. Such dis- 
cretion will now have to give way to greater boldness 
since the Basic Law is also a major British responsibility. 


4. Political System 


The key to the Basic Law, the political system for the 
SAR, must be reviewed and Britain must be prepared to 
push for a Sino-British sponsored referendum to deter- 
mine its structure, both before and after 1997. Hong 
Kong has to develop a political system compatible with 
its own needs. At the moment there is great confusion 
because sO many disparate groups—the conservative 
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forces, the liberals and Hong Kong legislators—are advo- 
cating different proposals on the issue of direct elections 
in the territory and methods by which the future chief 
executive will be selected. 


There is no point adopting one model above all others 
without consultation. Now with public awareness at its 
highest, the people of Hong Kong themselves, not their 
representatives nor those assuming that role, should be 
asked to express a view. China has shown no antcgonism 
towards any new overtures about the political model, so 
it is within the scope of the consultation period to ask the 
people who will be affected most—the public of Hong 
Kong. 


The failure of the draft Basic Law to arrive at a political 
model that satisfies the majority of the Hong Kong 
people is an issue that has to be urgently addressed. It is 
necessary now to ensure that a balance be struck between 
the executive and legislative branches of the future SAR 
government. The current arrangement in Hong Kong, in 
which the executive branch dominates, will not suffice 
for a people who have become more aware of their rights 
and the need to keep powers in check. 


5. Bill of Rights 


The Human Rights Ordinance, or Hong Kong's Bill of 
Rights, has already been prepared in draft form by the 
Hong Kong Government but should be introduced imme- 
diately into the legislature, rather wait for the promulga- 
tion of the Basic Law. It is an issue that has the support of 
the British and Hong Kong governments and the tacit 
acceptance of China. This is an issue on which Britain and 
Hong Kong can take unilateral action. It is legislation 
which will have the support of the Hong Kong people. 


Such a Bill would not only fortify confidence in a future 
Hong Kong by further supporting the freedoms which 
are already in existence, but would enable the territory to 
secure separate membership in the Internationa! Court 
of Justice. Britain should advocate Hong Kong becoming 
a separate signatory of the Covenant under its own and 
China’s sponsorship. 


6. International Protection 


The United Nations should be allowed a monitoriag role 
over the implementation of the Joint Declaration, 
including the Basic Law. That would be applauded by 
the Hong Kong public, which over the years has not been 
trustful of China and harboured cynicism towards Brit- 
ain. Since the Joint Declaration is already subject to the 
scrutiny, however academic, of the UN, where the treaty 
has been registered, it is not difficult to enhance this 
arrangement without compromise to the power of the 
British Parliament and NPC to oversee the matter. 


Even though China is traditionally jealous about its 
sovereign rights, the inclusion of the UN as an active 
monitor of the Joint Declaration should not be seen as an 
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affront to its status, nor an erosion of its claims to Hong 
Kong after 1997. Perhaps a UN General Assembly 
debate on Hong Kong would be timely, enabling the 
world to examine the territory’s unique circumstances, 
and to add the weight of global opinion to an issue that 
is as fundamentally moral as it is economic and political. 


BLCC Suspends Work in Wake of PRC Crisis 
HK 1006015389 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jun 89 p 5 


[By Chris Yeung and Terry Leung] 


[Text] The Basic Law Consultative Committee [BLCC] 
has decided to suspend all its consultative work begin- 
ning yesterday in the wake of political uncertainties on 
the mainland. 


No official reasons were given and no indication was 
given on when consultative work might resume. 


The decision was made after four BLCC members 
recently resigned from the 170-member body, another 
suspended his work and more said they were considering 
whether to quit in protest against the military crackdown 
in Beijing. 


The plan to suspend the committee was proposed by 
BLCC chairman, Mr Ann Tse-kai, and sent to all exec- 
utive committee members on Wednesday to seek their 
approval. Most of the members agreed. 


The statement read: “The BLCC decided to suspend all 
consultative activities until further notice. But the BLCC 
will still accept and collect views related to the Basic Law.”’ 


The consultative body earlier asked for an extension of the 
consultation period which is scheduled to end in July. 


The disruption of its work in gathering views is almost 
certain to delay the committee’s schedule as drafters 
were due to resume discussions in October to finalise the 
mini-constitution. 


A final draft had been expected to be sent to the Chinese 
National People’s Congress [NPC] standing committee 
early next year for its approval, followed by its promul- 
gation at a full session in March. 


Given that the 2,900 NPC delegates meet only annually, 
promulgation of the Basic Law is likely to be postponed 
at least until 1991. 


An executive committee member, Mr Denies Chang 
Khen-lee, said it was not timely to delve into details of 
the Basic Law because the situation in China, which is a 
signatory to the Sino-British Joint Declaration, was so 
uncertain. 
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“We should be looking into issues that matter most than 
the Basic Law,” he said, adding that resumption of 
consultative activities depended on developments in 
China. 


Mr Chang, a former Bar Association chairman, also 
revealed some BLCC members were considering sending 
a delegation to Britain to press for more safeguards for 
the well-being of Hong Kong people in the run-up to and 
after 1997. 


The idea was still at its preliminary stage but should the 
trip go ahead, it would be the first visit of BLCC 
members to London since drafting began more than 
three years ago. 


China has insisted the Basic Law is an internal matter. 


Mr Chang said they believed Britain has a vital role to 
play in boosting local confidence over the 1997 transfer. 


Britain is also obliged to ensure the territory be given a 
high degree of autonomy and human rights after 1997, 
he said. 


He maintained the visit would also help arouse concern 
so that international bodies would play a monitory role 
in ensuring promises given to Hong Kong people would 
be met after 1997. 


Speeding up of democratic reforms in the territory was 
one of the immediate ways for Hong Kong people to 
protect their well being after 1997, he added. 


Mr Chang suggested between 20 to 30 members of the 
Legislative Council should be directly elected in 1991. 


The Government has only agreed to having 10 directly 
elected legislators in 1991. 


Mr Chang also called for more studies on the possibility 
of electing a deputy governor by universal suffrage 
before 1997. 


The deputy head of the Government should become the 
first chief executive of the special administrative region 
to ensure a smooth transition, he said, stressing that the 
idea did not contravene the Joint Declaration. 


Editorial Urges Action on Basic Law Drafting 
HK0206053589 Hong Kone HONGKONG STANDARD 
in English 2 Jun 89 p 12 


[Editorial: “Leaders Must Give Leadership”] 


[Text] In the past two or three weeks, more than two 
million people have taken to the streets of Hong Kon; to 
show their support for the students of Beijing. There 
were massive marches; there were smaller rallies. Any of 
those smaller turnouts would have panicked most gov- 
ernments in South-east Asia. A million-strong crowd 


FBIS-CHI-89-112 
13 June 1989 


would have severely tested the authorities of Malaysia, 
Singapore or Indonesia. To the credit of both the Hong 
Kong government and the people of this territory, all of 
our events pased without rancour. Not only was there 
order and civility, there were even eleventh-hour 
arrangements like the opening of the Happy Valley 
race-course to accommodate the sea of humanity. 


Political scientists can argue till the cows come home 
about the reasons for such turnouts and the motives of 
those who organised these rallies. The fact remains that 
Hong Kong people acted as one on a political issue—and 
acted responsibly. 


It is now time for those who make decisions, here and in 
China, to take cognisance of this. For a very relevant 
question is: What happens if there are similar turnouts 
on a political issue after 1997? Will martial law be 
proclaimed? Will one million people marching peace- 
fully from Victoria Park to North Point and decrying 
whoever rules China then be regarded as “social 
turmoil’? 


Basic Law drafters, members of the Basic Law Consul- 
tative Committee and others who are in a position to 
influence the drafting of the future “constitution” of 
Hong Kong need to look carefully into this. 


Councillors have, to their credit, taken note of recent 
events and urged that greater safeguards be built into the 
Basic Law. Definitions of terms used in the Basic Law 
should also be more precise, as Mr Chung Pui-lam 
pointed out during Wednesday’s meeting. 


Our legislators are speaking with far greater unity. We 
may yet see the emergence of a single voice in our 
dealings with the mainland. That is one weapon against 
future interference by mainland officials, though not 
necessarily an invincible one. 


But much more is needed of our legislators, Basic Law 
drafters and opinion-moulders. These people must help 
focus attention on the draft, chapter by chapter, article 
by article. And they must do so in language that the 
common people understand. 


Our legislators have instead, roamed all over the draft, 
helping to confuse a freshly awakened political con- 
sciousness. It won’t do. 


At this point it is not a matter of democracy, of direct 
elections or what have you. All these we shall have. What 
is really at issue is how the Basic Law can or should be 
drafted in such a manner that democracy, direct elec- 
tions and all the human rights will be protected; kept out 
of reach of some power-hungry officials or their hirelings 
from the mainland. 
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Given what has happened in China, with the govern- 
ment refusing to hold a dialogue with those students 
encamped on Tiananmen Square and denouncing them 
instead as trouble-makers, the need is for sober reflection 
on how best we can impose the safeguards into the draft. 


More time may be needed. We should not hesitate to 
ask—and China should grant—extension to the drafting 
process. Given the instability of China and the uncertain 
times ahead, it is best not to rush this draft through the 
National People’s Congress to meet next year’s deadline. 
Certainly not a congress whose credibility may have been 
compromised in the current power struggle in Beijing. 


The Basic Law is of such importance to Hong Kong’s 
future that we must press ahead, with sure steps, a single 
voice and integrity of purpose. 


Legislative Councillors are on the way to getting their act 
together. Let’s see the rest of Hong Kong’s leaders and 
opinion-makers follow suit. 


If we are all concerned about our future and about 
democracy, we must never forget that democracy works 
only if we make it work. 


Political Figures Call for Polls in Next Decade 


Former Official Urges Direct Elections 
HK0706052789 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jun 89 p 7 


[By Daphne Cheng] 


[Text] Former Chief Secretary Sir Jack Cater has called 
for the speediest timetable for political reform yet—full 
direct elections to the Legislative Council by 1991. 


“I believe it’s possible to do it before 1991 and would 
like to see full direct elections as soon as is practically 
possible,” he said yesterday. 


He said he fully supported the Hong Kong Bar Associa- 
tion’s call to speed up the pace of political reform, but 
felt its plan to have a fully elected legislature by 1997 was 
modest. 


‘| would like to see it in place as soon as practicable,” he 
said. 


Sir Jack, Chief Secretary from 1978-81, who has spent 
more than 40 years in Hong Kong, said the recent 
outpouring of orderly public support for the democracy 
movement in China showed that Hong Kong was ready 
for democracy. 


“One of the criticisms of the democracy movement before 
has been that the Government thought Hong Kong was 
immature and not yet ready for it. But events of the past 
few weeks have shown overwhelmingly that Hong Kong is 
magnificently prepared for this sort of move. 
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“The time to do it is now and I believe it should be done 
as soon as practicable,” he said. 


Sir Jack, who is managing director of the Hong Kong 
Nuclear Investment Company overseeing the Daya Bay 
Nuclear Project, said he felt Hong Kong should ensure 
that the main organs of government were in place by 
1997, including the chief executive who could be elected 
as soon as China resumes sovereignty. 


He said if there were any doubts about Hong Kong’s 
readiness for direct elections “the answers given on the 
streets of Hong Kong and Happy Valley are far more 
eloquent of Hong Kong's desire for democracy than any 
referendum.” 


“I don’t think now anybody will speak of Hong Kong being 
immature or not yet ready for direct elections,” he said. 


However, legislator Andrew Wong Wang-fat said speed- 
ing up political reform would not insulate Hong Kong 
against Chinese interference. 


“I don’t understand why people shoulder the idea that 
direct elections cannot be controlled by China. 


“If they want to control, whether or not there are direct 
elections, indirect elections or functional constituencies, 
they can stili do that,” he said. 


Mr Wong, convener of the Omelco Constitutional 
Development Panel, said China could gain influence 
through forming political parties, buying votes or field- 
ing candidates. 


But he added that the development of a directly elected 
legislature should not be affected by the events in China. 


Pre-1997 Poll for Chief Executive Urged 
HK0406083789 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 4 Jun 89 p 7 


[Text] The Joint Committee on the Promotion of Dem- 
ocratic Government, the liberal flagshin backing the 
Basic Law proposal of the Group of 190, will abide by its 
decision and insist the chief executive of the Special 
Administrative Region be elected through universal suf- 
frage in 1997. 


The position leaves the liberal camp at odds with the 
recent consensus reached by Omelco [Office of Members 
of the Executive and Legislative Councils] members that 
the chief executive be elected by universal suffrage not 
later than 2003. 


With regard to legislature, Omelco’s decision that 50 
percent of it be directly elected by 1997 is in agreement 
with the Group of 190’s proposal. 
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The Joint Committee reaffirmed its position yesterday at 
a meeting called to discuss Omelco’s decision last week. 
More than 40 group representatives including its secre- 
tariat members—Mr Martin Lee, Mr Szeto Wah, Mr Lee 
Wing-tat, Mr Ho Chun-yan, Mr Lau Chin-shek and Mr 
Wong Wai-hung—took part, said spokesman Mr Cheung 
Man-kwong. 


Mr Cheung said the support Hong Kong people had 
given to the recent pro-democracy movement in China 
had shattered belief that Hong Kong people were polit- 
ically apathetic. 


Although a consensus over the Basic Law draft was 
needed so that the “one country, two systems” arrange- 
ment would be safeguarded, Mr Cheung said the com- 
mittee found no reason to back down from its proposal, 
which was the acceptable baseline. “The only way for a 
consensus is for the Omelco proposal to move towards 
the Group of 190 proposal,” he said. 


Legislator To Establish Moderate Political Party 
HK0506052589 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Jun 89 p 8 


[By Fanny Wong] 


[Text] Legislative Councillor Jimmy McGregor has 
announced plans to set up a middle-of-the-road demo- 
cratic political party which will comprise both Hong 
Kong Chinese and expatriates. 


The outlook of the proposed party would be closely 
aligned to that of local liberal groups, he said. 


“I hope you are going to see the formation of a demo- 
cratic party of Hong Kong very soon and the party 
should be essentially Chinese in character,” he said. 


Mr McGregor said the party, if properly constituted, 
would have a broadly-based platform and he hoped it 
would gain strong support from the business community. 


“Many people believe Hong Kong should have a middle- 
of-the-road party,” according to Mr McGregor, who 
represents the Hong Kong Chamber of Commerce in the 
Legislative Council. 


The rationale behind such a party was that local moder- 
ates found they could not fit into any of the liberal 
groups in the territory, which were characterised by 
factionalism. 


‘ucal moderates began 
Jemocratic party a few 
political uncertainty in 
1 for such a body. 


Mr McGregor said a group © 
looking into the formatior. of a 
months ago, and the reco: 

Beijing had accelerated the nec 
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He said Hong Kong people had shown overwhelming 
support for democracy and neither China nor local 
conservatives such as the Group of 89 businessmen and 
professionals could deny this. 


The legislator believes there is now much more solidarity 
in the business community towards developing a more 
democratic system in Hong Kong. 


“It’s very dangerous to allow too much control by the 
Chinese Government.” 


Mr McGregor stressed that any democratic party needed 
a local person as its leader but he was prepared to act as 
a spokesman. 


It is understood that one candidate being considered to 
lead the party is fellow legislator Martin Lee Chu-ming. 


Leading more than 500 expatriates at yesterday’s mass 
rally at the Happy Valley Racecourse, Mr McGregor said 
they wanted to show their support and solidarity for the 
Chinese in Beijing and Hong Kong. 


He condemned the Chinese leaders and the Beijing 
government as animals. 
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“You have a military-controlled government, a govern- 
ment by a few people who were not elected and is in the 
form of a dictatorship,” Mr McGregor said. “This is 
clearly unacceptable to Chinese people”. 


Given the present situation, Mr McGregor said, Britain 
had to grant all the 3 2 million Hong Kong Chinese who 
were born under the British flag the right of abode and 
entry to Britain. 


Although he expected the brain drain problem to worsen, 
he said there were still six million here. 


“If we can’t trust the Chinese Government, we have to give 
Hong Kong people the right of abode in Britain,” he said. 


“I'm 100 percent sure the governor will make a very 
strong case to the Foreign Affairs Select Committee in 
this week’s hearing in London.” 


Mr McGregor said local businessmen were unlikely to 
boycott trade with China, although they would be very 
careful about any new investments. 


Mr McGregor will raise his proposal at today’s Omelco 
[Office of the Members of the Executive and Legislative 
Councils} meeting. 


He will also call for an opinion poll to be conducted 
among the local electorate on the political model pro- 
posed by Omelco. 
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